





THE BANKERS’ 
INSURANCE MANAGERS’ AND AGENTS’ 


MAGAZINE. 








VOL. LXXXII.) JULY, 1906. (No. 748. 








BANKERS’ PROFITS IN THE FIRST HALF OF 1906.* 


measure the profits of banks have been so 
favourable as those disclosed for the half-year 
which is just drawing to a close. In that time 
he average official minimum of the Bank of England was 
43. 18s. 7d. per cent., as compared with £2. 13s. 9d. per 
cent. in the corresponding six months of 1905, and this 
improvement of practically 25s. per cent. was bound to tinge 
the results obtained, in whatever manner money might be 
employed. Adhering to our recent system of drawing up 
the statistics, we give on the following page the average rates of 
the leading forms of lending in the Money Market during the 
half-year just coming to an end. 

By deducting the item on the third line from that on the 
second line, the “profit margin” for the six months can at 
once be ascertained, and it will be seen that it amounted to 
41. 2s. 3d. per cent., as against £1. 1s. 3d. per cent. a year 
ago. There does not appear to be much improvement if this 
comparison is taken by itself, and it is precisely from this 


* In considering the table it should be noted that the figures were computed up to the middle 
of June only, and they cannot, therefore, form an exact average of the period reviewed. 
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reason that we have discarded this ‘profit margin” as 
constituting the guiding indication as to the course of profits 
in the period under review. To the banker who works 
largely in fine bills, and has large deposits, the matter is of 
importance, but a vast amount of business is done outside these 
channels. The rate for “ day-to-day” money, for instance, 
is of importance, and this year the charge averaged £3. 
2s. 6d. per cent., as against £2. 2s. 1d. per cent. in 1905, 
whilst loans to the Stock Exchange commanded £4. 115. 2d. 
per cent., as against £3. Is. 2d. per cent. Much of the 
money so employed came to the banks without charge for 
interest, and, consequently, the higher rates current led to a 
considerable increase in profits. One class of banks, however, 
may not benefit so much this half-year as in 1905, and that is 
those which do a large business in advances with a “ minimum.” 
In times of very cheap money this principle adds to profits 
considerably, as the rate allowed on deposits is light, whilst 
the “ minimum” protects the bank from having its rates on 
advances reduced in proportion. The bankers’ allowance on 
deposits in the current half-year, however, was £2. 8s. 7d. per 
cent., which, of course, will not allow of such a margin on 
“ minimum ” loans as when £1. 3. 9d. per cent. was paid upon 
deposits a year ago. 





Second half i Second half First half 
of 1904, if of 1905, of 1906, 
per cent. per . per cent. per per cent. per 
annum, ° annum. annum, 





Z£ a.& , x a & 4s a 

Average Bank Rate... 300 3 6 6 318 7 

Average market rate a three 
months’ bills) 12 217 6 3 10 10 

Average bankers’ allowance on 
deposits . ° ° : 116 6 

Average brokers’ allowance on 
“call” money 





Average day-to-day money . 2 


Average rate on Stock esata 
loans . 3 3 12 




















But these matters are of small moment compared with the 
general trend of business throughout the half-year. And on 
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these grounds come the chief reasons for congratulating 
English bankers on the results that are likely to be disclosed. 
The great feature of business in the provinces, during the 
half-year, was the marked activity in the leading branches of 
industry. The Board of Trade Returns have shown a high 
rate of increase throughout the period, and this has naturally 
been accompanied by a keen enquiry for money for the 
provinces. Those banks which do a large business in such 
districts have almost throughout the six months been com- 
pelled to limit their accommodation in London, simply because 
their country branches drew upon them more freely. At the 
same time, the London market was much less dominated by 
foreign balances than has been the case in recent years. The 
German banking institutions have in a great measure with- 
drawn surplus balances as they were needed at home, whilst 
Paris, in view of the Russian Loan and other contingencies, 
also contracted in a very marked degree the volume of funds 
employed here. Furthermore, in the middle of the half-year, 
the United States came upon us as a heavy borrower, and so 
tended to draw upon floating balances. These conditions, 
which mark a return to a state of things more resembling 
that which prevailed anterior to the South African war, has 
caused money to be worth more in the London Money 
Market than promised to be the case at the commencement 
of the year; and these influences were powerfully assisted by 
the consistent policy pursued by the Bank of England in the 
early months of the half-year in preventing the value of 
money falling away too rapidly at certain periods. Thanks 
to the loyal support granted to the central institution by the 
great banks, the dangerous ‘‘ dips” in money and discount 
rates that otherwise would have occurred were stopped 
early in their career, and the consequence has been that the 
Money Market is in a far healthier condition in spite of the 
large shiftings of balances that have taken place. 

All these influences have contributed towards an improve- 
ment in banking profits, but there has been one powerful 
factor that will probably be found to have neutralised to some 
extent the favourable elements, and that is the allowances 


1* 
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that have to be given for deposits. Although the London 
bankers alter their deposit rate in relation to the Bank’s 
minimum, it is well known that this rate only applies to 
seven-day deposits in London. Longer term deposits and 
all deposits placed in the country, whether coming from 
London or the country, are subject more closely to market 
conditions, and bankers find that the rates of interest 
demanded on such are steadily rising. Not only is there 
competition from municipalities and other borrowers for such 
funds, but the possessor of such money is, under present 
conditions, more keenly alive to its earning capacity than 
was the case in earlier days. With the opportunity of 
picking up really good investments that will yield him 4 per 
cent., and even upwards, he is not so inclined to leave his 
money for long periods with the banker, unless he is compen- 
sated by a better return than was offered in times gone by. 
Accordingly the interest rate on deposits has been distinctly 
onerous to the banks this half-year, and the amount paid in 
interest will certainly tend to neutralise to some extent the 
otherwise favourable trend of net profits. While in view of 
the continued depression in the City and the fall in stocks, a 
few bad debts will also no doubt have to be allowed for. 
Still, as we have said, the general course of events must 
produce better results, and the chief interest will be to note 
how: these larger sums are dealt with. We shall be surprised, 
however, if there is any marked increase in dividends, as the 
experience of the last few years will naturally cause their 


Boards to pay still more heed to reserves, whether visible 


or invisible. 
wistteispinimmninineis 

FRENCH TRaADE.—The Paris correspondent of the Zimes states that the 
strikes have influenced the import trade during April, of which the results 
are £1,766,880, or 9°8 per cent. higher than those of April, 1905. This 
increase is as much as 12°6 per cent. on raw materials necessary for 
manufacturing, and, of course, includes fuel of all kinds. Export business 
is far from satisfactory, having shrunk by 24,000,000f to 426,492,000f. 
(£17,059,680), or by 5°4 per cent. This decrease is reduced to 20,150,000/. 
(£806,000), or 4°2 per cent., by slight increases on manufactured goods and 
postal parcels. There are decreases of 12,398,000/. (£495,920), or 18 per © 


cent. on articles of food, and 11,916,000. (£476,640), or 8°5 per cent. on 
raw materials for manufacturing purposes. 





BANK OF ENGLAND AND THE MONEY MARKET. 


Ill. 


(}NDERLYING the numerous controversial points 
affecting the relations of the Bank of England 
and the money market, it may fairly be said 
that at the moment interest chiefly centres in 

the question of bankers’ reserves, and in that term we 
include, of course, the Reserve at the Bank of England 
itself. In our last issue we referred to the Chancellor of 
the Exchequer’s very pointed remarks at the dinner of the 
Central Association of Bankers, concerning the question 
of an increase in the banking reserves of the country. 
Referring to the recent demand for gold on the part of 
the United States, the Chancellor expressed his convic- 
tion that, in the matter of protecting our reserves, reliance 
might be placed upon the Bank of England to do its 
duty, and he “believed there was a growing feeling in the 
mercantile community of the country that of that responsi- 
bility a share—he would not for a moment attempt to define 
its extent—ought to be borne by the rest of the banking 
community of the country. The whole of this question was, 
he thought, a matter of grave and increasing importance, 
and it was at that moment engaging his most serious 
attention.” * These remarks of Mr. Asquith’s excited a 
good deal of attention in financial circles, and during 
recent weeks there has been much talk of the Chancellor’s 
forming some Parliamentary Committee to go into the 
whole question of bankers’ reserves, and to consider whether 
in any respects the Bank Act of 1844 might with advantage 
be altered in order to meet the requirements of modern 
times. 

In view of the almost universal recognition on the part of 
bankers and financiers themselves that a strengthening of the 





[* Since this article was written we have had Mr. Asquith’s further speech at the 
Mansion House, a report of which will be found on a subsequent page.—Ep. 3.4] 
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gold reserve of the country would be of distinct advantage, the 
question may well be asked why Parliamentary interference 
of any kind should be necessary. All are agreed that the less 
the Government interferes with the machinery of the money 
market and of commerce, the better, for it is always inadvis- 
able to introduce artificial elements in the shape of legislation 
into matters which should be governed by the working of ordin- 
ary economic laws. Unfortunately, however, in finance as in 
other matters, ideal conditions are seldom realised, or, at any 
rate, are frequently most difficult of attainment. If there is 
anything wrong or out-of-date at the present time with regard 
to the structural conditions of the money market and especially 
as regards the extent of bankers’ reserves, it might be 
supposed that the matter could ultimately be solved by the 
Bank of England and the other bankers meeting in conference 
to diagnose any weakness in our financial system and to 
unite in applying the necessary remedial measures. Experience 
shows, however, that the matter is by no means so easy of 
solution as it might at first sight appear ; nor, indeed, are the 
leading financial authorities entirely of one mind concerning 
the precise nature of the imperfections which may exist in the 
working of the money market. Before passing on to consider 
the evidence—and it is tolerably strong—which exists for the 
desirability of permanently higher gold reserves in the country, 
it may be well to touch upon two difficulties which always 
seem to present themselves at the outset of a consideration 
of the problem, and which tend to show that a matter which 
ultimately concerns itself with the financial community may 
demand ere long treatment at the hands of the Government 
itself. We shall deal with these two points very bluntly, 
believing it to be in the interests of banking that they should 
be frankly recognised. 

The first circumstance, then, which seems to obstruct all 
reforms that may be necessary in the matter of gold reserves, 
is the excessive jealousy and competition which exists between 
banking institutions, bankers personally, and also between 
bankers and the Bank of England. As we have stated 
before in these pages, any scheme for strengthening the gold 
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reserve of the country must of necessity involve at the outset 
some sacrifice, however slight. In some quarters the argu- 
ment is used that bankers could hold larger amounts of cash 
and still not sacrifice a penny of profits, because, it is said, 
their action in thus locking up money would raise rates of 
interest. To some extent, of course, this is true, but only 
partially so, for the operation would have to be so conducted 
as to produce the least possible effect upon the loanable 
capital of the country, a rise in which would be quickly 
resented by the community at large, if it were felt that it was 
due, not simply to the strengthening of the nation’s financial 
position, but to bankers determining that this desirable 
reform should be accomplished without a penny of loss to 
their shareholders. We do not say that while the process 
of accumulating more gold was going on the supply of 
loanable capital would be entirely unaffected ; but, unques- 
tionably, there would have to be no suspicion of any kind 
of “cornering” money, and where sacrifice is involved 
it would fall proportionately more heavily on bank share- 
holders than upon the general public. Such being the case, 
it follows as a matter of course that in any scheme devised 
all the banks of the country must act with complete 
unanimity, and it is just here that the excessive jealousy 
and competition make themselves felt. It is easy enough 
at meetings of the Institute of Bankers to discuss these 
questions in the abstract and arrive at a complete under- 
standing as to the desirability of a certain course ; but it 
seems to be quite another matter, when the time arrives, to 
put such schemes into actual practice. 

But not only does this spirit of jealousy and suspicion 
manifest itself in fears that this or that particular bank may 
be more hardly hit than its neighbours in keeping a higher 
cash balance, but in even more petty matters, such as the 
devising of a scheme itself, the same spirit too often makes 
itself apparent, and it would almost seem that whoever may 
originate the best plan for meeting the situation performs a 
most thankless office, as he is sure to be accused by his 
brethren in the banking community of a desire to court 
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notoriety either for himself or his bank. Nor does this spirit 
of jealousy confine itself to the circle of outside bankers, for 
the same attitude of suspicion is also apparent towards 
the Bank of England. Between the central institution 
and the outside banks, we think, there is almost as much 
necessity for a spirit of give-and-take as there is among 
the group of outside bankers themselves. For example, 
practically all bankers are agreed that any extra accumulation 
of gold should be kept at the Bank of England rather than in 
their own vaults, the latter course tending too much to a 
decentralisation of the Reserve; yet here again a difficult 
question arises, and the objection is frequently urged by 
bankers that to contribute further to the central reserve is to 
put into the hands of the Bank of England directors an 
increased sum of money which could be employed to compete 
with outside bankers, especially in the provinces. It is urged 
that out of the extra amount deposited with the Bank of 
England only about 40 per cent. would be kept in gold, the 
remaining 60 per cent. being used in the bank’s business. 
There is something to be said for this argument, but, on 
the other hand, we cannot quite agree with the assertion 
that the whole of the amount deposited should be specially 
“ear-marked ” by the Bank of England. It is, as we have 
said, a question of give-and-take, and some arrangement 
might be come to whereby for the extra sums placed with the 
Bank of England a much larger proportion than usual should 
be specially set aside and hypothecated for the reserve. 
While, however, it is satisfactory to note one or two 
indications of late that the Bank of England and the joint- 
stock banks are coming into somewhat closer connection, the 
understanding between them is by no means so complete as 
it should be, and until the working relations are closer 
than they are at present we are almost bound to witness a 
continuance of the “ jerky” conditions which have character- 
ised the money market for so long. Given the establishment 
of a closer connection between the Bank of England and the 
outside banks, and a more active co-operation among the 
joint-stock and private banks, and the necessity for any kind 
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of Government interference and the formation of Parliamentary 
Committees to consider the gold reserves question might 
disappear or be delayed for a long time; but with conditions 
as they are at the present time it is scarcely surprising that 
many should feel that the only hope of securing a reform lies 
in outside interference. 

The other factor which goes far to explain the extreme 
difficulty in securing in so conservative a country as our own 
any necessary reforms in the financial system—though a 
simple one, is none the less important—namely, the extreme 
difficulty of securing a suitable time for the discussion of the 
problem to be solved. All, of course, would be agreed that 
the time for putting into operation any scheme for increasing 
the gold reserves of the country should coincide with a period 
of cheap money, and when gold can be procured at the 
lowest possible price. At such times capital is superabundant 
and the operation could be carried through with the least 
possible disturbance to the community, owing to the cheap- 
ness of money and the ease with which the gold could be 
secured. Unfortunately, however, these conditions, while 
eminently suitable for putting into operation any scheme 
decided upon for the increasing of our gold reserves, are 
fatal to any consideration of the scheme itself. When 
money is easy and bankers’ balances are already large, 
experience shows that it is almost hopeless to get bankers 
to recognise the necessity for reforms, and for accumula- 
ting such a stock of gold as shall secure greater steadiness 
in the money market in times to come. Even among 
those who should know better there is a tendency during 
prolonged periods of extreme monetary ease to indulge 
the idea that such conditions must continue indefinitely, 
and that the time of dear money and scarce gold cannot again 
be experienced. Yet, on the other hand, when opposite 
conditions prevail, and when, as a result of severe stringency 
in the money market, many are admitting inwardly the 
desirability of strengthening the reserve of the country, those 
who could best take the lead in initiating the reforms often 
feel that they have to refrain from so doing for the simple 
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reason that the agitation of the question at such times might 
often aggravate the situation, and even precipitate a monetary 
crisis. It is, perhaps, small wonder, therefore, that this 
question of bankers’ reserves, which has been before the 
financial community for so long, should still prove to be 
most difficult of solution. 

Never, perhaps, was there a better opportunity for a 
serious attempt being made to grapple with the question 
however, than the present time. Conditions in Lombard 
Street are in many respects far from satisfactory, especially 
‘looking at markets from an international standpoint. Yet, 
at the same time, the general position of credit is sound 
enough, and not even the Chancellor’s remarks the other 
day were construed by anyone as hinting in the slightest 
degree that the present position of credit called for anxiety. 
There is not the slightest reason why, at the present time, the 
question as to the proportion of bankers’ assets kept in actual 
cash should not be thoroughly thrashed out. As we have 
already stated, such a subject, in its earlier stages at any 
rate, can be dealt with by the bankers themselves, provided 
that a sufficiently strong lead were given to secure active 
co-operation on the part of all the leading banks. Failing 
such action on the part of the banking community, the 
matter may yet have to engage, at some future time, the 
attention of whatever Chancellor of the Exchequer may 
happen to be in office. 


_> 
—-- 





Bank OF AFrica.—In consequence of the death of Mr. R. G. Davis, the 
late secretary and London manager, the directors have appointed the sub- 
manager, Mr. George W. Beste, to the position of London manager. 





CANADIAN BANK OF CoMMERCE.—Branches of this bank have recently 
been opened at Quebec (Que.), with Mr. W. H. Dunsford as manager, and at 
Weyburn (Sask.), with Mr. J. D. Bell temporarily in charge. The agreement 
for the purchase of the assets and business of the Merchants Bank of Prince 
Edward Island took effect on May 31 and the branches of that bank at 
Alberton, Charlottetown, Montague, Souris and Summerside have now become 
branches of the Canadian Bank of Commerce. 























SOME GERMAN BANKS AT THE PRESENT TIME. 


the extension of the business of Germany, 
particularly of its external trade, as shown by 
the exports and imports from foreign countries. 
The figures are noted and compared with our own. The 
progress of Germany is part of the progress of the World. 
It is not a subject we should cavil at, on the contrary, we 
should remember that the prosperity of one country adds to 
the prosperity of other countries who carry on their business 
on sensible and judicious methods. 

While we remember the progress, we should also consider 
the internal organisation of the country which enables it to 
make such gigantic strides. Foremost amongst this internal 
organisation stands the work of the banks of that country. 
This provides the funds which are required for improvements 
and developments of industry. We will begin with the 


Imperial Bank of Germany, which is the most powerful 
financial institution in the Empire. 





The capital which the Reichsbank possesses is now . £9:000,000 
The Reserve is . 3»240,000 
Together ‘ : . £12,240,000 





The thoroughness with which things are done in Germany 
is exemplified in the arrangements for the reserve. The 
amount required by the Bank Act of 1899 placed the reserve 
at £3,000,000. A larger sum, it will be observed, has already 
been provided. In its general working the same progress 
has been made. We will compare the amounts of some of 


the principal items now with what they were thirty years 
since :— 


The Gold held on December 31, 1876, was. ° #25144,170 
That on December 31, 1905, was 29,819,450 
The yearly average of the Note circulation was in 1876 345243,314 


That in 1905 was ‘ 4 ‘ ‘ ‘ - A 66,785,050 
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The amounts paid in to the credit of the current 
accounts, including for the year 1876 the sums 
paid for the Empire and various German States, 
£52,6375253, WAS se wee 472425 1,774 
The corresponding figures for 1905, including 
41,089,184,601 paid in the same way, were . 5,553,935,454 


The balance to the credit of these accounts was on ; 
December 31, 1876. : : ° ° : 4,516,094 
On December 31, 1905, it was . : ; . ; 24,105,909 


These figures show the enormous progress which the 
Reichsbank has made in thirty years. If we look to the 
other banks of the country we shall, in a general way, find 
the same progress. The Deutsche Bank is a good example 
of this. Founded in March, 1870, for the purpose of carrying 
on a Banking business of every description as provided in its 
statutes, and with the particular object of the development of 
the Commercial relations of Germany with foreign countries 
and markets beyond the sea, it started with a moderate capital 
of £750,000. Last year its capital, which had been increased 
during many subsequent years, was raised to the sum of 
£ 10,000,000, with a reserve of £2,700,000. The Capital 
and Reserve of the Deutsche Bank now rather surpass those 
of the Reichsbank, and two other banks, the Disconto- 
Gesellschaft with 411,300,000 and the Dresdner Bank with 
% 10,000,000, press it very closely. 

There is no occasion here to follow out the progress of 
each separate bank. It will be sufficient to notice their 
development as a whole. 


Capital and Deposits and 
Reserve. Acceptances, etc. 


£ 
Bank fiir Handel und Industrie nw 9,050,000. 8,750,000 


Bergisch Markische Bank . ‘ : 3,700,000 : 8,150,000 
Berliner Handelsgesellschaft ; . - 6,450,000 ; 9,000,000 
Bayerische Handelsbank . ; - 1,850,000 . 12,300,000 
Bayerische Hypotheken u. Wechselbank »  49250,000 . 46,150,000 
Bayerische Vereinsbank . . 2,650,000 . 17,900,000 
Commerz-und-Disconto Bank (Hamburg. 

und-Berlin) . . : . : » 2,850,000. 8,400,000 


LEADING BANKS IN GERMANY. 





Carried forward . : 430,800,000 £110,650,000 
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LEADING BANKS IN GERMANY—continued. 


Brought forward 
Deutsche Bank . 
Disconto-Gesellschaft . 
Dresdner Bank . ‘ 
Mitteldeutsche Credit Bank 
National Bank fiir Deutschland . 
Norddeutsche Bank in Hamburg 
Pfalzische Bank . ; ‘ ‘ 
Rheinische Credit Bank 
Rheinischen Disconto-Gesellschaft 
Sachsische Bank zu Dresden 
Schaaffhausenscher Bankverein . 


Capital and 
Reserve. 


30,800,000 
12,700,000 
11,300,000 
10,000,000 
2,500,000 
31450,000 
3,000,000 
2,950,000 
2,950,000 
2,600,000 
1,800,000 
7,400,000 


Deposits and 
Acceptances, etc. 


110,650,000 
45,000,000 
21,000,000 
33,500,000 

4,385,000 
6,850,000 
6,200,000 
4,850,000 
5,900,000 
3,100,000 
5,850,000 
15,700,000 


491,450,000 £262,985,000 


There has been the same desire in Germany as in the 
United Kingdom for the formation of Banks with large 
capitals. With us that desire has led to many amalgamations, 
though our capitals are not as colossal. In Germany the 
movement has been rather to concentration, that is to say, to 
the formation of groups of banks working for the same object 
and united through one governing intelligence, that of the 
central institution. At the present time the Banks of 
Germany are for business purposes associated in seven groups. 
The names of these groups and the amount of the capitals 
and reserves of the Banks associated in each group are as 


follows :— Ca 
pitals and 
Groups OF ASSOCIATED BANKS. Reserves. 


Group of the Deutsche Bank ‘ ‘ : , 43254739397 
Group of the Disconto-Gesellschaft . : 24,911,624 
Group of the Dresdner Bank (Schaaffhausenscher 

Bankverein) . 24,493,024 
Group of the Bank fir Handel und Industrie 

(Darmstadter Bank) . 11,620,564 
Group of the Mitteldeutsche Credit Bank at 

Berlin and Frankfort 2,558,500 
Group of the National Bank far Deutschland 

(Berlin) . ; ° 4,485,500 
Group of the Commers-und- Disconto Bank at 

Berlin, Hamburg and Kiel. ;: j " 5:142,500 


4105,685,119 
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Of these seven groups the first four are far the strongest ; 
the last three are not yet by any means so largely developed. 
The Deutsche Bank is the most powerful of them all. It is 
not possible for us to give more than a sketch of its scale of 
operations. It possesses an office in London, and— 

At Berlin and the environs 27 offices for receiving deposits ; 
At Dresden _,, - . «2 

At Hamburg ,, 10 
At Leipzig __,, 9» 5 
At Wiesbaden - ' «= 
besides branches at Bremen, Hamburg, Frankfort-on-the- Main, 


Munich and Nuremburg. 


The Deutsche Bank shared with other banks in the 
foundation of the Deutsch-Asiatische Bank, the Deutsche 
Uberseeische Bank, this last with branches at Santiago, 
Valparaiso, Antofagasta, Concepcion, Iquique, Buenos Ayres, 
Valdivia, Bahia-Blanca, Mexico (the City of), Lima in 
Peru, and Barcelona in Spain, and the Deutsche Ostafri- 
kanische Bank, and of the Banque d’entreprises électriques 
(Zurich), the Banque des chemins de fer orientaux (Zurich), 
and the Banca Commerciale Italiana (Milan), the last 
with twenty-three branches in Italy. It has also absorbed 
Banks at Frankfort, Dresden and Hamburg, but the 
characteristic quality of the formation of the group of 
the Deutsche Bank consists in the comparatively small 
number of complete absorptions of local banks that it has 
made. It has generally proceeded by acquiring a sufficient 
number of the shares in other banks to make sure that the 
Bank with which it has entered into relations will follow its 
views. Thus it has acquired an influence in the Bergisch 
Markische Bank of Elberfeld, which operates in the manu- 
facturing and industrial districts of Essen, Dusseldorf, Aix- 
la-Chapelle, Elberfeld and Barmen. Essen, our readers 
will remember, is the centre of the great Krupp works, 
which employ more than 43,000 persons, representing, with 
their families, a population of 150,000 in its great industry. 
The Deutsche Bank and the Bergisch Markische Bank have 


” ” 


”? 
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each of them two of their Directors on the administrative 
council of the other Bank. In this way it has interested 
itself in no less than eleven banks in the most flourishing 
districts of Germany. It also shares in twenty-seven enter- 
prises of movement of transport and navigation, including 
the tramways of Berlin, a line of steamers from Hamburg 
to the United States, and the Norddeutscher Lloyd. It is 
also interested in ninety-two insurance companies, in twenty- 
five breweries, in fifty-four mines and steel works, in twenty- 
four textile manufactories, in seventeen chemical and refining 
works, in fourteen electrical industries, in thirty-two companies 
for the manufacture of machines and working in metals, 
including the works of Krupp, in five brickmaking companies, 
in three land companies, and in forty-five different enterprises. 
It is represented on the Board of twenty-eight of these. It 
has shared in the bringing out in the raising of 104 loans, 
in the establishment of thirty railways—four being in 
Germany and twenty-six in other countries. The creation 
of the Anatolian railway, and more recently of the railway 
to Bagdad is particularly the work of the Deutsche Bank. 
Some of the loans were in Germany. The loan connected 
with the Grand Duchy of Gotha, and loans at Dresden and 
Leipzig, at Stockholm and Warsaw, were amongst them. 
It is impossible to give more of the details, but what has 
been mentioned will show how widely diffused the influence 
of this bank is. Meanwhile, its accounts give evidence that 
the more strictly banking business of the central company 
has been carefully watched. In the eleven years between 
1894 and 1904 the overdrafts had increased from 46,850,000 
to £19,180,000, but the uncovered overdrafts amongst these 
had diminished from being more than one-fourth to being 
one-fifth of the whole. This sketch gives some idea of 
the varied activity of the group directed by the Deutsche 
Bank. The operations of the other groups are mainly 
similar, but the number of branches and the variety of 
industries is not, of course, so large. The progress ot 
Germany is also shown in the improvement of the means 
of communication. The railways which were, roughly, 16,000 
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miles in 1875 by 1901 were more than doubled, 32,500 
miles. The telegraph wires, which in 1880 were about 
44,000 miles, had increased by 1900 to 80,000. The develop- 
ment of telephones is even greater. All this has started a 
spirit of initiative and enterprise which, supported by the 
banks, has assisted largely in the great development of the 
country. No doubt the concentration of the Banks in Germany 
has been influenced in some degree by the same reasons 
which have led to Banking amalgamation in this country. A 
large bank, covering with its branches districts with varied 
industries, has many advantages over a bank whose operations 
are confine! to one district alone, which may happen to suffer 
from the wokness of the particular industry in which it is 
interested. The wider area promotes the probability that 
some parts of the districts may be prospering even if others 
are not doing as well. The same motive, and in a higher 
degree, influences the German banks, which, through their 
operations, are more closely united with local industries. 
The question arises whether they may not have gone too 
far in the direction of association with industrial enterprise. 
It is certainly entirely unlike our notions of the proper way 
in which to carry on an ordinary banking business. The 
period of stringency in 1901, when the Leipziger bank failed 
through the advances it had made to the Treber Trécknung 
(Drying Grains) Company of Cassel, was brought to the ground, 
a considerable number of local banks also were brought into 
difficulties. The Bank of Dresden, which was supposed in some 
way to be connected, had to pay in a few days some two million 
sterling (40 million marks) of deposits at sight. The being 
able to meet so sharp a run successfully is a strong proof of 
the internal strength of the organisation of that bank. The 
action of the Deutsche Bank at this moment was of great 
assistance in calming the fear which began to spread. The 
same day that the news that the Leipzig Bank had ceased to 
make payments reached Berlin, the Deutsche Bank gave 
notice that it would establish a branch at Leipzig, and enlarge 
its field of activity in Saxony. All economic life is based on 
credit, and anything which shakes that credit requires a long 
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while to overcome the difficulty. The vigorous action of the 
Deutsche Bank marks the right course to follow in a period 
of pressure. 

With banks which take deposits in the same manner that 
ours do, the class of business that German banks conduct 
would be impossible. All amounts standing to the credit of 
current accounts are.of necessity payable on demand, and 
little money, comparatively, is fixed with us for more than 
seven days or ten days at the utmost. Though large sudden 
withdrawals may be infrequent, every Banker must be pre- 
pared for them. The system of taking deposits at long 
terms followed by the German banks allows them to place 
their resources in more permanent investments. A table, 
which we derive from the volume on Le Mouvement de 
Concentration dans les Bangues Allemandes, by Dr. Edgard 
Depitre, and for which we are indebted for a great part of the 
basis of this paper, gives the following as the rates recently 
allowed by the Bergisch Markische Bank, and which we 
believe to be not unusual in Germany :— 

Deposits at sight. ‘ ° ‘ , - Interest 2 per cent. 
At one month’s notice . . ; . » S89 » 
At two - - ‘ . ‘ e 3» » 


At three _,, ” . . . . 34 » »” 
At six ” ” ° 4 ” »” 


What proportions of the deposits are fixed for the longer 
periods can of course not be known. It is a different system 
of banking from ours, and one which we could not follow with 
impunity. Even the higher rate of interest obtainable from 
investments made in industrial undertakings must leave but 
a comparatively narrow limit between the interest which has 
to be paid on the longer deposits to the customer and that 
obtained from the industrial concerns in which the amounts 
are invested. And when we read of the large amounts 
advanced without security, we have to feel that though no 
doubt the more even tenor of German life, and the closer 
knowledge of the business habits of neighbours still to be 
found there, enables this class of advance to be made with- 
out the same risk that would be incurred in England, yet the 

VOL, LXXXII, 2 











18 SOME GERMAN BANKS AT THE PRESENT TIME. 


care and watching which this description of business must 
cause must be both expensive and difficult to maintain, This 
characteristic of their system may in time be discontinued, 
and the German banks may gradually bring their business 
more into the lines which are followed by other great banks 
in this country and elsewhere. 





—~<> 
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OrToMAN GOVERNMENT AND ForEIGN Companigs.—The Berlin Zaged/att 
publishes a communication from Constantinople which states that under the 
new Turkish law affecting foreign companies those who wish to found 
branches have to submit to the Ministry of Commerce a statement of the 
share capital, nationality and domicile of the company, and a consent to be 
subject to Turkish laws. The application is to be accompanied by a certifi- 
cate of the applicant’s Government, showing that the company has been 
legally constituted and carries on business, together with a proxy, attested by 
a Turkish Consul or Ambassador, giving the Turkish representative of the 
company power to undertake business and to represent the company in 
the Courts. The companies which at present conduct business in Turkey 
are to comply with these conditions within three months. The Ministry of 
Commerce, on the payment of £T15, will then issue a certificate that the 
company is authorised to do business in Turkey. Any alteration in the 
company’s statutes, suspension of payment or bankruptcy, and any change in 
the representation in Turkey must be brought to the knowledge of the 
Ministry ; and a certificate in regard to the matter is also to be issued at the 
price of £T1. These certificates are to be suspended in the business rooms 
so that they can be seen. The new law further provides that all disputes 
with Ottoman subjects will be settled by the Turkish Courts. All agencies 
or branches which are not recognised are responsible for their own trans- 
actions. The authoritative recognition will be withdrawn if the foreign 
company does not comply with the present law, if it ceases to exist in 
its native country, if a Law Court decision cannot be carried into effect 
owing to lack of capital, or if the capital appropriated for the Turkish 
business is reduced by one-half. All foreign companies are subject to the 
laws and regulations of Turkey. Special regulations are provided by the law 
in regard to foreign insurance companies. The Ministry of Commerce 
reserves the right to supervise their business, and for this purpose a State 
insurance department is to be established. Each company is to pay for 
being controlled £Tio per annum. The companies are to deposit with the 
Ottoman Bank “ caution money” of from £T15,000 to £T'50,000 for each 
branch of insurance—fire, life, accident, etc. The money is to be paid either 
in gold or in Ottoman securities, with the obligation to make additional pay- 
ments in case of the securities falling in value. The deposit will only 
be repaid when a company ceases business in Turkey and has fulfilled all its 
obligations. All changes in the statutes, classification of risks, etc., are to be 
communicated to the Ministry of Commerce. The personnel of the com- 
panies are prohibited from assisting in the extinction of fires. Mutual 
insurance companies are only to be permitted after an investigation by the 
Government has proved their integrity and suitability for the country. 





19 


THE FUTURE OF INTERNATIONAL BANKING. 


HE present generation of bankers are likely to witness 
many new developments of their profession. They 
appear to be on the threshold of a period of progress 
similar to that which distinguished the opening quarter 
of last century, but with this notable difference, that 

the development of a century ago was chiefly in domestic banking, 
while that on which we are now entering will be in international 
banking. The latter has become not only the most interesting and 
important branch of the profession, but it is the only one that offers 
large scope for progress. 

Domestic banking has almost reached its scientific limits. It calls 
for no higher qualities than the ordinary run of business does. On 
the contrary, international banking has still unexplored and even 
unsuspected possibilities. Round it all the unsolved monetary 
problems of the day revolve. There would be few currency difficulties 
if every country had to provide only for its own internal commerce, 
Gold reserves would cause little anxiety if domestic risks were all 
that had to be provided against. The money market would need 
little or no regulating if it could be cut loose from “ foreign 
entanglements,” as they used to be called in Cobden’s day. But 
non-intervention is as much a phantasy in finance as in politics. 
Instead of being a practical policy, it becomes every year more 
Quixotic. International relations both in politics and in commerce 
are all the time growing more involved. In banking especially they 
are being so overlaid and interwoven that the most distant countries 
will ere long have more frequent communication with each other 
than neighbouring parishes had a century ago. 

Of late years we have heard a good deal from the Germans about 
“welt politik” and “welt finanz.” Nearer home, the “ Money 
Market of the World” is a favourite phrase. Now an American 
professor invites us to prepare for a “world system of banking.” 
This gentleman, Professor Reinsch of the University of Wisconsin, 
recently predicted that Tokio and Shanghai would one day be as 
important monetary centres as London and Paris. “There are 
branches of large oriental banks in all financial centres of the world,” 
he said. ‘“ England, America, China and Japan have close exchange 
systems and through them the banking of the world will be unified. 
Japan now has banks for all classes of business—peasantry, 
manufactories and industrial interests, and these banks have been so 
successful that they appeal for investment from Europe and America. 
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In a few years conditions will be such that a banking panic in Tokio 
or Shanghai will distinctly be felt here, and vice versa.” 

It is a curious commentary on this American prediction that for 
fully a year past Lombard Street should have been more under the 
control of the Japanese banks than of the Bank of England. By 
first borrowing money in Europe and America, and then graciously 
allowing the lenders a few months further use of it, the Japanese have, 
we are given to understand, placed the “‘Money Market of the 
World ” under quite peculiar obligations. Their example is held up 
by City Editors as one for future borrowers to imitate. Who knows 
but it may have been the Japanese we have to thank for our narrow 
escape from a 5 per cent. Bank rate last Christmas? 

“The Money Market of the World” has been furnishing many 
other illustrations of its increasingly cosmopolitan character. Lom- 
bard Street is no longer a purely English or even a British institution ; 
it belongs to all nations. Its working capital, which used to be 
almost entirely native, is now more than half foreign. The most 
active and powerful factors in it are of foreign origin. They have 
foreign interests to serve which may frequently clash with British 
interests. The complacent theory that “our vast foreign trade” 
makes London the monetary centre of the world will soon be too 
narrow even for the Cobden Club. He would be a rash man nowa- 
days who pretended to know at a given moment what the propor- 
tions of foreign and domestic money were in Lombard Street. Still 
less would he venture to say what countries had supplied most of the 
money, and, consequently, had the greatest power over it. Least of 
all would he dare to estimate the comparative magnitude of the 
hundreds of different classes of financial operations always being 
carried on in Lombard Street. 

Formerly Lombard Street was to a large extent its own mistress. 
It could see its way before it, and unpleasant surprises happened only 
now and then. But now it can never reckon on a day’s respite from 
them. Every succeeding day gives it some fresh and unexpected 
shock. For this the new developments and combinations of inter- 
national banking are chiefly to blame. They are erratic, irrepressible, 
bewildering. The sharpest wits in Europe and America are con- 
tinually employed in devising new moves on the monetary chess 
board of the world. Merely to watch the game with intelligence 
demands no small intellectual strain—how much greater the strain on 
the players! 

In playing the great game of “welt finanz” rival nations will 
have to put to the test their banking as well as their commercial and 
fiscal systems, Each will get the share of international banking 
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which it is able to take and hold against its competitors. Is it possible 
to judge from existing conditions their respective chances of success ? 
Can we by a comparative survey of British, German, French and 
American banking methods obtain a forecast of the positions they are 
likely to secure in the impending contest of financial ski!l and resource ? 
They present wide differences both of principle and of organisation. 
There could be no more useful or opportune task than to inquire 
which of these are likely to prove best adapted to the new conditions 
that have to be faced. - 

In Germany we find a banking policy which, though in minor 
points freely borrowed from other countries, differs essentially from 
all others in giving full expression to the national genius. It is as 
scientific and thoroughly co-ordinated as English banking policy is 
unscientific and haphazard. German banking does not stand aloof 
from industry and commerce as ours does, The three are all closely 
associated. They have a common understanding and a strong 
sentiment of solidarity. The men who direct the German banks are 
all the time in close touch with the iron and coal industries, the 
manufacturing and trading classes, and the ocean steam lines. With 
them finance, industry and transportation go hand in hand, and are 
regarded as integral parts of the same problem. 

This solidarity is not limited to the home trade. It is even more 
conspicuous in German commercial operations abroad. When the 
Germans invade a new foreign market, say in South America or the 
Far East, they proceed systematically. They lay siege to it in 
military form, advancing by regular lines and parallels. When the 
pioneers have obtained a footing a special bank is organised to 
supply them with capital. When they have created a sufficient 
amount of trade to support, or even partially support, a special line 
of steamers it is promptly put on. When railway concessions worth 
having can be obtained, there is no delay or shyness in asking for 
them. Very probably neither the bank nor the line of steamers nor 
the railway will pay at the outset, but they will be affiliated to some 
parent company well able to bear a temporary loss for the sake of 
future gains. 

The chief banking, trading, industrial and shipping companies in 
Germany are prolific of auxiliaries. They have affiliations at home 
and abroad for special business. Everywhere their aim is to be self- 
dependent, and to require no help from any other nationality. Even 
in New York they are forming an tmperium in imperio, which one of 
these days may give the Americans a little trouble. The principal 
Berlin banks have now branches in New York, through which they 
transact a great variety of business in stocks, foreign exchange and 
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investment. Some of them, in addition to their own offices, have a 
controlling interest in Wall Street firms. Ladenburg, Thalman and 
Company for instance are simply an American annexe of the Berlin 
Bank fur Handel und Industrie. Wallgarten and Company perform 
a similar office for the Berliner Handelsgesellschaft, and there may be 
other less known combinations of the same class. 

London bankers would do well to look facts like these straight in 
the face, and consider what they portend as to the future of German 
competition for international business. They are worth contrasting 
with the Lancashire ideas of banking which still prevail in many 
old-fashioned quarters. Readers who are old enough to remember 
the palmy days of the cotton trade may easily recall its favourite 
maxim, “ every man should stick to his own job.” The shipowner 
was to bring the cotton to Liverpool, the Liverpool broker was to 
sell it to the spinner, the spinner was to pass it on to the weaver, the 
weaver was to sell the cloth to a Manchester man, who was to resell 
it to the exporters. The banker was to furnish them all with money 
as they needed it, and thus the endless chain was to be kept moving. 
But each link was to be separate and independent. The shipowner 
was not to interfere with the cotton broker, or the broker with the 
spinner, or the spinner with the banker. They were all expected to 
keep within their chalk lines. 

The new German type of international business is in every 
respect the reverse of all that. It has no chalk lines or watertight 
compartments ; least of all in banking. The German banker has a 
finger in everything that is going on. He is represented directly or 
indirectly on the boards of manufacturing, trading, shipping and 
mining companies. He has his eye on all the staple markets. The 
Bourse is an essential part of his domain. Underwriting is one of his 
recognised functions, and Germany is thereby spared many of the 
scandals of British company promoting. He has correspondents in 
every foreign city of any consequence, and generally knows the 
shortest way of transferring money from one part of the world to 
another. In the coming scramble for international business these 
are no trifling advantages for a bank to possess. And what have our 
London banks to set against them? Simply the old Lancashire 
maxim of “every man to his own job.” 

The French banks are not, of course, so highly developed as the 
German ones on the commercial and industrial sides. On the purely 
financial side, however, they are pre-eminent. For nearly a century 
they have enjoyed the guidance of a succession of the most skilful 
financiers in Europe. There is a striking illustration of that in the 
contrast, which grows more and more glaring, between the calm, 
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stable policy of the Bank of France and the spasmodic efforts of the 
Bank of England to guard an erratic hand-to-mouth gold reserve. 
France is in the happy position of always being able to come to the 
rescue of the money market in emergencies. The services of this 
kind which she has rendered to the world would form a long 
catalogue. The wonder is that with her banking skill and her 
immense accumulations of liquid capital she has not aspired to a 
more ambitious réle in international finance. 

If France has a distinctive monetary réle it is foreign loans. 
This special branch of international banking is gradually passing 
from London to Paris. Its latest coup, the Russian eighty-nine 
million sterling loan, was arranged by the Paris banks, which also 
found nearly half of the money. Without Paris it would have been 
an impossible operation, and any future loans of the same magnitude 
will have to rely chiefly on French capital. It is in a more liquid 
condition than that of any other country with surplus money to lend. 
If, as seems more than likely, State borrowing is to continue ona 
large scale for years to come, and money is to be comparatively dear, 
this should give France a strong position in international finance. 

After France and Germany the next important factor in the 
money market of the world is, of course, the United States. But 
what kind of factor it is to be ultimately there is as yet no saying. 
In many respects it will no doubt be good, though at present its 
possibilities of evil are more in evidence. Just now the United 
States is in a transition stage politically, industrially and financially. 
Its economic strength is so vast that were it concentrated in one 
channel it would overwhelm the rest of the world. But it is so 
diverse and so scattered in many different directions that one kind of 
strength hampers and checks another. The wealth of the Republic 
would be irresistible if the larger portion of it were liquid as in 
France. But the whole of it, and a vast amount of borrowed money 
as well, is locked up in industrial enterprises. Even then these 
industrial enterprises are always outrunning their capital, sometimes 
to such an extent as to endanger their financial position and to 
destroy both the pleasure and the advantage of success. 

The Americans of to-day are a nation of champion earners, 
champion spenders, and champion speculators. These three distinctive 
peculiarities run through the whole of their financial system and 
affect their banks in common with Wall Street and the “ wheat pit.” 
The three institutions just named hang together, and between them 
they rule, or misrule, the American money market. They have far 
more control over it than the donmd fide trade and industry of the 
country. It has to follow their wild fluctuations and to share their 





24 THE FUTURE OF INTERNATIONAL BANKING. 


violent extremes of wealth and poverty. Thanks to them, money 
in New York may range from 2 per cent. to 50 per cent. in a 
single week. One day everybody may be borrowing and next day 
everybody may be lending. 

This did not matter much while it was kept within domestic 
limits, but now that the alternate borrowing and lending—the ebb 
and the flood tides of American finance—are being systematically 
directed on London they assume an international aspect. We have 
greater reason than ever for close study of the American situation, 
especially of its banking methods. Next to the anomalous position 
of the Bank of England and its urgent need to be modernised, the 
United States banks furnish the most serious financial problem of 
to-day. They represent the antipodes of Threadneedle Street—too 
exuberant youth in violent contrast with over-cautious age and 
excessive cleverness matched against out-of-date Conservatism. 

The most curious development to be anticipated in international 
banking is likely to arise out of the periodical raids of New York 
financiers on London. If these, instead of being discouraged and 
resisted as they ought to be, are facilitated by certain London banks 
and discount houses, they will end in the Bank of England being 
made responsible for the American money market as well as for our 
own. That would be the last straw on the back of a decrepit bank- 
ing machinery which has already more to carry than it was ever 
meant to do. Ifthe New York banks are to be encouraged to call on 
London for help whenever they find themselves in a corner, it will 
in effect be giving them the free use of the Bank of England reserves. 

All these emergency drawings on London fall in the end on the 
Bank of England. When the crisis comes which they are inevitably 
preparing for us, the Bank of England will have, as usual, to stand in 
the breach. That it should have to bear so heavy a responsibility for 
our own money market is bad enough, but why should the risk be 
gratuitously doubled or trebled for the benefit of a foreign money 
market? It is still a moot question whether or not the I.ondon banks 
are entitled to regard the Bank of England as their central reserve. 
Their case has, no doubt, some substantial basis peculiar to themselves. 
By their large deposits in the Bank of England they furnish it with 
the chief means of maintaining its reserve. The least that the Bank 
can concede is that it is a joint reserve which should be available for 
all the London banks. But the New York banks as a rule have no 
accounts in Threadneedle Street, nor any deposits there. They give 
the Bank of England no guid pro quo for the invaluable services it 
renders them in making it possible to draw as they do on London: 
still less for the risk which such clandestine financing involves. 
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If the various money markets of the world are to have unrestricted 
facilities for shifting about their liabilities from one to the other, 
international banking may become a gigantic system of thimble- 
rigging. When they all hold each others bills it will be difficult to 
say which thimble the pea is under; in other words, where any real 
money is. International banking will be more or less a game of 
skill and audacity. When qualities of that sort come into play it is 
not the highly respectable and severely methodical British banker 
who will stand the best’ chance. He will be heavily handicapped all 
round—first by his personal character, next by his narrow training, 
and lastly by the crushing responsibility of his enormous deposits. 
He will be a stork among foxes, and before he can get his long bill 
in they will have snapped up everything in sight. 


For the international banking of the future, huge deposits may be 
a drawback rather than an advantage. Certainly it will be a disadvan- 
tage to have only one class of banks. The twenty or more joint-stock 
banks in London are as like each other as cotton mills. They open at 
the same hour in the morning, go through the same daily routine, and 
close again at the same hour in the afternoon. They allow the same 
rates for deposits, and, as far as possible, they cultivate similar 
discounts and advances. To such perfect uniformity have they 
reduced their methods that their directors and officials might be 
interchangeable. 


In no other financial centre, either European or American, is 
monotony cherished as it is in London. Paris, Berlin and New York 
all have a variety of banks doing different kinds of business. Some 
are deposit banks like our own, some are industrial banks, some get 
the principal part of their business from the Bourse, some are com- 
pany promoting agencies, and a select class of them live in the seventh 
heaven of high finance. It is the high finance banks that twist 
Lombard Street round their little fingers and make call money cheap 
or dear as it suitsthem. All the same, it is not from them that 
Lombard Street has most to fear. They may worry and tantalise it, 
but they do not periodically drain it as the New York banks do. 
On the contrary, they supply London with more money than they 
ever take away. Asarule their London balances are on the right 
side, while those of New York are quite as invariably on the wrong 
side, and often very much so. No one ever heard of New York 
lending money to London as Paris does from time to time. How- 
ever flush Wall Street may be for its own purposes, it has never 
anything to spare for other people. It has no use for foreigners, 
except to draw on them. 
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It sounds odd, no doubt, that a nation of millionaires should be 
such persistent borrowers, but there are two simple explanations of 
the paradox. Most of the millions exist only on paper, and the 
passion for money making is so universal among the Americans that 
not a dollar of bank resources is left long unemployed. The whole 
banking business is organised and conducted on the principle of 
maximum earnings. The moderate size of the banks, their wide 
distribution, and their close connection with the staple industries of the 
country enable them to push their earning power to the utmost limit. 
They are much more specialised than European banks could possibly 
be. Not only are the leading American industries served by special 
banks, but the various speculative groups provide themselves with 
banking facilities adapted to their peculiar needs. 

In New York there are Havemeyer banks for financing sugar, 
Rockefeller banks for oil and stock speculation, Morgan banks for 
exploiting Wall Street, Harriman banks for carrying through big 
railway deals, and Armour banks to take care of the Beef Ring. 
Every Stock Exchange has its banking satellitus. The “ wheat pit ” 
supports a crowd of them; so do the Steel Trust, the Copper 
Combine, and the various railroad “ pools” playing the “ community 
of interest ” game. Hitherto these peculiar institutions have been used 
‘chiefly for domestic purposes. But there is no serious obstacle to 
their extension to foreign fields of enterprise. Whether this be done 
by the creation of a new type of international bank, or by the 
addition of foreign exchange departments to existing banks, matters 
little so long as the much-needed evolution takes place. It has 
indeed already begun, though only in a casual intermittent way. But 
by-and-bye it may receive a sharp stimulus from within. When the 
oil, the sugar, the steel, the beef and the copper rings have over- 
loaded their home markets they will once more have to direct their 
superabundant energies abroad. In such a crusade they will be well 
served by their special banks. For these expert operators London 
will be as easy to exploit as New York has been. The men and the 
machinery for a systematic manipulation of foreign exchange are 
both ready to hand. They have only to be put in motion. A few 
adaptations and extensions might be needed to fit them for the larger 
sphere of international finance, but these could be made with little 
difficulty. American banks, like American institutions generally, are 
by nature self-adapting. 

The enormous expansion that has taken place in international 
banking since the telegraph cable came to its assistance is vaguely 
known to the public, but very inadequately appreciated. Not only 
has its scope been greatly enlarged, but the transactions have gained 
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in variety, rapidity and general interest. The international banker 
of to-day has to be at the same time a financier, a dealer in stocks, 
an expert in foreign exchange, a bill broker, and a bit of a merchant 
as well, He must have some knowledge of every market from 
gold to African ivory. Ordinary banking services are merely the 
beginning of his work. He has to combine with these commercial, 
personal and even social functions. Many a Court presentation in 
London, Berlin or Vienna has been obtained through banking 
influence discreetly éxercised. 

The Americans are, of all people, the most ingenious and per- 
sistent in utilising international banks. They turn them to account 
for all manner of purposes, large or small. They get most out of 
them, both from a business and a personal point of view. On the 
other hand, they do most for them. The hundreds of banks in New 
York, private and corporate, that cater for foreign business could not 
exist if they had not a large clientele. Their turnover may be small 
compared with that of Lombard Street, but it is far more varied 
as well as more lucrative. Lombard Street is limited to two 
staple articles—bills and “ floaters,” the latter embracing Consols, 
Exchequer Bills and other gilt-edged securities available for floating 
advances. But foreign banking in New York includes arbitrage 
dealing in stocks, buying and selling exchange, drawing on foreign 
cities, issuing circular notes and other forms of travellers’ credits, 
participations in foreign loans and financing in its most cosmopolitan 
sense, 

A glance at the bank advertisements in a New York financial 
organ will show how much wider is the American idea of foreign 
banking than the English one. A firm well known on both sides of 
the Atlantic announce that they “ Buy and sell first-class investment 
securities on commission ; Collect drafts drawn abroad on all States 
and Canada, also drafts drawn in the United States on foreign 
countries, including South Africa; Issue international cheques and 
certificates of deposit ; Buy and sell bills of exchange and make 
cable transfers to all points ; Issue commercial and travellers’ credits 
available in all parts of the world.” 

Another Anglo-American firm, equally well known, advertise that 
they “draw bills of exchange and make telegraphic transfers of 
money to Europe, California and the Hawaiian Islands. Buy and 
sell investment securities. Issue letters of credit to travellers 
available in any part of the world.” Hardly an advertisement but 
includes foreign as well as domestic banking. Most of them, indeed, 
give more prominence to the foreign than the domestic branch. The 
large firms offer world-wide facilities, while the smaller ones restrict 











28 THE FUTURE OF INTERNATIONAL BANKING, 


themselves to particular countries. Hundreds of such advertise- 
ments are always under the eyes of business men in New York. A 
few years ago there was not a tithe of them, and few of those made 
a speciality of foreign business; now nearly all of them do. 

A still more significant fact is that the national and other 
corporate banks are being rapidly drawn into the international 
movement. Its attraction is even extending to London. In the 
crowd of candidates for foreign custom a fair number of English 
names occur. They look, it is true, somewhat incongruous in such a 
galére, but at Rome one must do as the Romans do and cultivate 
publicity. Advertising that might be considered infra dig. 
in London is an indispensable sign of life in New York. The 
London banks and discount companies which have lately invaded 
the States find it necessary in all things to adopt American methods. 
Therefore they publish their programmes week by week, like their 
native competitors. Perhaps they would be only too happy to do 
the same thing at home if professional etiquette permitted. 

The national and city banks of New York are reaching out all 
round for foreign business. They admit that not very much is to be 
got out of it beyond prestige, but to an American banker that is 
sometimes more attractive than the dollars themselves. Many of 
them have organised foreign departments under experts obtained 
either from Germany or Canada. For a time this produced quite a 
boom among foreign exchange men, and led to some rather enviable 
appointments. Several banks imported specialists from Germany, 
some drew on the foreign exchange firms in New York, while others 
found what they needed on their own staffs. Many young Americans 
are now in training for this important work, and the exciting 
experiences of the money market during the past few months are no 
doubt helping along their education rapidly. 

It is perfectly natural that the Americans should take a strong 
lead in this new banking development. They are better situated 
than any other people, not excepting the English, for cultivating it, 
and if anyone can make it pay they will. There may, perhaps, be a 
tinge of Monroe doctrine in the zeal with which they have thrown 
themselves into it. The tempting profits in sight are not the only 
motive that inspires them. It adds zest to their ardour to feel that 
they are also fighting for emancipation from a group of foreign 
bankers, who till lately monopolised these profits. 

Until the currency was put on a gold basis it was not worth while 
for American banks to trouble themselves much about foreign 
exchange. International banking on a large scale was then attended 
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by too many risks to be a very inviting enterprise. But the laying 
of the silver spectre and the virtual adoption of a gold standard 
dispelled the worst of these risks, and placed home and foreign 
banking practically on the same level. Hence the American banks 
are now eager to secure control of both. It will be no easy job, 
however. The foreign bankers in New York, who have hitherto 
enjoyed almost a monopoly of foreign exchange business, are not 
only powerful in themselves, but they have behind them some of the 
greatest finance houses in Europe. For years to come they will be 
able to hold their position through sheer weight of brain and money. 
But so much the keener will be the competition of the domestic 
banks. 


For us the most interesting question is how it may affect the 
Canadian banks, who by years of skilful industry have raised them- 
selves to a high position in the New York banking world. Among 
the new lines of business which the Canadian banks have struck out 
for themselves, and in which they have left their Scottish models far 
behind, is international exchange. At least three Canadian banks 
might be mentioned—the Bank of Montreal, the Canadian Bank of 
Commerce and the British of North America—which have risen to 
international rank. They have offices in New York which command 
a large share, not only of local business there, but of foreign exchange. 
They have also branches in Chicago, St. Louis, New Orleans, San 
Francisco and other American cities, which take an active part in the 
movement of American produce. Many millions of dollars of cotton, 
grain, fruit, provision and other bills pass through their hands weekly. 
They furnish thereby a respectable quantity of the fine paper which 
is the raw material of Lombard Street. 


Even in Wall Street they are factors of some consequence. It 
has been estimated that twenty million dollars of Canadian money 
are generally employed in New York. Sometimes, when funds at 
home are overabundant, it farexceeds that. On the other hand, when 
the home demand for money is active, it runs down below the twenty 
millions. The Canadian banks in fact, make a similar convenience 
of New York to what English provincial banks do of London. It is 
the dump for their surplus funds, and latterly they have found it a 
very profitable one. They were in a position, for instance, to take 
full advantage of the 25 to 100 per cent. rates for day to day money 
which ruled in Wall Street last December. Not only did they lend 
freely at the high rates, but they had many a good turn out of the 
violent fluctuations which at the same time took place in European 
exchange. 





30 THE FUTURE OF INTERNATIONAL BANKING. 


It is a double feather in the cap of the Canadian bank managers 
that they should thus have invaded both London and New York, 
to say nothing of New Orleans and San Francisco. They compete 
with American Banks on their own territory and with London banks 
on theirs. For a country with comparatively limited financial 
resources, and a by no means huge foreign trade of its own, to have 
achieved such a position in international business as the Canadian 
banks hold to-day is no less creditable than it is surprising. Nor 
has. Canadian finance stopped at the Rio Grande. Important 
positions have been captured by it in Mexico, the West Indies and 
South America. Some of the latest and most up-to-date street rail- 
ways in Brazil, as well as the best electric lighting and power 
services in Mexico are of Canadian origin. They were built by 
Canadian contractors with the help of the Canadian banks. 

Quite recently a new international development has taken place, 
which calls for vigilant attention on the part of London bankers, 
A three-cornered combination has been formed by Mr. J. P. Morgan 
which will link New York, Berlin and Montreal together in a triangular 
chain. The Sovereign Bank of Canada, which recently came under 
Mr. Morgan’s control, will be the Canadian end of the chain, 
Mr. Morgan himself will be at the New York end, and the Dresdner 
Bank will be the German end. Though Paris is not specially 
mentioned in the combination, the Morgan firm there will no doubt 
co-operate with it. As a machinery for the creation and distribution 
of international paper this will be one of the most remarkable fruits 
of Mr. Morgan’s fertile brain. It is the more significant as it is 
certain to find a good many imitators. The Germans themselves 
are already working in the same field. As already mentioned, two 
Berlin banks have absorbed well known private banking firms in 
New York and converted them practically into American agencies. 

All these new developments point to important changes in 
international banking. What effect they may have on Lombard 
Street its rulers are no doubt duly considering. And whether or not 
our london banks are preparing for the new competition which thus 
threatens them no doubt we shall learn by-and-bye. It says some- 
thing for the cosmopolitanism of the Canadian banks that they 
should already figure in the van of the new movement. That they 
were able to join in it so promptly proves how well they had learned 
this particular branch of their business. Nearly all of them have for 
years past made a speciality of international exchange, and more 
than one American bank has had to go to Canada for an exchange 
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Hotes and Comments. 





ALTHOUGH we publish elsewhere a report of 

penny the speech of the Chancellor of the Exchequer 

upon the Bank Reserve question, we prefer to 

leave comment upon his remarks until our next number. His 

suggestion of weekly balance-sheets has not been at all well received ; 

but it is possible, of course, that he may still have more serious pro- 

posals to make concerning gold reserves themselves. It may be well, 
therefore, to reserve judgment for the present. 


A COMMITTEE is still investigating the question 
Pn od whether, by an extension of the work of the Bankers’ 
Clearing House, a great proportion of the work 
hitherto done by “ walk-clerks” in London could not be more 
scientifically handled. At present the object is only to deal with 
collections and payments from bank to bank, private calls being still 
left to “ walks.” It is hoped that, in course of time, a working scheme 
will be arrived at, and the importance of the reform to London 
bankers is expressed in the fact that it is expected that when in full 
operation at least 120 clerks will be set free to attend to other duties. 
A great many delicate points of detail have to be dealt with before a 
complete scheme can be presented, and, accordingly, some little 
time must elapse before the much-desired change can possibly be 
attempted. — 
THE apparently successful burglary at the 
eaaenanan or premises of the London and County Bank in 
PAcMISES. St. James’ Street brings home to bankers a danger 
which has not often to be faced in this country. 
In their original formation banks undoubtedly owe their inception to 
the desire of the public to place their savings in security, but from 
this state of things England has progressed a good deal, and in reality 
one of the least of the risks present in bankers’ minds is the protection 
of his clients’ money against thieves. Still, it is well to guard against 
slackness in the protection of banking premises, and perhaps this 
incident, which so far has been unattended by any arrest of the thieves, 
will cause bankers to be still more careful in the protection accorded 
to some of the branches of their banks. 





[ The Editor will be glad to receive from bankers and others, for 
insertion in these pages, items of news or short views upon current 
topics of interest to bankers. | 
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THE Zeonomis?, in its usual banking supplement 
for May, gives its customary estimate of the total 
of the deposit and current accounts in the joint stock 
banks of the United Kingdom. It is satisfactory to find that it is 
able to report a substantial increase in their total, and at the round 
figure of 810 to 820 millions they now constitute a record. The total 
is 20 millions ahead of that shown at the beginning of 1905, which in 
its turn was about 10 millions ahead of 1904. Compared with 1903, 
however, 1904 showed a decrease of 20 millions, and, consequently, 
the total now recorded is the first which exceeds that shown in 1903. 
The contraction in our banking resources, occasioned by the South 
African war and its after results, would thus seem to have been at last 
effaced, and if events are propitious there is every reason to believe 
that the figures will show a steady increase in the future. At the 
same time, the figures support the view that growth in this direction 
is slower nowadays than in earlier years. 


BANKING 
DEPOSITS. 


AN excellent showing is made in the interim 
monrnea, report of this bank for the six months ended 
April 30. In that period the profits amounted to 
£172,718, as compared with £160,676 in the corresponding period. 
Added to £164,764 brought forward, this made a total of £337,483, 
which, after payment of two quarterly dividends for the half-year at 
the rate of 10 per cent. per annum, leaves a sum of £189,538 to be 
carried forward. This balance forward is about £53,000 more than 
that shown a year ago, and as the bank is in the habit of steadily 
gathering the balance until it allows of a large allocation being made 
to reserve, in all probability the next report will show a transfer of 
this nature. Besides the satisfactory character of the profits, the items 
in the balance-sheet record favourable movements. Thus deposits 
have risen from £20,857,000 to 422,735,000, and the note circulation 
has advanced from £1,686,327 to 41,953,769. On the other hand, 
the demand for accommodation in the Dominion has evidently been 
good, for loans and discounts have risen from 416,407,094 to 
£18,819,633, and the consequence has been that the bank has 
reduced its balances used in foreign countries from 46,796,726 
to £6,072,882. All this speaks well for the activity of business in 
Canada. ae 
THE opening of the banks in San Francisco for 
‘al ordinary business proved to be a great success, and 
aeneaven. the upshot of the business was that they found 
themselves with larger deposits than previous to 
the earthquake and fire, So long as confidence was not disturbed 
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this would naturally be the result, for large sums had been sent to 
San Francisco for the relief of those suffering by the disaster, and 
many of these had nothing better to do with their money than 
deposit it with the banks. At the same time the payments by the 
insurance companies should also tend to bring money into that city, 
so that for some time we should imagine gold will flow back from 
the Pacific to the Eastern States. The favourable manner in which 
the grave disaster has been faced has been greatly assisted by the 
magnificent crops, which are general throughout the State of 
California. This will give the community there a substantial benefit 
in its dealings with foreign countries, and will to a great extent 
counterbalance the payments requisite for the material for the 
rebuilding of the City. 
AN interesting feature of the work of bringing 
THE INDEPENDENT business back to its ordinary channels was the 
Pn attitude taken up by the banks. The Executive 
Committee of the Clearing House met early in 
May and formulated a report in which it stated that the 
business interests were adverse to the idea of appealing for any 
outside aid in rebuilding the City. With thirty millions sterling or 
more to be received from the insurance companies, the banks in a 
strong and solvent condition, bountiful harvests promised in the 
State, and general business sound, any further financial help should 
be looked for only on strictly business principles. As the insurance 
indemnity will largely replace the destroyed buildings, as well as 
stocks of merchandise, and the banks will be able to meet general 
commercial requirements, there was no necessity for any exceptional 
appeals for the resuscitation of the City, and subsequent events have 
fully justified the attitude thus taken up. 


THE number of the Bankers’ Magazine of New 
A comeus York to hand gives proof of a remarkable coincidence, 
COINCIDENCE. ° . 
This well-known journal of the banking community 
of the United States had evidently been preparing an article upon 
the banks of San Francisco. Consequently, late in March, it obtained 
photographs of the leading banking structures in that City, and at 
the same time prepared excellent articles upon these banks, and the 
business carried on in San Francisco generally. All this was done in 
happy ignorance of the grave disaster impending, and time only 
allowed of a brief announcement as to the events that had happened 
since the articles had been put intotype. Meanwhile, the illustrations 
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supplied of these buildings, and the information accompanying them, 
have an increased interest for the general reader owing to the events 
that have recently occurred. 


RECENT returns for the March quarter in several 
sputecinnsmenaed of the States in the Commonwealth show that the 
aie! growth in the deposits held by the banks continues. 
During that quarter the deposits for Victoria, South Australia and 
Tasmania showed an increase of 42,124,176, whilst the total, as 
compared with the corresponding quarter of 1905, was as much as 
43,971,536 larger, and there is every reason to believe that the 
returns for the other States will record a similar expansion. On the 
other hand, advances show but a slight increase, and, in commenting 
on this fact, the Australasian Insurance and Banking Record remarks 
that it should not be inferred that banking business is stagnant. 
It is really steady and healthy, but reductions of old accounts, 
rendered possible by good seasons, considerably exceed the new 
lendings. ‘The effect of the excess of deposits over advances has 
been that bankers in Australia are reducing the rate of interest upon 
deposits. Several of them now only allow 24 per cent. for a year 
and 3 per cent. for two years, which policy, of course, will tend to 
drive money, hitherto lying on deposit, into commercial channels. 


THE New York papers, some time back, were 

GOLD full of the gold imports into New York which have 

or nent been assisted by the action of the Treasury. The 
policy of Mr. Shaw in allowing the withdrawal of 

gold from the Treasury upon the deposit of security on the promise 
that the same should be reimbursed by imports of gold from abroad, 
was new to the American public, and, therefore, they are busy 
discussing its results. It ought to be remembered, further, that, after 
all, such an influence is only a slight one in dealing with the play 
of the exchanges. All it meant was that the American banks were 
guaranteed against the loss of interest involved in transhipping the 
metal across the Atlantic. All the other elements which govern 
gold importation remained the same, and the capacity of the Américan 
bankers to borrow in Europe was only controlled by the inclination 
of lenders to advance the money. In their efforts to obtain the ten 
millions of gold which was required, they pretty well carried this 
borrowing to its limits, and the credit thus raised in the European 
markets will have an influence on the New York Money Markets for 
several months to come. 
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THE thirty-first annual meeting of this Institute was 
INSTITUTE OF held in Edinburgh on June 5, Sir George Anderson, 
yong Treasurer of the Bank of Scotland, presiding. The 
report showed an increase of 143 on the roll, the total 
number of members and associates being 1,634. At the annual 
examination in March the candidates numbered 793—241 for members’ 
examination and 552 for associates’ examination—whilst last year the 
number examined was 706. The Chairman congratulated the 
Institute on its growth, and said, “looking at the first report 
issued in 1876, he found that the membership was then 582, whereas 
at the present time they were able to boast of having 1,634 members 
and associates on the list.” This showed that the benefits offered by 
the Institute were being appreciated. The monetary prizes awarded 
by the banks were, of course, in themselves, an advantage, but he 
thought the indirect advantages which came to men from following a 
course of study, necessary to compete successfully in the examinations, 
were of decided importance, especially when the question of promotion 
had to be considered. 


SIR GEORGE ANDERSON proceeded to say that 
he thought the outlook for men in the service of the 
banks in Scotland was promising. The banks them- 
selves were prospering, and it was right that their officers, who con- 
tributed in such large measure to that prosperity, should personally 
share in it. For a good many years now the banks had been 
regularly sending out very favourable reports, and he thought that, 
speaking generally, they must pronounce the position of banking in 
Scotland to be very satisfactory. The profits earned continued good, 
and there had been no heavy failures to cause abnormal bad 
debts. The serious depreciation in the value of investment securities 
had been arrested, and would not, they might hope, recur, although 
the improvement in prices which had been so often predicted had 
not yet been realised. 


PROMISING 
OUTLOOK. 


THE Chairman then proceeded to dilate upon the 
inelasticity displayed by the deposits of the Scottish 
banks. Certainly the outlets for the employment 
of money were more numerous nowadays, but Sir George Anderson 
stated that much of the lack of growth was due to the fact that the 
class of depositors common in earlier times, who brought all their 
savings to the banks and left them there, never thinking of doing 
anything else with them, was, unfortunately for the banks, dis- 
appearing. People were no longer content to let money lie for long 


DEPOSITS IN 
SCOTTISH BANKS. 
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or indefinite periods at the rate of interest the banks paid. They 
tried at least to get more. Sometimes they succeeded, but sometimes 
they made mistakes, and would have been better advised to have 
left the money in the banks than put it into ventures which sometimes 
proved disastrous. They were occasionally asked why, since it 
seemed to be pretty much a question of rate, they did not increase 
their rates in order to attract deposits. His answer was, they could 
not afford it. He believed some English banks on deposits for fixed 
periods did pay slightly higher rates than they did, but these, 
particularly in London, got a great deal more money bearing no 
interest than they did or could ever hope todo in Scotland. Scottish 
people looked after small matters much more closely than did the 
English. “mens 

FOR some few months we have seen evidences of 
greater activity on the part of labour organizations 
in this country, notably in the return of such a 
strong—at any rate, numerically—representative party to the House 
of Commons. Having regard to this fact, the less surprise will, 
perhaps, be felt at the news contained in mail advices recently to 
hand from America. In the United States labour agitation is 
certainly no new feature, but, judging by the information referred to, 
it would seem to be developing on somewhat broader lines than 
hitherto. According to the Mew York Evening Post, a “ union 
labour bank,” formed for the purpose of transacting a general 
banking, trust, and savings business, has just commenced business in 
Chicago, under the title of the “Commonwealth Trust and Savings 
Bank.” It has an authorised capital of two million dollars, of which, 
it is stated, about a quarter-of-a-million dollars has already been 
subscribed, chiefly by the different trade unions in the country, and 
the directorate has been elected from among the labour leaders. 
This latter fact in itself is, perhaps, not a very good reason for 
anticipating any great measure of success for the new bank, for a 
knowledge of banking could hardly be expected from, at any rate, 
the general run of labour leaders, but neither is it a good excuse for 
a dismal prophecy. Seeing that estimates formed in authoritative 
quarters put the balances of the various labour unions now held by 
older institutions in the United States at about five millions sterling, 
‘there seems good ground for believing that the new bank will not 
fail owing to lack of support, and that these funds will be placed with 
the Commonwealth Trust can hardly be doubted when it is 
remembered that, as the stock is held by the labour unions them- 
selves, all profits realised should go to swell the funds of these 
organisations, 


ANEW DEPARTURE 
IN BANKING. 
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Now that the more up-to-date mode of payment 
has been adopted as regards Chancery dividends, 
the hope may perhaps be expressed that ere long 
the National Debt Commissioners will follow suit by abolishing the 
present system under which, if a bank is to collect payments for an 
annuitant, a power of attorney, costing 5s., has to be taken out. 
The substitution of dividend request forms for powers of attorney, 
should, apparently, be a very simple matter ; and, this accomplished, 
it might perhaps come to pass that what would then probably be 
the only surviving item under the old “ power of attorney ” régime, 
viz., India pensions, would bow to the new order, and the day 
of “ powers” be passed away. 


LIFE 
ANNUITIES. 


THE substitution of dividend request forms for the 
now almost obsolete powers of attorney is just now 
taking place in regard to dividends, annuities and 
other periodical payments disbursed under Orders of the Court. The 
old form of power was somewhat expensive and cumbersome; the 
stamp duty was heavy, it was generally necessary to employ a 
solicitor to obtain the power, and, in the case of joint-stock banks, 
claims for dividends had to be made and cheques discharged, not by 
the bank officially but by one of its attorneys named in the dividend 
power. All this has now been changed by the Supreme Court 
Funds Rules, 1905. The more modern method of payment, upon 
the execution of a request form, either to the payee or his banker, 
has been adopted ; while the London banks will, doubtless, welcome 
the arrangement for remittances being sent direct to their branches, 
as it will obviate the necessity—and at the busiest times of the year 
—for the double attendance at the Law Courts hitherto involved in 
claiming and collecting dividends. The usual evidence of life (or 
tenure of office in the case of trustees) will still be required ; but this, 
again, can be sent direct by the branch to the Assistant Paymaster- 
General, Royal Courts of Justice. 

THERE is every reason for congratulation at the 
onion reception accorded by the House of Commons to 
amenoment. the Bills of Exchange Act (1882) Amendment Bill. 

A Bill of this nature has, it will be remembered, 
been introduced into Parliament each year since the oft-quoted 
Gordon decision was given, but owing to various causes, chiefly 
objection of a factious character, the measure has never become law, 
When the Attorney General moved the second reading on this 
occasion, he spoke strongly in favour of the amendment of the Act, 


CHANCERY 
DIVIDENDS. 
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and the speeches on the subject were wholly in accord with the object 
of the Bill, with the result that it was read a second time without 
opposition, and referred to the Standing Committee on Law. As 
Sir Dixon Hartland pointed out, ever since this decision had been on 
the records, the bankers of the country had simply prevented 
commercial transactions being thrown out of gear, by taking a risk 
which ought not to fall upon them. This risk would be eliminated 
by the amendment now proposed, and there is little question that the 
sooner it becomes operative the better it will be for the banking 
community of this country. 


Now that the Bill proposing this reform contains 
PuBLic the provision that the trustee might continue to 
TRUSTEE BILL. 
employ the same bankers as the testator had been 
accustomed to, there is less criticism of the measure from the banking 
point of view. It is keenly appreciated that an alternative ought to 
be offered to the present system of private trusts, which in many 
cases have been abused in the past, but there is still a disposition to 
question whether a state department is necessary, since so many 
important joint-stock companies are willing to undertake the work 
under suitable guarantees. Of course, if the public prefer a Public 
Trustee, who will probably work in a more costly manner than public 
companies, they are certainly entitled to claim the creation of the 
office, for there is no clearer duty of the State than to protect the 
widow and orphan in so vital a matter as that bound up with the 
system of trusts. 





THE case of “ Shepheard v. Bray,” tried early 

enarnnane in June before Mr. Justice Warrington and fully 
pray. reported in another column, is of considerable interest 

to Directors generally, and to Bank Directors In 

particular. The case arose out of the fact that certain Directors of 
the London and Northern Bank, Limited, had become liable to pay 
sums of money to a number of shareholders of that Bank who had 
successfully sued them for compensation in respect of an untrue 
statement made in the prospectus of the Bank. These Directors 
now sued those of their Co-Directors who had not been defendants 
in the previous actions, and claimed from them ratable contribution 
towards the sums paid or due in conformity with the earlier 
decisions. Some of the “unsued” Directors had settled with the 
plaintiffs, others had become insolvent, and others had died ; and the 
present action (which, however, presented several points of subsidiary 
interest) practically amounted to a test case as to whether executors 
of deceased Directors can be made to make proportionate con- 
tribution when compensation has to be made to shareholders. 
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On behalf of the executors it was urged that, 
MORAL FOR BANK inasmuch as they were not persons who, if sued 
DIRECTORS. ° 
separately, would have been liable to make the pay- 
ments in question, they were not now liable, but the Judge, for 
reasons which will repay perusal, overruled this contention. He held 
that the plea put forward, founded on the maxim actio personalis 
movitur cum persona, failed, and gave a decision which, in the main, 
was to the effect that the plaintiff Directors were entitled to the ratable 
contribution which they claimed. The moral of the case is fairly 
obvious. If you want to be a Bank Director, get yourself elected to 
the Board of an established and going concern ; then, whatever other 
liabilities you may incur, you will not have a Bank prospectus for 
which to be answerable to shareholders whom such a document may 
have deceived. 


La 
> ae 





Union Bank or Austratta, Limitep.—A branch has been opened at 
Burnie, Tasmania. 


CoMMERCIAL BANKING CoMPANY OF SypNEY.—Branches have been 
opened at Cumnock, New South Wales, and Gayndah, Queensland. 


CuiL1.—In his message to the Chilian Chambers, President Riesco, says 
a Reuter’s dispatch, stated that in 1905 the revenue amounted to 140,000,000 
pesos and the expenditure to 135,000,000 pesos. For 1906 the revenue 
was set down at 137,000,000 pesos and the expenditure at 165,000,000 pesos. 
The account, however, would not be closed, and the deficit would be left 
without raising the amount required to cover it. While in 1901 exports of 
nitrate amounted to 27,000,000 quintals it was calculated that this year there 
would be 38,000,000 quintals. In the same period the exports of iodine 
had doubled. The Customs receipts for 1906 were expected to reach 
96,000,000 pesos, and from data already available the country’s industries 
were expected to show a great impulse, and it was anticipated that in 1907 
they would represent a sum of 99,000,000 pesos. As regarded international 
trade the imports were expected to reach 18,000,000 pesos (? 180,000,000 
pesos), including 56,000,000 for industrial materials. The exports, it was 
estimated, would represent 265,000,000 pesos, an excess of 49,000,000 pesos 
over the figures for 1905. The foreign debt, which in 1901 amounted to 
417,000,000 sterling, had in 1905 been reduced to £16,000,000. Last 
year, however, a loan of £1,500,000 was contracted for the sanitation of 
Santiago, and this year there were loans of 41,500,000 for the sanitation 
of other towns in the Republic, and of 42,700,000 for the construction of 
the Arica-La-Paz railway. The internal debt amounted in 1905 to 
107,000,000 pesos, and the conversion fund now stood at 50,000,000 pesos. 
It was proposed to carry out harbour improvements at Valparaiso and 
Antofagasta to meet the requirements of the country’s trade. 
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COMPARATIVE STUDIES OF SOME RECENT BANK 
REPORTS. 


Bank of British West Africa and British Linen Company Bank. 


BANK OF BRITISH WEST AFRICA. 
A VERY satisfactory improvement is seen in the figures of this 
bank, and the totals recorded in the balance-sheet are in most cases 
the best recorded by the institution :— 
































Bills 
viet, and Deposit Cash. Investments. Couns and A. ¥ be 9 Reserve, 
& £ 4 £ & he £ 
1901 360,954 141,273 46,058 271,086 2,392 8 188 
1902 523,414 135,233 71,597 325,967 8,646 8 4,085 
1903 545,919 207,575 104,021 328,799 | 10,721 8 7,118 
1904 549,122 199,356 116,515 337,833 8,334 8 4,060 
1905 541,261 256,694 121,813 326,690 7;894 8 2,880 
1906 605,173 230,104 165,213 381,425 9,119 8 4,000 





Deposit and current accounts show an increase of £64,000, repre- 
senting the most important growth since 1902, when the West 
African mining boom developed. In 1900, the deposit and current 
accounts were only £217,000, so that in the seven years they have 
nearly trebled. Cash is slightly lower at £230,104, but is well above 
earlier years, whilst investments and bills discounted and advances 
show substantial increases. In consequence net profits show a 
considerable increase at £9,119, which allows the directors to declare 
the usual dividend of 8 per cent., to write £2,000 off premises, and 
add £2,000 to reserve. The reserve fund now stands at £30,000, or 
50 per cent. of the paid-up capital. Sir Alfred Jones announced 
at the meeting that, with the distribution declared, the shareholders 
would have received back the whole of their capital. Taking the 
leading items of business, Sir Alfred stated that the gross items 
showed a total of £5,179,777 dealt with, as against £4,340,520 in the 
previous year. The bank had been instrumental in financing, with 
the British Cotton Growing Association, the shipment of 3,830 bales 
of cotton during the year, against which the bank had advanced 
£29,000, and for this year the total was much greater. During the 
year the bank had sent home on behalf of the mines £718,000, which 
was, he hoped, a sign that the gold-mining industry was going to pay 
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in the near future. The bank proposed to advance into the interior 
of Africa, and in the near future would open at Coomassie, Ibadan, 
and one or two other places. The bank was doing a great work for 
Africa, and was civilising more than any other institution could under 
the circumstances. There was no doubt that currency was highly 
necessary for a place like Africa, and getting British currency in to 
the extent of nearly two millions sterling was a very great work to 
have accomplished. 


BRITISH LINEN COMPANY BANK. 


The importance of the report of this Company, recently issued, 
is that it shows a distinct turn for the better in regard to the totals 
shown in the balance-sheet, as will be seen by the following table :— 














se; |Pazste™’) cast. |tnventmens.| Ditcounted | Stocksand | Net | py,| to 
Apl. 13.| Accounts. Advances, Securities. . “ — 
4 £ £ £ £ £ % £ 
1GOT | 13,561,931 | 3,159,520 | 4,204,165 | 5,935,795 | 3,603,247 | 274,033| 20 | 10,000 
1902 | 13,299,671 | 2,224,943 | 4,382,037 | 5,855,908 | 4,516,490 | 277,258) 20 | 10,000 
1903 | 12,851,930] 2,096,019 | 3,829,878 | 6,043,790 | 4,381,759 |*289,500/ 20 | 60,000 
1904 | 12,295,656) 2,314,992 | 4,142,320 | 5,817,666 | 3,335,373 | 272,538] 20 | 10,000 
1905 | 11,917,009| 1,873,179 | 4,037,149 | 5,469,750 | 3,768,490 |*273,481| 20 | 70,000 
1906 | 12,259,980 | 2,028,754 | 3,445,344 | 6,232,420 | 3,773,136 |*274,762| 20 | 20,000 





























® Special profits, on realisation of investments, not included— £15,006 in 1903, £25,519 in tg05 and 
£16,198 in 1906. 

Deposit and current accounts, which had been running down 
steadily from 1901 until they reached the total of £11,917,000 on 
April 15, 1905, have now taken a turn for the better, and the total 
of £12,259,000 represents an increase of about £342,000. The total 
is lower than in earlier years, but in all probability, now that the 
corner has been turned, the improvement will be rapid. Cash shows 
naturally a distinct improvement, and perhaps the most remarkable 
feature in the report is the decrease of nearly £600,000 in the 
investments. This, we should imagine, represents a decided policy 
on the part of the board, as they evidently consider that the 
growing demands of commercial business in Scotland required more 
consideration. Consequently they have sold these securities, and 
practically the whole of the amount has gone to increase the bills 
discounted and advances, which at £6,232,000 are at the highest 
total shown in the period under review. Loans on stocks and other 
securities, otherwise loans to the Stock Exchange, show little change 






. 
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at £3,773,000. The net profits, apart from special profits obtained 
from the realisation of securities, amounted in the past year to 
4274,762, being a little more than £1,000 above those in the 
preceding twelve months, and to this amount was added £16,198, 
secured as special profits on the realisation of investments, and, with 
£45,561 brought forward, made an available total of £336,521. On 
this occasion the directors declare the usual dividend of 20 per cent. 
and write £20,000 off premises, increasing the balance forward by 
about £21,000 to a total of £66,521. It is the general policy of 
this bank to add to the reserve every other year, and this accounts 
for no allocation being made to that fund on this occasion. Last 
year £50,000 was so transferred, but in order to do this the balance 
forward was reduced from £66,560 to £45,561, and, as has been 
noted, an increase of almost a corresponding amount in the balance 
forward is now notified. If profits are maintained in the current 
year no doubt the bank will add to its reserve fund, which already 
stands at the comfortable figure of 41,700,000, as compared with - 
a paid-up capital of £1,250,000. 





»™ 
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A Tuier-Proor Letrer Box.—An efficient means of safeguarding 
valuable correspondence, etc., from the gentleman whose stock-in-trade consists 
often of nothing more formidable—thougbh it is, unfortunately, only too ample— 
than a piece of stone covered with birdlime and attached to a string, has 
long been a desideratum, and not least with the banking community, who 
have the greatest need of a letter-box against which such methods shall 
not prevail. A circular has been sent to us drawing our attention to an 
invention entitled the Chesterton Patent Thief-Proof Letter Box, which, it 
is maintained, renders the theft of letters impossible, and obviates the 
necessity for the extra expense of hiring a private box at the local post 
office. The idea seems simple, and therefore there is the less likelihood of 
the box getting out of order. Roughly, it may be described as consisting 
of the usual box, in which, however, there are two compartments. By a 
simple arrangement, when the shutter giving access to the box is raised for 
the purpose of inserting a letter the hinged bottom of the first of the two 
boxes is automatically closed, only opening when the shutter is released, when 
the letter falls into the second box. It will be seen, therefore, that when one 
of the two shutters is open the other one is closed, and it is claimed that it is 
a matter of impossibility for letters to be extracted in other than a legitimate 
manner. We understand that one of our leading banking companies, which 
has a considerable number of branches in the provinces, has at the present 


time from forty to fifty of these boxes in use, and that they have proved 
satisfactory. 
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Educational Section. 


NOTES AND COMMENTS. 


IN a few days’ time, candidates at the last 
examination of the Institute of Bankers will be in 
possession of the information for which they have 
been waiting—in many cases anxiously—for the last two months. 
Possibly the candidates at most examinations may be divided into 
three groups—those whose success is assured, those whose success is 
doubtful, and those whose failure is certain—and we have no doubt 
that, among the bank clerks at the Institute’s examination, there were 
many under each of these heads. At present the Institute publishes 
no details as to the result of the yearly examinations beyond the 
names of those who have completed either the preliminary or the 
final examination, but it would be of great interest if, in addition, 
the number of candidates taking each subject was also announced, 
together with the number of those successful. Under the conditions 
of the examination, students need not attempt all the preliminary or 
final subjects at one time, and hence it is impossible to judge how 
the candidates as a body have done. If we consider merely the 
number of those who finish the preliminary and final examinations 
as compared with the total number of students who present them- 
selves for examination in any one year, the proportion of successes to 
failures seems small, and is certainly misleading to those who do not 
take into account the fact that so many of the candidates prepare 
themselves in two or three subjects only at a time. We did hear of 
a candidate who took ten years to complete the course, but possibly 
four years may be said to be the limit of the time taken by the 
majority of the students. 


EXAMINATION 
RESULTS. 


WHEN a student is commencing to prepare 
himself for any particular examination, he will, if 
he be wise, find out who are the examiners, and 
then find out whether any or all of them have written books on the 
subjects in which they set the papers. No doubt bank clerks, who 
are wise men usually, follow this custom, and as most of them know 
now, the examiners in Commercial Law, Bookkeeping, Commercial 
Geography and Political Economy have so written—Sir John Paget 
on The Law of Banking, Mr. G. Chisholm on Commercial Geography, 
Mr. Van de Linde on Bookkeeping, and Mr. G. Armitage-Smith on 


EXAMINERS AS 
-AUTHORS. 
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The Free Trade Movement, and take special care to read carefully 
the books mentioned, all of which are recommended to students by 
the Council of the Institute of Bankers. By the publication of his 
book on The Principles and Methods of Taxation, Mr. Armitage- 
Smith has now two books which candidates for the final examination 
in political economy will find it worth their while to read. The book 
is one, however, which will tend to decrease rather than to increase 
the reading necessary to enable candidates to answer any questions 
which may be set relating to “public finance and principles of 
taxation,” as it will practically save students from having to read 
Bastable’s large work, Public Finance, on the subject. As the 
author states in the preface to the book, its object is “to present in 
a concise and simple form an account of the British system of 
taxation and the principles on which it is based, together with some 
of the leading historical facts in its evolution.” That the object 
has been fully realised by Mr. Armitage-Smith will, we think, be 
admitted by all who read his book, and particularly by those who do 
so for examination purposes, and we have no doubt that some of his 
readers will be induced, as he hopes, to pursue their investigation in 
the more extensive treatises on the subject. 

THE Council of the Institute of Bankers is to be 
congratulated on the excellence of its choice of a 
subject for the essay competition (1906-1907). 
Essayists are invited to “ Examine the difference between the 
conditions under which the Bank Act of 1844 operates now and 
those prevailing in 1844, and show how far and in what directions 
you consider the Act capable of amendment.” Essays must be 
lodged with the Secretary of the Institute on or before January 1, 
1907. The subject is one on which there should be many essays sent 
in, and we shall look forward with much interest to a perusal in due 
course of the essay which obtains for its writer the first prize of £20. 
We shall not be surprised to hear that the adjudicators found their 
task anything but easy; at the same time it will be difficult for them 
to keep from viewing with special favour those essays in which are 
expressed views more or less in accordance with their own. 


THE BANK ACT 
IN DANGER. 


DURING the summer months the members of 
the cricket clubs of the various London Banks are 
actively engaged in inter-bank matches, and in 
games with the suburban clubs. The older members of the clubs 
must feel that the times are indeed changed, now that it is possible 
for them to engage in cricket matches on Saturday afternoon, in 
common with others not in banks. It is not so very long ago that 


THE CRICKET 
SEASON. 
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practically all the cricket matches played by banks’ clubs took place 
in the evening, some matches being arranged for two, and others for 
three, consecutive evenings; it was impossible to play matches with 
outside clubs on Saturday afternoon, owing to the inability of the 
bank teams to get away in time. But now that the banks close at 
one p.m. on Saturdays, we find the great majority of the games 
played on that day, though the banks still continue to devote the 
evenings to inter-bank matches. Among the banks, the London and 
Westminster bank has undoubtedly the most ambitious programme, 
its first team playing such clubs as Eastbourne, Richmond, Sidcup, 
and the Gentlemen of the M.C.C. It is also the only bank that runs 
five teams, and on some Saturdays three matches are played simul- 
taneously on its magnificent club ground at Norbury. At Norbury, 
also, is the ground of the London and County Bank cricket club, 
now in its forty-seventh season. The club has to thank the directors 
of the bank for the ground, on which a splendid pavilion has been 
erected. This year four elevens are being put in the field, as com- 
pared with three last year, and a successful season is anticipated. In 
addition to several of the other banks, the club is playing Dulwich, 
Sutton, and Hampton Wick, among other clubs. 


THE cricket clubs of the National Provincial 
THE THREE Bank, the Union of London and Smiths Bank, and 
a eg the Joint Stock Bank, have their headquarters on 
the Three Banks’ Athletic Ground at Beckenham, 
generously presented to them by the directors of the banks mentioned. 
The Joint Stock Bank puts two elevens in the field, and plays its 
matches chiefly with the other London banks. Last year its first 
eleven played 18 matches, of which 10 were won, 4 drawn, and only 
4 lost. The National Provincial Bank also runs two elevens, and 
meets, in addition to the other banks, Richmond, Brixton Wanderers, 
Forest Hill, and Crofton Park. 


THE athletic club of this bank also has its 
THE CAPITAL — ground at New Beckenham, thanks to the kindness 
AND COUNTIES ‘§ : , 
BANK. of the directors, who in 1903 agreed to rent a field 
there for the use of the staff. In past years the 
football section has been more successful than the cricket section, but 
the members of the latter are hoping, now that they have a settled 
abode and a good ground, that they will be able to obtain better 
results. Unfortunately, while all the other banks’ clubs are in so 
flourishing a condition, we have to record with regret that the cricket 
club of the National Bank has this year been suspended owing to 
lack of support, but we hope that the National Bank men will so 
miss it that next year we may see it again in existence. 
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ROUND THE BANKERS’ INSTITUTES. 


LIVERPOOL 


THE winter session of the Liverpool and District Bankers’ 
Institute opened last October with three lectures by Professor 
Gonner, of the University of Liverpool, on “ Interest and Saving.” 
The lectures were much appreciated. The learned professor seems to 
think that the desire to accumulate large fortunes is only a passing 
phase of society, and that it will die away as we emerge from the 
barbarous age of commercialism in which we live at present. So far 
as bank clerks are concerned, this desire for accumulation is kept in 
check by the wisdom of benevolent directors and general managers, 
and bank men will no doubt congratulate themselves on their being 
in this respect in advance of the times. 

The fourth lecture was delivered by Mr. W. E. Gregson, who took 
for his subject “ Local History.” When we consider how few of 
those who are attracted to Liverpool know anything about the history 
of this great City which rests so proudly on the banks of her noble 
river, we feel that this timely paper may stimulate others to attempt 
to find out whether in its history there is not something even more 
important than that of being the holders of the Association Football 
Cup. 

The second part of the session was almost wholly occupied with 
six lectures on “Russian Current Questions” the lecturer being 
Mr. Bernard Pares, M.A., a special favourite of the Institute. 
Mr. Pares set before the members of the Institute a vivid picture of 
that great country, in Europe, yet in many respects not of it, where 
the final struggle for constitutional freedom has begun, following on 
a disastrous and humiliating war, in which defeat may have been, in 
fact, a blessing in disguise. | 

The Institute also received the long-expected visit from Mr. F. E. 
Steele, of Parr’s Bank, London. In fact, so long had the visit been 
delayed, that some of the members had given up hope of ever seeing 
him. When he did come, he was greeted by the largest audience of 
the session, and his lecture on the “ London Money Market” was 
much appreciated by all present. This is the kind of lecture that 
the banking fraternity loves, one in which theoretical and practical 
knowledge go hand in hand. Lucid and racy, with many a merry 
quip by the way, Mr. Steele unfolded the mysteries of the Money 
Article and the Bank Return, and explained the various elements 
which form the “ Market.” He ended with some pertinent comments 
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on the recent departure of the Bank of England, in taking money on 
deposit at interest from the joint-stock banks. 

It is pleasing to record the fact that Mr. J. W. Whipp, a member 
of the Institute, was awarded the second prize offered by the 
Institute of Bankers (London) for an essay on “‘ The State Banks of 
Europe and the National Banks of the United States of America.” 

Mr. T. F. A. Agnew, of the Bank of England, has given two 
prizes of £10 and £5 for the best essays on “The History and 
Development of the Liverpool Docks.” Mr. Agnew has been 
President of the Institute since its foundation in 1894, and members 
have heard with regret that it is his intention to retire from the 
position in which he has earned their deep respect and gratitude. 


—~>- 
a 





Nata Bupcet.— According to a Reuser’s despatch from Pietermaritzburg, 
the Colonial Treasurer (Mr. Hyslop) delivered his Budget speech on June 5. 
The deficit for the year 1905-6 amounted, he said, to £65,000, while the 
revenue for 1906-7 was estimated at £3,901,000, yielding a surplus of 
£57,000. The general revenue would bear a charge of £20,000 as interest 
on the rebellion loan. He expressed the hope that the war expenditure 
would not exceed the authorised loan. He believed that the financial 
equilibrium of the Colony would shortly be restored, thanks to the 
improving prospects of the Colony. 


AusTRALIA—In a mail despatch, dated April 10, the Sydney correspondent 
of the Zimes, referring to the general economic position, states that autumn 
conditions continue here as satisfactory as could well be desired. ‘The recent 
abundant rains have been followed by good growing weather, and the winter 
is looked forward to with complacency. The Commonwealth exports during 
the first two months of this year showed a great increase, while there was a 
slight addition to the imports. The exports included £ 3,442,308 gold, an 
increase of £1,820,655, and merchandise £ 10,853,625, an increase of 
42,947,879, or of 37°3 per cent. The increases included wool, £ 1,352,646 ; 
wheat and flour, £696,408; butter, £279,201; copper, £155,695; tin, 
£136,274; frozen mutton, £125,061; sheepskins, £91,770; silver-lead, 
£60,688, and so on. It may well be asked why imports do not expand 
faster. The reasons are various, and not wholly due to the tariff. Australia 
is importing very little capital indeed. Canada, it appears, applied last year 
for £17,000,000 of British money and South Africa and Argentina nearly as 
much. Compared with such amounts, the flow to Australia has been 
practically stayed, and imports are fairly quiet in consequence. Trade and 
emigration to a large extent follow investments. Again, though people here 
are making money, they are slow to spend it. There are more purchases of 
landed property, and improvements thereon are being more rapidly pushed 
forward. But when it comes to starting industries calling for the permanent 
employment of labour, there is still a good deal of hesitancy, and this is due 
to political unrest. 
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Monetary Review. 
Money Rates Easier.—Steady Influx of Gold.—Rise in the Value of Money 
Abroad.—New Capital Issues. 
PONDITIONS in Lombard Street during the past month 
have been less disturbed, and the general tendency has 
been towards a lower value of money. During the 
closing days of May there was again considerable 
pressure for loans, and a large sum was lent by the 
Bank of England. This pressure, however, was partly due to some 
special movements of Japanese money and to the fact that Stock 
Exchange pay-day coincided with the last day of the month. With 
the beginning of June it soon became evident that conditions were 
improving. The Bank gained gold steadily and cash came back 
from home circulation, with the result that the Reserve, which, on 
May 30, stood at £23,177,000, had advanced by June 20 to 
426,668,000. So pronounced did the ease in money become that 
on June 7 the discount houses reduced their deposit rates to 2} per 
cent. for money at call and 3 per cent. for notice money. Fora little 
while it was thought that this reduction in deposit rates might lead to 
the withdrawal of some large amounts of Japanese money from the 
market, and rates hardened a little in anticipation of that event. 
This withdrawal of Japanese funds, however, did not take place, most 
of the balances already employed in Lombard Street being lent until 
the early part of July, and the action of the discount houses was 
subsequently justified by the ease in money, which has lasted up to 
the time of writing, when short loans are being frequently offered in 
the market at 14 per cent. Doubtless, as the end of the month 
approaches, these conditions may change to some extent, but in the 
absence of any unfavourable developments in the international 
money markets there seems every prospect of the ease being resumed 
as soon as the half-year has turned. Discount rates for awhile 
withstood the influence of easier money, but ultimately the increased 
supply of floating credits and a fair competition for bills made 
itself felt and rates declined steadily until, as will be seen from 
a subsequent table, the quotations on the 22nd of the month touched 
3% per cent. On that date the market was also affected by a 
reduction in the Bank Rate to 3} per cent. The movement had 
been pretty generally expected, though some were inclined not to 
look for a change until the first week in July. Having regard, 
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however, to the extent to which the market and the official rate of 
discount had got out of touch with each other, the directors 
were undoubtedly justified in lowering the Rate, for a 4 per cent. 
minimum with a twenty-seven million Reserve was somewhat 
incongruous. Following the action of the Bank, the discount houses 
further reduced their deposit rates to 24 and 2} per cent. for call and 
notice money respectively, but the discount market, at the time of 
writing, has wisely refrained from lowering discount rates much 
farther, as it is recognised that, while admitting that the rise in the 
Reserve justifies a 34 per cent. Rate, the directors are likely to make 
either a 34 or 3 per cent. Rate thoroughly effective if a further fall in 
discount quotations in the open market should lead to encroachments 
on the central store of gold. The following are the current rates for 
money and discount, together with those of a month ago :— 





Market Rates—Best Bills. 





Floating | Bank Date of 
Money. Three Four Six Rate. Alteration, 
Months. | Months. | Months. 





to he to % to 




















May 22,190 8. 8 6.| 3} 3 3} 316 4 | May 3, 1906 
June 22, 1906 . ° 3%6 3% 3% 35 33 =| June 21, 1906 
Movement . . .| —y -} - +s | -} -} 





GOLD MOVEMENTS. 

A glance at the table of gold movements at the Bank during the 
month ended June 20 shows pretty clearly the chief influence 
which has operated on the money market, the Bank having secured, 
on balance, £2,870,000 in gold. The greater part of this was 
obtained through the purchase of £2,635,000 in bars from the Cape, 
the only other arrival of importance being £350,000 from Egypt. 
Apart from an efflux of 191,000 sovereigns to South America, 
withdrawals of gold during the month, however, were quite insignifi- 
cant. The gain to the Bank Reserve during the month is not, 
however, fully reflected in the ordinary gold imports shown in the 
table, for, in addition, £1,455,000 has been unearmarked from the 
special amount set aside to the credit of the Indian Currency 
Department. Thus, the total amount of gold gained during the 
month, apart from what has returned from internal circulation, 
amounts to about 4} millions. 

SILVER. 

In the early part of June severe depreciation took place in the 
metal, and the price of bars for immediate delivery declined to 29}. 
per ounce. This was occasioned by heavy sales of silver previously 
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bought on behalf of India, the bazaars having evidently over- 
purchased. At the same time, the Indian Government practically 
abstained from buying, with the result that many “ bulls” had to 
unload, whilst “bear” commitments were encouraged. Latterly, 
there has been a partial recovery, as the Indian Government has 
come into the market once again, and there have been considerable 
purchases to cover “bear” commitments, with the result that the 
price has risen to 30;5;d. per ounce for immediate, and 30;4d. per ounce 
for forward, delivery. The India Council have made a reasonable 
concession to applicants who tender for India Bills by providing 
that those who tender before one o’clock on Wednesday both for bills 
and transfers may, if they wish it, insert in their tender for transfers 
a request that, if that tender be not sufficient to secure an allotment 
of one lakh of rupees, it may be increased to the necessary extent by 
reduction of their tender for Bills. 


GOLD MOVEMENTS AT THE BANK FROM MAY 21 TO JUNE 20, 1906. 


To South America ; - £191,000 Bar gold bought . ° - £2,635,000 
» West Indies. ° . 35,000 From Egypt } . ° ; + 350,000 
» Chile , . ; ; 19,000 »  Australia*® . ’ ‘ 125,000 
» Malta ; " ‘ ‘ 15,000 » re. > . . 10,000 

—_——— » Berlin . ° > . 5,000 
£260,000 » Gibraltar ‘ ; . 5,000 

Net amount imported. - 2,870,000 
£3,130,000 £ 3,130,000 











In addition to the movements recorded above, the sum of £1,445,000 was released from the special reserve 
held on account of the India Currency Department, and added to the General Reserve at the Bank, 
This still leaves to India Currency Reserve “ earmarked ” at the Bank at about £4,500,000. 


GOLD MOVEMENTS AT THE BANK FROM JANUARY I TO JUNE 20, 1906. 





To South America . ; - £3,693,000 Bar gold bought. . - £7;949,000 
» New York (U.S. Coin) . 3,446,000 From Australia® . : - 3,061,000 
» Gibraltar . ° ° . 88,000 » Egyptt » > . 600,000 
» Malta ° . . i‘ 55,000 » Germanyf . ° . 460,000 
» Constantinople . ° ° 50,000 » Holland ° ° ° 167,000 
» Chile . ee « 39,000 » Constantinople . . 102,000 
» WestIndies . ; ‘ 35,000 » Paris. ° , , 24,000 
» South Africa . ; : 30,000 » Gibraltar. ° ° 5,000 
» Lima ° ° ° ° 20,000 
» Bolivia . . . ° 5,000 

47,461,000 
Net amount imported . + 4,907,000 

£ 12,368,000 £12,368,000 











* Chiefly on Indian Account. 
t Practically the whole of this amount was understood to have come originally from Russia. 
t On Indian Account. 
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MONETARY REVIEW, 5! 


MONEY RATES ABROAD. 


It is a significant fact that, while the value of money in the London 
market has steadily declined during the past month, the reverse con- 
ditions have applied at several of the leading Continental centres. 
This has been particularly the case at Berlin and Amsterdam. At the 
former city the situation has undoubtedly been primarily affected 
by the recent flotation of the new German and Prussian loans, and the 
constant issue of fresh Treasury Bills by the Reichsbank. Judging 
from the advices received by various newspapers from Berlin, it seems 
pretty clear that the market there is glutted with new stocks of one 
sort or another, and, although Germany did not take part officially in 
the new Russian Loan, she seems privately to have applied for a 
considerable portion of it. The latest returns of the Reichsbank show 
a weaker position than a year ago, and it looks as though the end of 
the half-year would be accompanied by considerable stringency. In 
Amsterdam, too, money rates have tended upwards, and there is a 
considerable rise to note in the discount rate. The value of money 
in Paris, on the other hand, has not greatly varied during the month, 
but the extreme ease which followed immediately after the flotation 
of the Russian loan has disappeared, the rate for three months’ bills 
remaining steady at round about 27, to 24 per cent. It is quite 
evident that, in spite of the large amount of gold held by the Bank of 
France, the Paris money market is still in a somewhat sensitive 
condition, due, no doubt, in some measure to continued apprehensions 
concerning the situation in Russia, and also to the number of fresh 
loans which are issued from time to time in the French money market. 
In this connection it is interesting to note that during the month an 
issue of Pennsylvania Railroad 3? per Cent. Bonds was sold in Paris, 
For many reasons considerable interest attached to this operation, and 
not least by reason of the fact that it was known that the French hold 
over the New York money market had become considerable, owing 
to the number of American finance bills recently discounted in France. 
Following are the rates of discount in the principal Continental 
centres, together with those of a month ago:— 











Paris, Berlin. Amsterdam. Vienna. 
Market Rate, May 22,1906... 25 33 33 4 
” June22,1906 8. 2§ 38 38 33 
Rise or fall ‘ ° . z ‘ 4+ oy +4 +23 -4} 
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SOME FEATURES OF THE MONTH. 


As we state on a previous page, the past few weeks have been 
somewhat less uneventful as regards circumstances affecting the 
money market than the earlier months of the year, and undoubtedly 
the leading feature has been the great stagnation of business ii the 
City. Trade throughout the country, as evidenced by the English 
railway traffics and the Board of Trade Returns, continues to be 
satisfactory, and this circumstance in itself, perhaps, accounts to 
some extent for the prolonged stagnation in public securities. The 
lower tendency in the value of money has had practically no effect 
upon first-class securities, and in almost every section of the Stock 
Exchange the tone has been dull. Both Lombard Street and the 
Stock Exchange have, of course, been affected by the increasing 
evidence of the chaos which still prevails in Russia, and, so far as 
political affairs are concerned, the attention at the moment is still 
centred upon developments in that country. It is also evident that 
the attitude of our own Government towards Colonial affairs and all 
matters affecting capital at home continues to be a factor restraining 
business on the Stock Exchange. It is quite possible that the lack 
of confidence which lies at the root of this stagnation of business may 
be unwarranted, but that it exists there is no question, and it has, 
therefore, to be recorded as among the factors responsible for the 
present dulness and depression. In the money market the feature 
of the month has been the successful flotation of the Irish Loan 
for seven millions. Large lines of the loan were said to have been 
taken by the Post Office Savings Bank and other Government 
Departments, but, however that may be, it was undoubtedly a great 
success, being applied for eight or nine times over, and it is not 
surprising that the Bank of England should have been congratulated 
in many directions upon the expedition with which the allotment 
was made, letters being actually sent out on the night of the same day 
on which the subscription lists were closed. 

FRESH ISSUES OF CAPITAL. 

These were on a fairly large scale during the period covering the 
latter end of May and the early days of June, but they fell off 
somewhat about the middle of the month, notwithstanding the 
decline in the value of money. The most interesting flotation, of 
course, was that of Guaranteed 2} per Cent. Stock (more generally 
known as the Irish Land Loan) for 47,000,000. This was offered at 
the fixed price of 91 per cent., and was a marked success, being 
subscribed several times over. We refer to this loan at greater 
length under “ Features of the Month.” The Government of Natal 
also placed privately an issue of 4 per cent. three-year Bonds at par 
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to the amount of £300,000, doubtless in view of the heavy expen- 
diture entailed by the recent military operations. About the 
middle of June advices from the Continent stated that a Swedish 
Loan for about two-and-a-half millions sterling had been placed 
privately with bankers in Paris. The price mentioned was 99}, and 
the rate of interest 3} per cent. The principal is irredeemable until 
after ten years. Tenders were received at the Bank of England on 
June 16 for Treasury Bills to the amount of 42,413,000, payable six 
months after date. The total amount applied for was 46,427,000, 
and the average price obtained by the Government was equal to a 
discount rate of £2. 19s. 87d. per cent. The Birmingham Corpora- 
tion was also in the market as a borrower. Tenders were received 
at the Bank of England on June 11 for twelve months’ Bills to an 
amount of £300,000, in replacement of bills falling due on June 15. 
The issue was more than three times over-subscribed, and the Bills 
were taken at an average rate of £3. 11s. 4°983d. per cent. An 
interesting circumstance was the establishment of the Swiss National 
Bank, with a capital of 50,000,000 francs, in 100,000 registered shares 
of 500 francs each, 250 francs paid. This issue will not affect the 
London market, however, as allotments will only be made to Swiss 
subjects. The subscription of three-fifths of the capital having been 
previously arranged for, the balance of 20,000,000 francs was offered 
in the early part of June. Among industrial issues, motor and motor 
omnibus companies have again been well to the fore, the applicants 
including the London General Omnibus Company and the London 
Road Car Company. 


& 
ae 





New SoutH WateEs.—According to a Reufer’s despatch, statistics specially 
prepared for the jubilee of responsible government in New South Wales are 
being published at Sydney, showing the remarkable progress made by the 
State since 1856, the year of the grant of self-government. The population, 
which in 1856 was 252,640, has now increased to 1,504,700. Other 
comparative figures may be tabulated as follows :— 


1856. 1906. 
Revenue . . js 41,986,553 ‘ 411,740,348 
Imports . " P 5,460,971 - 29,350,034 
Exports . ‘ ‘ 3:430,880 . 36,756,366 
Wool output. ‘ 1,303,070 p 13,446,260 


Mr. Carruthers, Premier and Treasurer of New South Wales, states that last 
year the Government-owned services paid within half-a-million of the amount 
of the interest on the whole public debt. The remaining half-million is 
represented by roads, bridges, rent for buildings erected, loan money, 
hospitals, schools and large public offices. This year the Government 
services will pay the whole of the interest on the public debt, with the 
exception of £200,000, for which sum the Government gets roads and bridges 
and all its buildings. Mr. Carruthers points out that the whole of the interest 
on the public debt does not go abroad, at least. 430,000,000 of the 
480,000,000 constituting the total debt being held in the State or in 
connection with the State. 
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MONETARY AND BANKING MATTERS ABROAD. 


THE growth in the note circulation in Chili is 
causing a considerable amount of anxiety. The 
Legislature has just authorised an increase of 
40 million dollars, which will bring up the total to 120 million — 
dollars, whereas two years ago the total issue was no more 
than 50 million dollars. Such an increase in so short a period was 
certainly not required by the ordinary needs of the country, and the 
reason is rather to be found in the strong speculation proceeding in 
the local markets in the shares of certain companies. It is not clear 
exactly how the new issue will be guaranteed, but the recent fall in 
exchange has shown that it was redundant, and the prospect is not 
hopeful, as the full effects will not be felt until the whole of the new 
notes have been issued. —_— 

THIS important Austrian bank decided to make 
an issue of 75,000 new shares, which will raise the 
capital from 100 million to 130 million krone, or 
from £4,166,000 to 45,416,000. Of the new issue 40,000 shares 
were offered to shareholders at the rate of 510 krone per 400 krone 
share, whilst the remainder were taken over by a banking syndicate 
at 520 krone, or 130 per cent. In this syndicate were included the 
Deutsche Bank, the Dresdner Bank, the Wurtemburg Vereinsbank, 
the Deutsche Vereinsbank, the Swiss Credit Anstalt, and the Banque 
de Paris and Pays Bas. In addition to proposing to open three 
new branches in Austria, the Vienna Bank Verein intends to 
establish branches at Smyrna and Beyrout. It is also intended to 
create a new bank in Roumania, in association with banking firms at 
Bucharest. on 

THE report of this bank states that a branch has 
been established at Dar-es-Salaam, while agencies 
are maintained in a number of other places in the 
German East African colony, as well as in Zanzibar, Mombasa, and 
Bombay. The business of the bank, especially in the northern 
districts, has been adversely affected by the native rising in the 
colony. On the other hand, the outbreak of plague in Zanzibar 
materially stimulated business with Bombay, since the old staple port 
of Zanzibar was avoided in consequence, to the commercial advantage 
of the coast districts, which were thus enabled to communicate direct 
with Bombay. Recently the bank has been endowed with the right 
to issue its own notes, and during last December the first five rupee 
notes were put into circulation. These were followed in February 
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last by the issue of notes of 50 rupees, and later on notes of 10 rupees 
have also been introduced. Sanction has not yet been obtained for 
notes of 20 rupees and 100 rupees each. 


THIS energetic institution during the past year 


BANQUE DE decided to create at Sofia an establishment in close 
PARIS ET DES : tg A : ; ‘ ; 
PAYS BAS. relation with it. Accordingly, in conjunction with 


the Hungarian Commercial Bank of Budapesth, it 
founded the Banque Generale de Bulgarié, in which it is directly 
interested. Following the same policy in Roumania, the French bank 
subscribed a portion of the new capital of the bank of Marmorosch, 
Blank & Co., which occupies one of the first positions in business at 
Bucharest, and it is also represented on the council of administration. 
It is further stated that the friendly relations long maintained with 
the Société Générale were strengthened at the end of 1905, without 
in any way affecting the independence of the two institutions. The 
net profits in the past year amounted to £432,000, which, with 
£345,000 brought forward, makes a total of £777,000 available for 
disposal. After placing £60,000 to reserve for new buildings, the 
remaining balance allows of a dividend of 42. 8s. per 420 share, 
being the same rate as in 1904. The sum carried forward is then 
£53,000 higher at £398,000. 


STUDENTS of monetary problems have been 
awaiting the action of the United States in regard 
to the Philippine currency. When the change was 
made in 1903 to a currency based upon gold after the Indian pattern, 
the peso was minted at the ratio of 32 of silver to 1 of gold, repre- 
senting silver at about 29d. per ounce. When the price of the white 
metal rose to 31d. per ounce this created a serious difficulty, as the 
value of the silver in the coins was greater than their face value, 
and consequently they were rapidly exported abroad for the profit 
to be secured by selling them as bullion. Prohibitory laws against 
exportation were of no avail, and the Governor-General appealed 
to the United States Government for a change in the currency. 
Accordingly, this has been proposed, and takes the form of authority 
to the Government of the Philippines to vary the weight and fineness 
of the pesos coined, in order to meet the change in the condition 
of the silver market. At the same time power was given to coin 
subsidiary money at a still lower level, but it was provided that the 
fineness of the pesos should not fall below 700 fine. The Bill will in 
all probability pass, and then the Government can proceed to coin 
at the lower level, and recoin its old pesos at the new level, making 
a considerable profit from the operation. 


THE PHILIPPINE 
CURRENCY. 
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THE next annual convention of the American 
peo Bankers’ Association will be held at St. Louis, on 
association, October 16, 17, 18 and 19. This city is one of the 
most centrally situated in the United States, and 
may be taken as a good point at which the different influences in 
business life of the four quarters of the country converge. The head- 
quarters of the Association will be at the Jefferson Hotel in that 
City. me 
THIS curiously organised concern is gradually 
STATE BANK OF getting into shape. The various financial groups 
—_ representing the different countries interested in the 
matter have met together at Madrid. No fewer than twelve countries 
had their representatives at the statutory meeting, at which it was 
decided that future meetings shall be held in Paris, and that the 
French delegate shall be president, the German delegate vice-presi- 
dent, and the British and Spanish delegates joint secretaries. The 
French delegate is M. Pallain, the Governor of the Bank of France. 
The British delegate, named by Messrs. Glyn, Mills, Currie and Co., 
who represent the British subscribers, is Sir Edward Law, late 
Finance Minister in India. The primary duty of the delegates will 
be to draw up the statutes of the bank, and to make arrangements 
for the selection and remuneration of its officers. The statutes drawn 
up will be subject to the approval of four censors, named respectively 
by the Bank of France, the German Imperial Bank, the Bank of 
England, and the Bank of Spain. The British censor will be 
Sir Edward Law. 





a 
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CoMMERCIAL BANK oF AusTRALIA.—The directors notify that it is their 
intention to arrange for the transfer of shares from the London register to 
that of Melbourne. 






SwepisH Loan.—It is announced that the Government of Sweden have 
just concluded a State loan with a financial group, headed by the Stockholm 
Handels Bank, for the sum of 60,000 7 The loan, which is of the Three- 
and-a-half per Cent. class, has been taken over, in addition to the Stockholm 
institution, by the Bank fur Handel und Industrie, the Commerz and 
Disconto Bank and M. Warburg & Co., and by a group of banks in Paris 
and Brussels. It will be remembered that in July, 1905, the Swedish 
Treasury authorities concluded an agreement with the same financial group 
for the granting of a credit of 50,000,000 kronen. At the time it was 
arranged that the Swedish Government should only avail itself of the credit 
in the event of requiring larger funds, and, in point of fact, by the issue of 
Treasury bonds, which should later on be redeemed or converted. 
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BANK OF JAPAN. 


HE report of this important institution shows the great 
services it rendered to Japan during her conflict with 
Russia. Although the operations connected with the 
war must have thrown considerable strain upon the 
finances of the Bank of Japan, it is satisfactory to 

find that the results have been gratifying in every respect. The 

accounts for the year showed a gross profit of 20,003,706 yen, 
against expenses amounting to 14,582,770 yen, leaving a net profit of 

5,420,936 yen, which is an increase of 674,551 yen over the preceding 

year, which had a very satisfactory showing. Including 462,814 yen 

brought forward, the available balance was 5,883,750 yen, and the 
directors declare a dividend of 12 per cent. for the year, transfer 

650,000 yen to the reserve, and carry forward the balance. The 

dividend is the same as that paid for the last three years, and the 

reserve by this addition has been raised to 18,550,000 yen, as 
compared with a paid-up capital of 30 million yew. To increase 
the strength of the bank this reserve fund was invested in the 
purchase of precious metals and public funds. 

Governor Matsuo, in his speech at the meeting, made the following 
remarks, which will be of interest outside Japan itself:— 

Throughout the year under review business continued to experience the 
effects of the war, and the general state of the market, in strong sympathy 
with the extraordinary situation, underwent unavoidable fluctuations and 
vicissitudes. Immediately on receipt of the news of the fall of Port Arthur 
at the beginning of the year, people’s spirits, which ever since the previous 
year had been depressed, showed for the first time signs of recovery. Then, 

in March, the great victory won at the decisive battle of Mukden exercised a 

very invigorating effect, so that the economic condition gave evidence of a 

measure of vitality ; the share market became suddenly active ; and industries, 

which for a time had been extremely depressed, showed evidences of activity, 
especially weaving enterprises, which began rapidly to take advantage of the 
situation, while, in response to these altered conditions, bank loans increased 
largely as compared with the corresponding period of last year. Just then 
the Baltic Fleet, which had been lingering off the east coast of Africa, 
accomplished its eastward voyage and entered the China Sea, with the result 
that maritime communications were impeded, a general feeling of uneasiness 
was inspired, and the business world again assumed an attitude of great 
caution. But when the enemy’s squadron was wholly destroyed in the battle 
at the close of May and a prospect of peace was thereafter opened, the spirit 

of the public rose higher than ever and business conditions underwent a 

complete change. 
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EFFECTS OF PEACE PROSPECTS. 


Ever since the opening of the war the people had followed a policy of 
economy, and had conspicuously reduced the degree of their expenditures, 
but the repeated victories encouraged them to some extent, and after the 
signal success in the Japan Sea these influences at length declared themselves 
plainly, so that purchases of goods augmented largely, and there were reasons 
to anticipate a great increase in the demand for capital. At this point, 
namely, in the middle of June, the Bank raised its daily rate of interest by 
2 rin. But in the beginning of September, when news of the peace 
negotiations was received, the business situation again underwent a sudden 
change. The whole people, impressed by the circumstances of the national 
economy, seemed to have felt their responsibility and became earnestly intent 
upon the work that should be undertaken by them in the future. Moreover, 
unfavourable climatic conditions since the spring had caused failures in the 
crops of rice, silk and barley, and the results began to show themselves in the 
realm of foreign trade. ‘These facts helped to make business depression still 
greater. The close of the year brought no signs of revival, and business men 
all assumed an attitude of expectancy, so that the year ended in an unusually 
inactive state of the money market. 

Such were the general conditions prevailing in the market last year. It 
was inevitable that the Bank’s loans should show corresponding variations. 
The loans that had been made at the close of the previous year for settlement 
purposes were all paid back by February, and the end of that month saw the 
Bank’s loans reduced to something over 36 million yen. But in consonance 
with the revival of business -which resulted from the victories won by the 
country’s arms, the demand for capital gradually increased after March and 
April, so that, by the end of July, we had given accommodation to the extent 
of 73 millions. In the second half of the year and in the sequel of the 
conclusion of the peace convention, the market fell into a state of depression, 
foreigners began to make larger investments in our negotiable securities, and 
the Bank’s loans gradually came back in considerable quantity, while, at the 
same time, the amount of Treasury Bills sold in the market reached an 
immense sum. In the fall, the volume of convertible notes issued showed 
such a marked increase that they exceeded 312 millions on the last day of the 
year. This was mainly in consequence of accommodation given to the 
Government and of the discounting of Treasury Bills, the amount lent in the 
open market being, on the contrary, 14 millions less than the figure for the 
corresponding period of the previous year. 


FOREIGN TRADE. 


Turning to the domain of foreign trade, we find that exports aggregated 
321,530,000 yen and imports 488,520,000 yen, which totals, compared with 
those for the preceding year, show an increase of 2,270,000 yen in exports 
and actually 117,230,000 yen in imports. That imports reached this very 
large aggregate was mainly due to heavy purchases of military and naval 
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stores, a phenomenon inseparable from a state of war. On the side of 
exports, on account of the reduced production and dull trade, the export of 
the two important staples, silk and Aadufaye, underwent conspicuous 
diminution. Moreover, in consequence of the demand created by the war, 
articles which in ordinary times would have been sent abroad were largely 
consumed at home. Yet in spite of all these things the aggregate sum of the 
exports is seen to have exceeded that of the previous year, which fact, 
inasmuch as it indicates progress in the realm of our national resources, 
constitutes ground for congratulation. 


LOAN OPERATIONS. 

With regard to the Bank’s transactions last year, if the business done by 
it in the money market was small, the functions that it performed in connection 
with the national finances were, on the contrary, exceedingly large. To cite 
some examples. On the occasion of two issues of Exchequer Bonds to the 
extent of 200 million yew at home, the Bank discharged all the necessary 
work, and when the Government despatched our Vice-Governor to London 
for the second time and issued three foreign loans aggregating 110 million 
pounds, the Bank undertook the duties of receiving and paying out the 
money and of handling it. These were the principal operations. For the 
better discharge of business relating to these loans the Bank, in addition to 
the agencies already established by it in London and New York, ordered our 
London agency to make necessary arrangements in Berlin and Paris so as to 
provide machinery for its transactions. Also, with a view to handling the 
military notes circulated in Manchuria and Korea, the Bank opened agencies 
in the districts concerned and entrusted them with the business. Further, in 
September an office was established in Hiroshima. The commercial and 
industrial prospects of that town are not yet considerable, but in view of the 
presence of a Division and of the Port Admiralty, transactions in state funds 
being numerous, the Bank desired to increase by this branch the facilities of 
monetary circulation in that locality. Such were the economic conditions 
during last year. Since the beginning of the war two years have elapsed and 
during that time the country has had on foot forces of unprecedented 
magnitude. Nevertheless, not only were the financial demands of the 
situation supplied without hitch, but all undertakings progressed satisfactorily 
and the business world did not experience any violent convulsion. These 
things demonstrate the prosperity of the country, and I join with you, 
gentlemen, in regarding them as sources of profound congratulation. 


THE NOTE CIRCULATION. 

At the beginning of the belligerent situation, what this Bank had to 
consider most deeply was, first, that the urgent demand for war funds should 
be met without any impediment ; secondly, that the convertible-notes system 
should be preserved so as to ensure general smoothness of monetary 
circulation ; and, thirdly, that a check should be imposed on currency 
inflation so as to maintain good order in economic circles. These were the 
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three points. Bills to meet the demand for war funds passed the Diet 
successfully owing to the sincerity of the nation’s patriotism, and the payment 
of the increased taxes as well as the issue of Exchequer Bonds were all 
happily accomplished. Only as the great extension of the war programme 
necessitated the import of very large quantities of articles from over-sea to 
supply the needs of the services, the rate of exchange was sharply affected 
and the Bank had to deal with many calls for specie. Happily, owing to the 
floating of loans abroad, money could be provided to meet the demands of 
foreign exchanges, and thus the convertible-notes system was preserved 
unshaken. Further, seeing that, of the war outlays, a very large portion was 
expended in the domestic market, some apprehension existed that the evils 
of an inflated currency might possibly ensue. The Government therefore, by 
taking account of the degree of war outlays and duly adapting thereto the 
time for collecting the taxes and the period for calling up payments in 
connection with Exchequer Bonds, contrived to preserve a constant balance 
of outgoings and incomings between the market and the Treasury. Thus, 
although the sums disbursed up to the end of last year on account of war 
outlays reached some 1,301 million yew, the evil of currency inflation was 
averted and normal conditions were firmly maintained in economic circles. 
That the financing of the war could be managed in such a manner as to show 
this satisfactory outcome must be attributed to the nation’s unanimity and to 
the complete harmony with which all parts of the machine worked, our 
national economy thus exhibiting results which deserve to be long remem- 
bered in company with the glory of the Empire’s victories. 





FUTURE PROSPECTS. 

Our business world is now gradually reverting to a condition of peace, 
and not only is the supply of capital in the home market very abundant, but 
also, our financial credit being established with increasing firmness abroad, 
capital tends to flow into the country in considerable quantity. Thus we 
have reached a time when the development of various enterprises is at hand, 
Only, when it comes to planning of these enterprises, unless officials and 
civilians alike profoundly consider the manner in which capital is to be 
employed, and unless tuey take into due account our labour capacity and our 
supply of materials, there is no assurance that a disturbance of economic 
conditions may not ensue. I am persuaded, however, that those who engage 
in these enterprises will bring to the task judgment, proficiency, a due regard 
for local conditions and a sense of order, and that in the development of 
post-bellum economy they will make no errors of calculation. I, too, in dealing 
with the business of the Bank, hope to steadily follow these lines of policy. 





”— 
> 






THe NationaL Bank oF ScorLtanp.—His Grace the Duke of 


Montrose, K.T., has been appointed Governor, in succession to the late 
Earl of Mansfield. 
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BANK CLERKS’ ORPHANAGE. 


The committee submit with pleasure a report of the work of the 
Orphanage for the year ending March 31 last. 

Five boys and two girls have been admitted, and eleven boys and four 
girls have left; the number in charge of the Orphanage being sixty-four— 
thirty-seven boys and twenty-seven girls. The total number admitted from 
the commencement is one hundred and sixty-eight. With one exception the 
health of the children in our care has been excellent. Shortly after the 
Christmas holidays a case of infectious disease was discovered in one of the 
schools. The child was at once isolated and removed, and no one else in the 
house was in the slightest degree affected. 

The educational reports continue to be quite satisfactory, both from the 
College of Preceptors and the principals of the schools, and the high position 
of the names of some of our children on the published list of examination 
results is very gratifying. There is already evidence of the wisdom of the 
decision arrived at last year giving the committee discretionary power to 
retain children longer than previously. 

There has been a gratifying increase in the number of annual subscribers, 
and the amount received from them shows an increase of £130. 10s. The 
number of members and subscribers is made up as follows :— 


Life members ‘ ; : 43 against 41 last year. 
Life subscribers. ° . C8 o« 160 ly 
Annual members . : - SF we 312» 
Annual subscribers . ‘ © 747 4532» 
&2t2 a» 5,001 = 
an increase of 211. — — 


The receipts in respect of the New Year's Offering show a decrease of 
£142. 55. 4d. as compared with the report of last year. The total of 
£829. os. 2d. (which includes £52. 9s. in annual subscriptions) is made up 
of £82. 19s. 6d., the balance of the 1905 collection, and £746. os. 8d. on 
account of the 1906 collection. It is hoped that the income from this source 
may soon reach the amount aimed at by the committee, viz., a minimum of 
£1,000 per annum. 

The special donations during the year form a very pleasing feature in the 
accounts. They are as follows :—Proceeds of performances given by the 
London and South Western Bank Dramatic Society, November 29 and 30, 
1905, £85 ; proceeds of concert given by the South African Banks in London, 
December 13, 1905, £59. 115. 1d.; proceeds of lecture on “ Flies,” given by 
Mr. H. Hill (of the Union of London and Smiths Bank), on October 25, 1905, 
£22. 175. 6d.; donation from Mrs. F. S. Jackson (per the London and 
South Western Bank), £10. 1os.; proceeds of sketches by P. S. B. Pritchard, 
Esq. (per J. J. Macdonald, Esq.), £6. 15.; donation from G. A. Harvey, 
Esq. (per J. J. Macdonald, Esq.), £5. 55. ; donation from R. C. Henderson, 
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Esq. (per J. J. Macdonald, Esq.), £5. 5s.; donation from Mrs. J. J. 
Macdonald (per J. J. Macdonald, Esq.), £5. 5s.; donation from J. J. 
Macdonald, Esq., £5. 5s.; donation from W. T. Western, Esq., £5. 55- ; 
and a legacy of £200 has been received from the representatives of the late 
Mr. J. C. Pocock, Chief Inspector, Bankers’ Clearing House. 

The income from investments shows a slight increase, and a grant of 
£10 has been made to the Orphanage from the Thomas Porter’s Equipment 
Fund. This amount, with £30 brought forward from last year, and £25 
from our own funds, has been distributed to provide outfits for children on 
their leaving the care of the Orphanage. 

The committee have with regret to report the death of two vice-presidents, 
Henry John Norman, Esq., a director of the London and Westminster 
Bank, and the Right Honourable Lord Ritchie, a director of the Union of 
London and Smiths Bank. 

Mr. G. K. Smith, who has retired from the London and County Bank, 
has resigned his membership of the general committee. Another vacancy 
has also been caused by the death of Mr. J. G. Smith, of Barclay and Com- 
pany. Both these gentlemen gave valuable service to the Orphanage. 

The following gentlemen have been provisionally appointed members of 
the general committee, and their names will be submitted for election 
accordingly, viz.:—Mr. T. J. Carpenter, of the London and County Bank, 
Mr. F. H. Searle, of Barclay and Company, and Mr. Thomas Thomson, of 
the Metropolitan Bank (of England and Wales). 

From the committee the following gentlemen retire by rotation, and, 
being eligible, offer themselves for re-election, viz. :—Messrs. G. H. Barnett, 
W. G. Snowdon Gard, E. J. Harrison, and F. B. Pollard. 

J. S. Sout, Chairman. 
J. L. WHELEN, Deputy-Chairman. 
A. G. Pike, Secretary. 

Statement of Accounts for the Year ending March 31, 1906. 


Dr. REVENUE ACCOUNT. 
Balance brought forward .  . : ; ; os ° 43,135 12 6 
a members, £341. §s.; annual subscribers, 

£2,781. 95. 3,122 14 0 


New Year’s offering, 1905 collection (balance of), £82. 195. 6d. ; less 
annual subscriptions included, £2. 10s. 6a4.—£ 80. 9s. ; 1906 collection, 
£746. os. 8d.; Jess annual subscriptions rarer ‘449: 18s. 6d¢.— 








£696. 25. 2d. . : ° 776 11 2 
Donations—sundry . . ° . ° ° . ° . 124 12 II 
Income from investments. . ° . ° ‘. ° ° ‘ ° 358 2 7 
Interest on deposits ° . . ° . 36 4 3 
Grant from Thomas Porter’ s Equipment Fund . ° . ° ° 10 0 O 

£7,593 17 § 

Cr. 

Education, apparel, etc. fe! ee a aw Sw 43,719 14 7 
Printing and stationery ‘ , ° ae a? one bi) 4 we 69 13 8 
Current expenses . : ; . ce ‘ : : 100 0 10 
Gratuities to children on leavi 2 *s ° Oo 
Grants, Thomas Porter’s Equipment Fund, to other children on leaving ° oO 
Balance carried forward ° ote 8 4 


£7,563 17 § 
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Dr. GENERAL CAPITAL ACCOUNT. 
Balance brought forward ‘ ‘i i ‘i ‘ ° " ‘ . £10,280 12 0 
Subscriptions—life members . ° 25 4 0 
Pr s of lecture on “ Flies,” by Mr. H. Hill, October 25, 1905, 2217 6 
Proceeds of performances given by the London and South estern 
Bank Dramatic Society, November 29 and 30, 1905 85 o o 
Proceeds of concert given by the South African Banks in London, 
December 13, 1 PF ; ‘ sot it 
Legacy,from the late Mr. J. C. Pocock . ‘ ‘ , : ‘ ‘ 200 0 0 
£10,673 4 7 
Cr. 
Balance carried forward - ‘ . ° , ‘ ; . 7 £10,673 4 7 
Dr. BALANCE-SHEET. 
General capital account . P " ‘ ‘ ‘ i J . ‘ 410,673 4 J 
Revenue account . ° ‘ ° ° ° ° ° ° ° ° 3,609 8 
£14,282 12 11 
Cr. ph 
Investments, general capital account, at cost : 
£1,000 New South Walesq4 percent. . . . «. . . 41,038 15 0 
1,000 Queensland 4 per cent., 1924. > ‘ a “ 1,061 18 6 
1,000 Victoria 4 per cent., 1883 . . . ° ° . ° 1,018 15 0 
1,600 Canada 4 per cent. reduced . . - 1,681 1 0 
1,000 L. & S. W. Railway 3 a cent. debenture stock . P P 977 ° 3 
1,000 India 3} per cent. stoc . ; : 1050 0 O 
1,000 Local loans stock ° ° ‘ 1,042 10 0 
1,000 Birkenhead Railway guaranteed 4 per ‘cent. stock : ‘ 1,306 13 0 
1,000 South Australian 4 per cent., 188 3 ‘ ‘ P 1,092 I2 0 
Cash, general capital deposit account . 403 19 IO 
Cash—on current 1. ie £107. 3 2d.; on n deposit a account, 4 33500 
in hand, £2. 55. 2d. . 3,609 8 4 


£14,282 12 11 





a 
S&S 





RHODESIAN BuDGET.—According to a Reuter’s despatch from Salisbury, 
the Budget for Southern Rhodesia shows that the revenue for the financial 
year 1905-6 was £523,673, being £5,122 in excess of the estimate. The 
expenditure amounted to £500,097, as compared with the estimate of 
4,531,349. The revenue for 1906-7 is estimated at £457,040, and the 
expenditure at £531,000. The treasurer, in introducing the Budget in the 
Legislative Council, said the Administration was prepared to reduce the 
transfer and the company amalgamation and reconstruction duties. He 
anticipated a general substantial improvement after years of hope deferred. 


Swiss TRADE.—A report from the British Commercial Agent at Berne 
says that the provisional statistics of the foreign trade of Switzerland for 1905 
show that the total value of imports and exports was £93,141,800, as com- 
pared with £85,262,000 in 1904, an increase of £7,879,000, or 9} per cent. 
The aggregate is a record for the Republic, and works out at £28. 19s. 5d. 
per head of population. The imports advanced nearly 1o per cent. and the 
exports nearly 9 per cent., the greater rise in the former being due to the 
large consignments from abroad in anticipation of the higher tariff duties 
which came into force this year. The biggest gain in imports was in wine, 
but all branches of merchandise also registered an appreciable advance. 
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MR. ASQUITH ON TRADE AND FINANCE. 


On Wednesday, June 20, Mr. Asquith was the chief guest of the 
Lord Mayor at a dinner at the Mansion House. A large and representative 
gathering of bankers and merchants assembled. The Lord Mayor proposed 
the toast of 

“ Continued prosperity to the Public Purse, coupled with the health of the Chancellor of 
the Exchequer.” He said he felt certain that he was expressing the sentiment of all present 
when he offered the most cordial welcome to Mr. Asquith on his first appearance at the 
Mansion House as the holder of an historic office which had been filled in the past by so 
many illustrious statesmen. One of the most eminent of the right hon. gentleman's 
predecessors, Mr. Gladstone, was credited with the opinion that of all the offices in the 
Ministry that of Chancellor of the Exchequer was the least enviable. There was no doubt 
that every class in the nation expected the Chancellor of the Exchequer to concede 
privileges and remit taxation on matters in which it was specially interested, without giving 
the slightest consideration to the effect of these demands on the balance-sheet of the 
country, as a whole, and if he were unable to do so—as he nearly always was—a certain 
amount of passing unpopularity attached tohim. But the City of London, of all places in 
the world, was desirous of giving the Chancellor of the Exchequer fair play, and of not 
recklessly applying these criticisms to proposals the difficulty of which was only imperfectly 
understood. The City, and, indeed, the country at large, was convinced that “ the continued 
prosperity of the public purse” was a matter which Mr. Asquith had very much at heart, 
and that in subsequent Budgets he would be able so to reduce and adjust expenditure 
without sacrificing efficiency that very material relief would be afforded to those who were 
now so much over-burdened with the strain of Imperial, local and municipal demands. 
He gave them in all cordiality the toast of “ Continued Prosperity to the Public Purse and 
the health of the Chancellor of the Exchequer.” 

The toast having been heartily drunk, 

Mr. Asquith, who was received with cheers, remarked that on such an occasion as that, 
and in response to such a toast as that which had just been drunk, the Chancellor of the 
Exchequer, if he were at all a modest man, ought to regard himself as a purely impersonal 
figure. What the Company were honouring in drinking the toast was not the man but the 
office. It was one of the happiest features of our commercial and financial position in 
London—grounded, as it was, upon ancient and unassailable foundations, efficiently buttressed , 
as it was, by the fresh and constantly renewed skill and experience of generation after genera- 
tion —that while the best Chancellor of the Exchequer could do the City very little good, 
the worst Chancellor of the Exchequer could do the City very little harm. Looking back 
for the past twelve months on the general aspect of the business world there were, he thought 
they would all agree, two outstanding events—one of them highly gratifying, the other in 
the deepest sense of the word tragic—which had made the year memorable, not only from a 
political and social, but also from a financial point of view. He referred, on the one hand, 
to the peace happily concluded between Russia and Japan, followed as it had been in Russia 
by internal changes—of which he thought it was safe to say they had not yet seen the end— 
and on the other hand to the terrible catastrophe at San Francisco, which had moved the 
feelings and excited the sympathies of the whole civilized world. These two events seemed 
to him to illustrate in a peculiarly pointed way, from the business and financial point of view, 
the intimate and inextricable interdependence of the economic interests of the whole modern 
world. We had had the presence here of Japanese money in considerable quantities 
needing temporary investment, and we had had the flotation in London of a considerable 
part, at any rate, of the new Russian loan. We had had the sale by insurance companies 
and others of securities—and often high-class securities—to meet the sudden and unforeseen 
requirements of California; and all these things together—as he thought all present would 
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agree—had left indelible traces on our monetary history in the past twelve months. If he 
were asked, from such information as he possessed, to say what he thought at that moment 
of the position and prospects of the general trade of the country he should venture, with the 
utmost confidence, the opinion that it was thoroughly sound and steadily progressive, both 
as regarded our oversea and our home trade. There was one market, he knew, which 
contrasted, or was said to contrast, by its comparative stagnation or want of vivacity with 
the activity of the rest—that was the Stock Exchange. In regard to this matter his attention 
was concentrated on Home Government securities. There was an issue last week of Irish 
Land Stock, which was many times over-subscribed, and which every one appeared to 
consider a great success—a success which he did not hesitate to say was in no small degree 
to be attributed to the admirable arrangements made by the Governor and officers of the 
Bank of England. That was all very well, but he did not think that a Chancellor of the 
Exchequer was to be very much congratulated who was able to issue a 2} per cent. stock 
guaranteed by the British Government, and who could not get a higher price for it than 89. 
He would not attempt any minute analysis of the financial and particularly of the Stock 
Exchange situation, but it was just worth asking in a sentence to what was this abnormal and 
apparently unnatural depreciation in the value of gilt-edged securities due. It appeared to 
him there were two factors which had contributed to it—the large borrowings not only on our 
own part, but on the part of other Governments, municipalities and local authorities during 
recent years, and he would add to that the, to his mind, excessive floating debt which the 
Government of this country had to carry on its shoulders in the market at the present day. On 
the other hand—and this was a more cheerful estimate of the factors which had brought about 
the result—he did not think they could leave out of sight as a contributory cause the very 
activity of trade to which he had referred, which made people who could find channels for 
the employment of their money indisposed to be content with the “sweet simplicity” 
of what used to be 3 per cent. and was now 2# per cent., and even 24 percent. In one 
sense the apparent stagnation in the demand for high-class securities might be corrobora- 
tive evidence of the activity of the general trade of the country. He said the other day, at 
the dinner of the country bankers, that the gold or cash reserve of this country was engaging 
his attention. On the strength of that statement he understood that all sorts of designs had 
been attributed to him—some of them very modest, some of them very ambitious, but most of 
them without any kind of foundation. This was ground which, of all others, required to be 
carefully and cautiously surveyed before contemplating anything in the nature of a new and 
decisive departure, and he was not ashamed to confess that in this matter his mind had not 
as yet got beyond the receptive and the reflective stage. There was one obvious difficulty 
which lay upon the threshold in approaching this subject. We naturally asked, Was our 
cash reserve in this country on a sufficiently broad and stable basis to support the vast edifice 
of credit which had been reared upon it? He very much doubted whether we yet possessed all 
the necessary materials for forming a judgment. About fifteen years ago, a very distinguished 
predecessor of his, Lord Goschen, called attention to the enormous development, since the 
time of the Bank Charter Act, in the deposits in our joint-stock and private banks. He 
estimated them at something like £600,000,000. To-day it was probably no exaggeration to 
say that they were about £1,000,000,000. Lord Goschen, fifteen years ago, when the 
deposits were £600,000,000, pointed out, as an anomaly in our financial situation, that the 
joint-stock and private banks only published their accounts half-yearly or yearly. Largely 
as the result, he thought, of the invitation which Lord Goschen then gave, those banks now 
furnished us with their returns at much shorter intervals. The question which he wished to 
put to the distinguished and eminent gentlemen whom he saw around him was this, had 
not the time come for them to take the public a little more into their confidence and to 
publish their returns, and particularly their cash balances, at still shorter intervals? The 
Bank of England was obliged by statute, and conformed to that obligation, to publish 
returns every week. Why should not the joint-stock banks do the same? Dead silence 
seems to have followed for the moment that suggestion. To use a slang term which some- 
times appeared in the vocabulary of the City, ‘“‘ window-dressing,” as he understood it, was 
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an easy thing to practise at the end of every six months; it was conceivable that it might 
be practised at the end of every month; but he thought that window-dressing would be 
difficult to the point of impossibility to the joint-stock and private banks if they published 
their returns every week. If that were done we should be really in a position to estimate 
what were the cash balances upon which they were working, and how far there was anything 
in the nature of genuine co-operation between those banks and the Bank of England for 
maintaining that which was the ultimate reserve, the fundamental basis of the whole system 
—the credit upon which the trade of this country depended. He was not suggesting for a 
moment anything in the nature of legislation or compulsory powers ; but he thought that it 
might assist us very much in the solution of that which he believed to be one of the most 
serious of financial problems that in the near future we should have to confront, if, by some 
such change of system—and from which, so far as he could see, no bank that was working 
on sound business lines could suffer—we had placed at our disposal the materials which were 
now so woefully lacking. In conclusion, Mr. Asquith said that so far as he was able to do so, 
in his character of Chancellor of the Exchequer, knowing, as he did, how much there was to 
be learned, he would always esteem as one of the greatest privileges, and also as one of the 
primary duties of his office, to come, so far as he could, into direct and living contact with 
the actual business world of the country. 

The Lord Mayor afterwards proposed “Success to the Bankers and Merchants of the 
City of London.” 

The Governor of the Bank of England (Mr. A. F. Wallace), in reply, said that it was 
always with some trepidation that he responded to a toast of a community of which he 
might happen to be the representative for the time being ; and such a feeling was increased 
when he had, as on that occasion, to respond, not only on behalf of those he directly 
represented—his colleagues at the Court of the Bank of England—but for the other 
members of the general banking community—a community so daily growing in extent and 
importance as to induce some of them, sometimes, to suggest that it was time for their old 
parent, the Bank of England, to give way to a new order of things. The only new order of 
things required, in his opinion, was a greater recognition of community of interest and 
a recognition and appreciation—only partial, he feared, at present—of the facts of the 
situation. He had done his best during his term of office as Governor to show that their 
interests were not divergent. There could be no question of the Bank of England’s com- 
peting with the other banks, and this was no doubt well understood by those really “ on the 
top of the subject.” The Bank of England, he imagined, was the one institution in the 
country whose main aims were anything but that of serving its own interest. The interests 
of the proprietors or shareholders had invariably to give way when national or more 
important issues were at stake; the superlative safety of their investment must be the 
consolation to holders of Bank stock. To leave, however, these more or less personal points, 
he remarked last year on the apparent advent of better times for the traders and manufac- 
turers of the country, and he was glad to think that there was every prospect of further 
development, while the banking community, more especially represented there that night, 
had probably little to complain of in the shape of inadequate remuneration for their work, 
although they had still to deplore the continuance of the depreciated value of their securities. 
After all, however, although the realizable value of these securities had greatly depreciated, 
the more important consideration was the return which the investments gave, and this had 
not depreciated. The real cause, in his opinion, of the present position of matters was the 
absence of savings and accumulated profits during the past few years sufficient to absorb the 
increased issue of first-class securities. The only remedy, he feared, was time to allow for 
the accumulation of profits, and a lower scale of expenditure all round, personal and 
municipal ; and the long-hoped-for reduction of the income-tax would be specially welcome. 


—_* 
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ANGLO-JAPANESE Bank, Limitep.—Mr. Arthur Hamilton King has 
been appointed secretary to the Anglo-Japanese Bank, Limited. 
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NOTES ON COLONIAL AND FOREIGN BANKING, FINANCE AND 
d COMMERCE. 


CaNnaDIAN BupGet.—The Canadian Finance Minister (the Hon. W. S. 
Fielding) delivered his Budget speech in the Dominion House of Commons 
on May 22. The financial outturn for the last financial year had been, he 
said, somewhat less favourable than expected, but nevertheless it had been a 
very satisfactory year, though not marked by the same rapid increase in trade 
as in previous years. Coming to the affairs of the current fiscal year (says a 
Reuter’s despatch) he estimated the revenue at $79,000,000, an increase over 
the revenue of the previous year of $7,800,000. The expenditure on 
Consolidated Fund account for the current year he placed at $66,500,000, an 
increase of a little over $3,000,000 as compared with the previous year. 
This would leave a probable surplus on that account of $12,500,000. The 
expenditure of the year he estimated at $15,500,000, substantially the same 
as that of the previous year. He expected that the revenue would provide 
for almost all the expenditures of every class. There might be at the close of 
the year a small addition to the net public debt, perhaps $800,000, but he 
was hopeful that the revenue would prove sufficient to prevent even that 
addition to the debt. The next fiscal year to be considered was one of nine 
months, beginning July 1 and ending March 31, in accordance with the 
determination to change the fiscal year. The estimates already submitted 
for that period amounted to $51,500,000 on Consolidated Fund Account and 
$16,342,000 on Capital Account, of which ten millions represented the 
proposed construction of the new national trans-Continental railway. Supple- 
mentary estimates would have to come down in the usual way, increasing the 
amounts of these appropriations. As to the revenue, with the present outlook 
of business, he saw no reason why in the nine months referred to he should 
not receive at least as much as during the past nine months, viz., something 
over $57,000,000. He anticipated that at the close of the nine months’ 
period there would be a moderate surplus on Consolidated Fund account. 
He drew attention to the improved financial statement of the Government 
railway, which in the last fiscal year had shown a deficit of $1,725,000, and 
for the ten months of the present year showed a deficit of only $115,000. 
Still more satisfactory was the situation of the Post Office department. A few 
years ago the Post Office absorbed all its revenues and had a deficit of about 
$600,000 annually. Now, in more prosperous times, the Post Office paid its 
own way and left a handsome surplus. Last year’s surplus was nearly half a 
million dollars. The probability was that this year the Post Office surplus 
would be $900,000. The trade statistics of 1904-5 showed a high level of 
business, but not the increase of former years. ‘The statement for the present 
year, however, was likely to be much more satisfactory. The total imports 
for the ten months were $230,000,000, against $209,000,000 for the corre- 
sponding period of the previous year. The exports for the ten months were 
$205,000,000, against $162,000,000 in the previous year. The expenditure 
of the country had largely increased, but only in proportion to the great 
expansion of the country’s affairs. ‘The total disbursements of the country in 
ten years had increased about 83 per cent., but the total trade had increased 
109 per cent., the revenue 109 per cent., the bank deposits 156 per cent., the 
bank receipts 114 per cent. and the railway traffic 136 per cent. The 
buoyancy of the revenue had been such that the Dominion had been able to 
carry on large operations with comparatively little borrowing. Besides the 
ordinary consolidated fund expenditure, the Government had in nine years 
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spent $97,000,000 on capital and special account, and had added less than 
eight million dollars to the net debt. He estimated that at the close of the 
last fiscal year the population had reached at least six millions. On that 
basis the net debt of Canada would be about $44 per head, which was the 
lowest figure in the last twenty years. Only once—in 1897—had they issued 
a public loan, when they were able to place a 2} per cent. loan on favourable 
terms. With large revenues and occasional temporary loans on Treasury 
bills provision had easily been made for all outlay, including considerable 
sums paid in redemption of maturing loans. There was now outstanding an 
issue of £600,000, which had lately matured. One-half of it had been paid 
off and the balance stood for the moment as an overdraft. In view of loans 
maturing and of the considerable sums required for the construction of the 
new national trans-Continental railway it would, of course, be necessary at no 
distant date to place further loans on the market. He referred to the 
arrangements made some months ago for the deportation of United States 
silver, which had so far resulted in $273,000 of that coin being sent out of 
the country and its place being taken by Canadian silver. Referring to the 
great development of the North-West and the influx of immigrants, he noted 
particularly that, large as was the immigration last year, it was greater this 
year, the number of immigrants for the ten months being 117,000, against 
99,000 for a similar period last year. A gratifying feature was that, while the 
Continental immigration was about the same, that from Great Britain had 
increased from 43,000 to 50,000, and the number of Americans coming in, 
who made excellent settlers, increased from 31,000 to 43,000. 


THe New Srare Bank FoR Morocco.—According to a Xeuter’s 
Correspondent at Paris, the Zemps of June 8 contains the following :-—* The 
special committee which was entrusted with the drawing up of the articles of 
association of the proposed Moroccan State Bank has presented a draft to 
the censors for their approval. The granting of this approval is no mere 
formality, and changes may be made in the wording of the articles as they 
now stand. As far, however, as its main outlines are concerned, the draft, 
which comprises 13 sections and 64 articles, will probably be adopted.” 
The first article defines the bank in the following terms :—“ Under the name 
of the State Bank of Morocco a joint-stock company is formed according to 
French law, for the purpose of exercising and utilising the rights and privileges 
provided for in the Act of Concession contained in Chapter III. of the 
General Act of the Algeciras Conference.” The articles treating of the bank’s 
powers authorise it to issue notes payable to bearer, to discount commercial 
bills, to collect the State revenues in localities where it has branches and 
agencies, and by any other means, and also the Customs dues, with the 
exception of the portion assigned to the service of the loan of 1904; to make 
the Morocco Government advances or to open credit for it; to fill the 
functions of Paying Treasurer of the Empire and of financial agent, to the 
exclusion of any other bank or credit establishment ; to arrange on behalf of 
the Morocco Government for the payment, both within the Empire and 
abroad, of the coupons of the external and internal Moroccan debt, of 
Treasury bonds, and of all orders for payment emanating from the Administra- 
tion, of whatever nature they may be ; to undertake the transmission of funds 
for the payment of the interest and the sinking fund of the internal and 
external debt, and the execution of all the Treasury operations of the 
Government ; to ensure, by means of the revenues to be assigned to it, the 
service of the Government’s loans (except the loan of 1904, which is the 
subject of a special contract) ; to take such measures as it may deem advisable 
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for bringing the currency of Morocco into a more sound condition, Spanish 
coin continuing to be admitted into Morocco as legal currency; to be 
entrusted with the sole purchase of precious metals and the minting and 
reminting of coin; and, finally, to undertake all credit operations, such as 
advances on bonds, securities and goods, the keeping of current accounts, 








7 and other such business as is customary for banks to undertake. Section II. 
provides that the bank shall be established for forty years and that its head- 
quarters shall be at Tangier. The following foreign banks have been chosen 
by the Governments of their respective countries to take part in the establish- 
ment of the Morocco State Bank :—Austria : Boden Crédit Anstalt ; Belgium : 


Société Générale pour Favoriser l’Industrie Nationale ; France: Banque de 
Paris et des Pays Bas; Germany: Messrs. Mendelssohn; Great Britain : 
Glyn, Mills, Currie & Co.; Holland: Nederlands Handelsmaatchappy ; 
Italy: Banca d'Italia; Portugal: Banco de Portugal; Russia: Northern 
Bank ; Spain: Banco de Espafia ; and Sweden : Skandinaviska Kredit Aktien 
Bolaget. The syndicate of French banks signatory of the contract of 
June 12, 1904, has appointed for its two shares the Banque de Paris et des 
Pays Bas. ‘The whole of the Articles drafted by the Special Committee follow 
. very closely the lines laid down by the General Act of the Algeciras 
| Conference. 


_ 
—_ 





Correspondence. 


7o the Editor of the “ Bankers’ Magazine.” 


PRICES OF COMMODITIES. 


3 Moorgate Street Buildings, E.C. 

June 8, 1906. 

Sir,—The following are the index-numbers of the prices of forty-five 
commodities, the average of the eleven years 1867-77 being 100 :— 





Average. Monthly Numbers. 
1878-1887= 79 December, 1889 = 737 
1886-1895= 68 February, 1895 = 600 
: | 1890-1899= 66 July, 1896 = 592 
1896-1905= 68 July, 1900 = 76°2 
- December, 1901 = 68°4 
1884 = 76 December, 1904 = 70°9 
1896 = 61 May, 1905 = 71°7 
7 1900 = 75 December, 1905 = 74°9 
1901 = 70 January, 1906 = 75°2 
1902 = 69 February, 1906 = 75°0 
19093 = 69 March, 1906 = 75°7 
1904 = 70 April, 1906 = 76°5 
19095 = 72 May, 1906 = 77°0 





The further rise in the index number is principally due to the high value 
of jute. Among articles of food, beef and mutton remained firm, while 
foreign wheat, maize, pork, bacon, sugar and coffee were slightly easier. Iron 
was practically unchanged, copper reached £87 per ton, but closed at £85, 
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or about the same as at the end of April, while tin touched the unprecedented 
figure of £215 per ton, closing at £1819, against £1834 at the end of April. 
Cotton, flax and hemp did not experience much change, wool was somewhat 
higher, while jute, at £284 per ton for first marks and £26 for medium 
descriptions, was dearer than at any time since 1863-65, the period of the 
great cotton famine. 
Taking articles of food and materials separately, the index-numbers 
compare thus (1867-77 = 100) :— 
1878-1887. 1886-1895. 1896-1905. 1895. 1896. 1900. 1905. 1906. 1906 
Average. Average. Average. Feb. July. Feb. Dec. Apl. May. 
Food . 84 71 67 638 Goo 6538 687 695 689 
Materials 76 66 69 s70 586 81°90 794 817 830 
It will be seen that the number for materials exceeds now the level of 
February, 1900, the highest point within recent times. Two very large 
articles—coal and iron—are, however, still considerably lower than in February, 
1900, while tin, copper, English wool and jute are very much higher, and 
cotton, flax and leather are also dearer. 
Silver reached 31$¢. per oz., the highest price since 1896, but closed at 
31}¢., and has been lower during the present week. The prices and index- 


numbers compare thus (60°84d. per oz. being the parity ‘of 1 gold to 154 
silver = 100) :-— 


Index- 

Price. Number. 

Average, 1886-1895 ° ° . ° 40}d. = 662 
Average, 1896-1905 ° . ‘ > 274a. 42= 446 
Average, 1896. ° ° ° . ° 303. = «50'S 
End December, 1900 ° ° ° ° 290%,¢. = 486 
Lowest, November, 1902 . ; . . 2ithd. = 35°6 
End December, 1904 . : . . 28i¢d. = 466 
End March, 1905 . : : . > 2stiad. = 424 
End December, 1905 ° ; . 30d. = 493 
End April, 1906. - 6 « « Oye. = §0°0 
End May, 1906 ° ; , - « gid = 512 


Yours faithfully, 


A. SAUERBECK. 
——_——-~>- —-  — 


Reviews of Books, etc. 


Parliamentary Companies, by F. N. Keen, LL.B., A.C.A.—Being a 
lecture delivered before the Chartered Accountants Students’ Society of 
London on March 28 last. Published in pamphlet form by Messrs. Gee and 
Co., 34 Moorgate Street, E.C. (15. net.) 


WE have received a copy of Zhe Concise Interest Calculator, by 
A. M. Campbell (author of the Concise Calendar). The tables are based on 
the “ Products” method of finding interest, and the aim of the author has 
been to supply a reliable ready-reckoner of interest for days, which would be 
at once comprehensive and convenient for purposes of reference, in which he 
has undoubtedly succeeded. 
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Banking and Commercial Law. 


Hicu Courts or Justice, Cuancery Division. 
(Before Mr. Justice WARRINGTON.) 
SHEPHEARD 0. BRAY. 


Tuts case, which was heard before Mr. Justice Warrington on May 31, 
raised a question in Company Law on the right and liability of co-directors 
for contribution under the Directors’ Liability Act, 1890. 

The following account of the case has appeared in the Zimes:—The writ 
in the action was issued on June 21, 1904, whereby the plaintiffs (Alfred 
James Shepheard, Paul Speak, Sir William Farmer, the Hon. Richard Cecil 
Grosvenor, the Hon. Cecil Marcus Knatchbull-Hugessen, Batty Langley, and 
Charles Guy Pym) sued the defendants, George Bray (since deceased), 
Edward Overend Simpson, Samuel Butler, John William Wade, Sir Robert 
J. McConnell, Hugh Mack, William Don Gillies, Violet Emma Oswald, and 
Charles Darley Clayton, the claim being for a declaration that the defendants 
were liable to contribute to any sums which the, or any of the, plaintiffs had 
paid or were liable to pay to the plaintiff in an action of “ Broome v Speak,” 
and the plaintiffs in 122 other actions all brought against the, or some of the, 
plaintiffs in this action under the provisions of the Directors’ Liability 
Act, 18g0, as directors of the London and Northern Bank (Limited), and as 
having authorized the issue of a prospectus offering shares of the company 
for subscription. The defendant George Bray having died since the action 
was commenced, it had been ordered that it should be continued against his 
executors. The defendants Edward Overend Simpson, Samuel Butler, and 
John William Wade were the executors of Isaac Gaunt, deceased, and the 
defendant Violet Emma Oswald was the executrix of William Walter Oswald. 
The action of “ Broome v. Speak” is reported 19 The 7imes Law Reports, 187 ; 
1903, 1 Ch., 586; and in the House of Lords, sud nomine “Shepheard v. 
Broome,” 20 Zhe Times Law Reports, 540; 1904, A.C., 342. The statement 
of claim alleged that in 1898 the twelve plaintiffs and the defendants other 
than the executors of Isaac Gaunt and W. W. Oswald respectively, together 
with Isaac Gaunt and W. W. Oswald, being the directors of the London and 
Northern Bank (Limited), issued a prospectus by which the public were 
invited to subscribe for 25,000 preference shares and 125,000 ordinary shares 
of £10 each in the company, which was incorporated under the Companies 
Acts. The prospectus contained infer a/ia a statement that the only contracts 
to which the company was a party were two, dated May 9 and September 26, 1898, 
respectively. That statement was untrue, and in December, 1901, the action of 
“ Broome 7. Speak ” was commenced against the plaintiffs Speak and Shepheard 
and the defendant Clayton by a shareholder for compensation for loss 
sustained by reason of the untrue statement, on the ground that he had 
subscribed for and been allotted 400 shares on the faith of the prospectus. 
Mr. Justice Buckley held that the shareholder was entitled to succeed under 
the Directors’ Liability Act, 1890, and his judgment was affirmed on appeal 
both by the Court of Appeal and by the House of Lords. After the House 
of Lords decision the parties agreed to a compromise whereby the plaintiffs 
Speak and Shepheard and the defendant Clayton were to pay to Joseph 
Broome £ 300 and certain taxed costs—namely, the costs of an inquiry as to 
the amount of compensation or damages—together with £700 in respect of 
additional costs. The compromise was expressed to be in full settlement of 
the claim of Joseph Broome under the prospectus against all the directors. 
The plaintiffs in the present action had paid to Joseph Broome the £ 300 and 








72 BANKING AND COMMERCIAL LAW, 

the taxed costs and the £700 for additional costs, contributing in equal 
shares. They had also contributed, or admitted liability to contribute, 
equally to Speak’s and Shepheard’s own costs and expenses of the action. In 
addition to that action numerous other actions had been commenced and 
claims made against the present plaintiffs, or some of them, by persons who 
subscribed on the faith of the prospectus ; some of the actions and claims 
had been compromised, in others judgment by consent had been entered for 
on inquiry as to damages, and in others moneys had been paid into Court to 
answer the claims, In that way the present plaintiffs had paid or become 
liable to pay large sums, and had incurred considerable costs and expenses, 
to all which they had contributed, or admitted liability to contribute, in equal 
shares. They now alleged that the defendants Bray, McConnell, Mack, 
Gillies, and Clayton, and Isaac Gaunt (or the defendants his executors) and 
W. W. Oswald (or the defendant his executrix) would, if sued separately, 
have been liable to make the same payments as they had themselves made or 
become liable to make, as above set out, under the provisions of the 
Directors’ Liability Act, 1890, by reason of the untrue statement in the 
prospectus, and by this action they claimed rateable contribution from 
the defendants to such payments accordingly, and also to all solicitor and 
client costs and reasonable expenses of the plaintiffs, or any of them, in con- 
nection with the action of “‘ Broome v. Speak,” and the numerous other actions. 

Mr. Astbury, K.C., and Mr. Felix Cassel were for the plaintiffs; Mr J. 
Gatey appeared for Mr. Gillies; Mr. Gore-Browne, K.C., and Mr. Frank 
Russell for Mr. Gaunt’s executors; Mr. Danckwerts, K.C., and Mr. Kirby 
for Mr. Bray’s executors. The other defendants did not appear, the 
defendants McConnell and Mack having agreed to pay their proportionate con- 
tributions, and the defendant Clayton having paid a part of his proportion. 

The case was heard on May 14, 15, and 16, and at the conclusion of 
the arguments judgment was reserved. 

Mr. Justice Warrington gave his decision this morning. He said: The 
plaintiffs allege that they are persons who, by reason of their being directors 
of a company, and of their having authorised the issue of its prospectus, 
have become liable to make certain payments under the provisions of the 
Directors’ Liability Act, 1890, and they claim to be entitled to recover 
contribution from the estates of three deceased co-directors and from 
certain living co-directors, alleging that such co-directors are persons who, 
if sued separately, would have been liable to make the same payments. 
The plaintiffs’ claim is based on the sth section of the Directors’ Liability 
Act, 1890, which is in these terms :—“ Every person who by reason of his 
being a director, or named as a director or as having agreed to become a 
director, or of his having authorised the issue of a prospectus or notice, 
has become liable to make any payment under the provisions of this Act, 
shall be entitled to recover contribution, as in cases of contract, from any 
other person who, if sued separately, would have been liable to make the 
same payment.” The liability referred to in that section is that created by 
section 3. Section 3 is in these terms, reading it shortly :—‘ Where after 
the passing of this Act a prospectus or notice invites persons to subscribe 
for shares in . . . a company, every person who is a director of 
the company at the time of the issue of the prospectus or notice, and 
every person who having authorised such naming of him is named 
in the prospectus or notice as a director of the company or as having 
agreed to become a director of the company . . ._ shall be liable 
to pay compensation to all persons who shall subscribe for any shares, 
debentures, or debenture stock on the faith of such prospectus or notice 
for the loss or damage they may have sustained by reason of any untrue 
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statement in the prospectus or notice, or in any report or memorandum 
appearing on the face thereof, or by reference incorporated therein so issued 
therewith, unless certain things are proved.” What those are I need not read. 
The plaintiffs Shepheard and Speak and the defendant Clayton were the 
defendants in an action of “ Broome v. Speak” brought by a shareholder 
under section 38 of the Companies Act, 1867, and under section 3 of the 
Directors’ Liability Act, 1890. The plaintiffs in that action recovered as 
against those persons under both statutes. The remaining plaintiffs in 
this action are co-directors with the plaintiffs Shepheard and Speak, and 
they and the plaintiffs Shepheard and Speak have either been sued by other 
shareholders, or have been threatened with actions by them, and have satisfied 
their claims or have contributed to payments made by others of the plaintiffs, 
including the payments made in “ Broome v. Speak.” The several defendants 
are in this position. Bray was a director who joined in the issue of the pro- 
spectus. He has died since the commencement of the action—namely, in 
August, 1905—and the action is proceeding against his executors, Isaac Gaunt, 
another director who joined in the issue of the prospectus, died in December, 
1902, and the defendants Simpson, Butler and Wade are his executors. The 
defendants McConnell, Mack and Gillies have settled with the plaintiffs. 
The defendant Violet Emma Oswald is the executrix of a deceased director 
whose estate is insolvent, and the defendant Clayton has contributed £ 1.000, 
and is now insolvent. The last two have not defended the action, which 
comes on against them upon motion for judgment. Substantially, the question 
is whether the estates of Bray and Gaunt respectively, or either of them, are, 
or is, liable to make the contribution claimed. There is a serious question of 
law raised by the executors of Bray and Gaunt respectively, as to whether the 
cause of action, if any, against Bray and Gaunt ceased with their deaths. For 
the sake of simplicity I will, for the present, deal with the case as if they were 
alive and were defendants to the action. What, then, are the questions I 
have to decide? They seem to me to be, first, whether the plaintiffs have 
become liable to make any payments under the provisions of the Act; and, 
secondly, whether Bray and Gaunt would, if sued separately, have been liable 
to make the same payments. It is admitted that in “ Broome v. Speak ” it 
was found that the prospectus contained an untrue statement, and further 
that the plaintiff in that action was entitled to the relief granted to him as 
against the defendants to that action. As I have already stated, relief was 
granted to him under the Act in question. This amounts, in my opinion, to 
an admission that the plaintiffs Speak and Shepheard and the defendant 
Clayton have become liable to make a payment by way of compensation 
under the provisions of the Act—namely, the payment of 15s. per share which 
was agreed to in the course of an inquiry directed in that action. This 
admission, however, goes only a little way, inasmuch as the contribution 
claimed is not confined to the liability in “ Broome v. Speak.” I think the 
questions I have mentioned really resolve themselves into one—namely, 
whether upon the facts proved or admitted in this action, an aggrieved 
shareholder would have been entitled to succeed against all the directors, 
including Bray and Gaunt. (His Lordship here went into the facts at great 
length, and continued.) In my opinion, there was, at the date of the pro- 
spectus, a contract to which the company was a party in addition to the two 
referred to in the prospectus ; and the statement therein that those were the 
only two contracts was untrue. I have carefully avoided placing any reliance 
on any statement of fact found in the report of “ Broome v. Speak” in 1903 
(1 Chancery, 586), but I consider that I am entitled to treat that case as an 
authority for holding that on the facts as I find them to be proved or admitted 
in this case there is in law a contract to which the company was a party. I 
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refer particularly to a passage in the judgment of Mr. Justice Buckley on 
pages 599 and 600, and to one in the judgment of the Master of the Rolls 
on pages 615 and 616. The prospectus therefore contained an untrue 
statement. It remains to consider whether upon the evidence before 
me the supposed plaintiff has suffered loss or damage by reason of such 
untrue statement. It is admitted that he applied for his shares on the 
faith of the prospectus, but it is said that this is not sufficient, and 
that he must further prove that if he had known the truth he would not have 
applied for his shares. In support of this proposition “ Macleay v. Tait” 
(1906, A.C., 24) is relied upon. On the other hand, in “ Broome v. Speak,” 
before Mr. Justice Buckley and in the Court of Appeal, and in the same case 
in the House of Lords sud nomine “ Shepheard v. Broome” (1904, A.C., 342), 
it was considered sufficient that the plaintiff had applied on the faith of the 
prospectus. Am I to hold that, if the present case were to come before the 
House of Lords, it would decline to follow its previous decision on the same 
facts in “‘Shepheard v. Broome,” or prefer its decision on different facts in 
“Macleay v. Tait”? I cannot come to that conclusion. The matter is thus 
dealt with by Mr. Justice Buckley in 1903, (1 Ch., 604). He says this :— 
“ Did the plaintiff rely upon the prospectus so that he can succeed by reason 
of the falsity of the statements? It is unintelligible to say that a person relied 
upon a fact which he was not told, or relied on his not being told a fact, and 
when you call a man after the event to say whether, if he had known a further 
particular fact, he would have done something or not, speaking for myself, it 
is so difficult to say exactly what a few years ago you would have done under 
different circumstances, that I should regard that evidence as of very little value. 
Be the man the most honest man possible, it is so easy to be wise after the 
event, that it is difficult for any man to say what he would have done under 
circumstances which did not arise. _It is too much to expect of him that he 
should be able to say fairly what he would have done under those altered 
circumstances. The test, I think, to be applied is this—it has been so stated 
by Lord Halsbury, and was so stated in ‘Smith v. Chadwick’ (1884, 9 App., 
Cas., 187), and will be found in many cases—that if you find that the matter 
withheld is such as that if disclosed it reasonably would deter or tend to 
deter an ordinarily prudent investor from applying for the shares, then he is 
entitled to relief. As to that I will read only one passage from the evidence 
of Sir Robert McConnell. He, being called by the defendants, was asked :— 
‘ Supposing you had been told that the promoter of this company, Bowden, 
had been promised a commission of £7,500 for finding this deposit, and 
that the chairman of the company was going shares with him in it, would 
you have had anything to do with the concern? A.—I would have retired 
from the board forthwith. Q.—You would not have touched the thing? 
A.—Certainly not.’ I agree that that involves another element—namely, 
‘that the chairman was going shares with him in it’; but, subject to that, 
Sir Robert McConnell said that if he had known of this £7,500 
story he would not have touched it. Messrs. Bray and Gaunt, two directors 
of the Leeds Joint Stock Bank, who attended the meeting of October 10, 
regarded this as a thing which was wholly wrong. Can I say that this 
plaintiff, if he had known it, would not have taken the view that Messrs. Bray 
and Gaunt took, or that Sir Robert McConnell took? It appears to me that 
I am entitled to say for the plaintiff, ‘This is a thing which it was very 
material to you to know; what you would have done, I cannot tell ; but here 
is a material thing which has not been disclosed to you, and, therefore, you 
are entitled to relief.’” Now, in reference to this passage, I have not before 
me the evidence to which the learned Judge refers - and I wish to emphasize 
that—but I. think I am justified in concluding from his reference to the 
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nature of the contract, which is not disclosed, that the learned Judge would, 
without this evidence, have arrived at the same conclusion. The result in 
my opinion is this, that consistently with ‘ Macleay v. Tait” the Court is at 
liberty to infer from the nature of the undisclosed fact that if an applicant for 
shares had known the truth he would not have applied. In “ Macleay v. 
Tait,” when that case is examined, it will be found that the contract omitted 
was of such a nature that nobody could suppose that it would in the least, if 
a shareholder had known of it, have deterred him from applying. ‘The 
inference I have mentioned I am prepared to draw in the present case. It 
seems to me that if the supposed plaintiff had known that the company to 
which he was asked to subscribe was under a liability to pay to its promoter 
a commission, the amount of which was unascertained and might prove 
very considerable, such fact would have had a deterrent effect upon his 
mind. The result is, therefore, that the plaintiffs have become 
liable to make payments under the provisions of the Act, and Bray 
and Gaunt would, if living, be liable to make the same payments, and 
the plaintiff would be entitled to contribution. But it is said that, 
whatever cause of action the plaintiffs may have had against Bray and 
Gaunt, there is none against their executors. They say, and say rightly, that 
they (the executors) are not persons who, if sued separately, would have 
been liable to make the payment in question, because the act on which 
the supposed plaintiff would reply is a tort committed by the testator, and 
actio personalis moritur cum persona. Now, the section provides that a 
person who has become liable shall be entitled to recover contribution 
“as in cases of contract” from any other person who, if sued separately, 
would have been liable. Now, in cases of contract the right to recover con- 
tribution arises (except in cases of express stipulation) not from any notion 
of implied contract, but as an equitable right springing from the relations 
of the parties as persons liable for the same debt. The right in my 
opinion exists from the commencement of those relations, though there 
may be no means of asserting it by action until one of the parties has met 
the common obligation, or more than his due proportion thereof, or is, at 
all events, in imminent danger of being compelled to meet it. See 
“Wolmershausen v. Gullick” (1893, 2 Ch., 514), and the cases there cited. 
Apply this to the words of the statute in the present case. “As in cases of 
contract must mean as in cases such as I have referred to, where the right 
of contribution arises from certain contractual relations. The statute tells 
you in effect that you are to treat the liabilitiés of the several directors to 
a shareholder as for this purpose contractual liabilities and their relations to 
him as contractual relations. See “ Gerson v. Simpson” (1903, 2 K.B., 197) 
and the judgment of the Lord Chancellor on page 200. It follows that, 
if I am right in the views that I have expressed as to the right of 
contribution in cases of contract, such right in cases under the statute also 
exists from the commencement of the relations giving rise to the common 
obligation—namely, at the time when the shareholder incurs loss by reason 
of the untrue statement in the prospectus. The correlative obligation to 
make contribution is one which in cases of contract could be enforced 
against the executors of the deceased co-contractor, and in my judgment 
the statutory obligation can also be so enforced. The arguments on the 
part of the defendants, the executors, founded on the maxim actio personadis 
moritur cum persona, therefore fails. The next question is, What is the 
extent of the liability? There were fourteen directors; two are insolvent, 
the remaining twelve must therefore prima facie contribute equally. But 
of course due account must be taken of sums recovered from those who 
have not paid their full shares. As to the sums paid for compensation 
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for loss or damage, it is admitted that 15s. per share is a reasonable sum, 
and therefore the defendants will be liable to contribute their share to such 
sums as have been paid under this head, not exceeding 15s. per share in 
cases where a shareholder has consented to accept this sum in satisfaction. 
If there are any cases in which a shareholder has been actually found to 
be entitled to a larger sum, the plaintiffs would be entitled to contribution to 
this. As regards the sum of £700 paid to Broome for his extra costs, and 
the two sums of £500 paid to the Joint Stock Association on the compromise 
of certain of the claims, it seems to me that they are not payments for 
which the plaintiffs have become liable under the provisions of the Act, 
and the defendants therefore are not liable to contribute to them. 
So also as regards the plaintiffs own costs of the previous action. I cannot see 
how the defendants can be made to contribute to them. But as to the 
costs of the plaintiff Broome of the action of “ Broome v. Speak,” up to and 
including judgment, and the costs paid to the other claimants, I think these 
may fairly be said to be payments made under the provisions of the Act, 
inasmuch as it is only by action or by agreement that the amount of compensa- 
tion can be ascertained, and the Legislature must, I think, be taken to have 
contemplated the costs paid to claimants as falling within the liability. As 
regards the costs in the Court of Appeal and the House of Lords, I do not 
see how, in the absence of a special contract, the defendants can be made 
liable to contribute to them, and on the evidence I find that there was 
no such contract. (His Lordship then noticed certain special defences on 
which reliance had been unsuccessfully placed, and referred to the question 
of the plaintifis being entitled to interest, and went on.) ‘The plaintiffs are 
entitled as against the executors of Oswald and the defendant Clayton to the 
same relief as against the estates of Bray and Gaunt, for what it may be worth. 
The form of order requires some consideration. I think the following will 
probably meet the case :—“ Declare that the plaintiffs respectively are entitled 
to contribution from the estates of George Bray, Isaac Gaunt and W. W. Oswald, 
and the defendant Clayton respectively, to the payments made by them 
respectively in respect of the following matters—namely, first, compensation 
to persons who subscribed for shares on the faith of the prospectus mentioned 
in the first paragraph of the statement of claim, the amount of such com- 
pensation not to exceed 15s. per share or such larger sum, if any, as may 
have been adjudged, as the result of inquiry, to be payable to any such 
person. Secondly, the plaintiff's costs of the action of ‘ Broome v. Speak’ up 
to and including judgment.” By that, of course, I mean the costs of the 
plaintiff in “ Broome v. Speak.” “ Thirdly, costs paid to other persons who 
applied for shares as aforesaid, whether under judgment in actions brought 
by them respectively or under agreement. And let the following inquiries be 
made. First, an inquiry what sums have been paid by the plaintiffs respectively 
in respect of the several matters aforesaid. Secondly, an inquiry how much 
is due from the estates of Bray and Gaunt respectively to each of the plaintiffs, 
having regard to the sums received from other persons liable to make the 
same payments and to the insolvency of the estate of Oswald and of the 
defendant Clayton. Liberty to apply for payment of the sums found due, 
and liberty to apply for administration of the estates of Bray and Gaunt in 
case Bray’s executors and Gaunt’s executors do not admit assets.” Bray’s 
executors, Gaunt’s executors, Oswald’s executor, and the defendant Clayton 
must pay the costs of the action up to and including judgment ; subsequent 
costs will be reserved. (His Lordship also declared the plaintiffs to be 
entitled to interest at 4 per cent. on the sums which each defendant was 
liable to pay to the plaintiffs as from the date at which the defendants ought 
to have paid it.) 
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AFRICAN BANKING CORPORATION, LIMITED. 


THE directors beg to submit to the shareholders a statement of the assets and liabilities 
of the bank on March 31 last, with profit and loss account for the half-year ended that date. 
The profit and loss account shows a gross = of £99,778. 6s. 82., including £6,380. os. 4d. 
brought forward from last account. After deducting current charges and rebate, allowing 
£1,053. 25. 9d. for depreciation’ of furniture, and £2,000 to staff guarantee and savings fund, 
there remains the sum of £19,095. 9s. 11d., which the directors propose to apply as follows :— 
Dividend at the rate of 6 per cent. per annum for the half-year ended March 31, payable 
June 29, 1906, free of income-tax, £12,000; balance to be carried forward, £7,095. 9s. 11d. 
The directors have to record, with great regret, the loss by death of their esteemed colleagues 
Mr. Edward Webb, chairman of the bank, and Major Seymour Wynne Finch. 


Balance-sheet, March 31, 1906. 


LIABILITIES. 


Capital :—200,000 shares of £10 each, £2,000,000; subscribed, £800,000. 
Capital issued :—80,000 shares of f £10 10 each, on which £ 5 has been 


called up . ‘ . £400,000 0 Oo 
Reserve . ‘ ‘ : ‘ ° ° ° . e 140,000 0 Oo 
Note circulation . ° ° ° ° : ° ° ° 311,398 Oo oO 
Current accounts and deposits - . ° 4,599,971 7 Oo 
Drafts, acceptances, endorsements and bills rediscounted ‘ ° . 302,102 4 § 
Rebate on bills. : ‘ . ‘ . . ° 8,686 11 7 
Balance of profit and loss account . ° é ‘ . ‘ ‘ ‘ 19,095 9 II 


45,772,253 12 11 





ASSETS. 


Coin, bullion and notes on hand, £861,910 9s. 3d.; bullion in transit, 

423,429. 2s. 6@.; cash at bankers, £136,410. 145. 10d.; money at 

call and short notice, £220,000 41,241,750 6 7 
British Government, English and Indian Railway, Colonial Government 

and municipal securities (including deposit with Cape Government 


against note issue), £ 397,523; other tamvened £25) 47-35. . 423,170 3 0 
Bills of exchange purchased . . ° ° ‘ 1,225,864 3 2 
Bills discounted, loans and advances. . . ‘ ‘ * ‘ 2,686,006 15 10 
Liability of customers for acceptances . . ° ° . ‘ ° 43,958 3 10 
Bank premises, furniture and stamps . P ‘ . ‘ ‘ ‘ 151,504 0 6 


£5:772,253 12 11 





Profit and Loss Account for the Half-year ended March 31, 1906. 





Dr. 
Charges at head office and branches, including directors’ arama 

rent, taxes, salaries and all other expenses ° “ £68,943 2 5§ 
Rebate on bills. ‘ : . a ‘ R . i . e 8,686 11 7 
Depreciation of furniture. , ‘ . ° ‘ . ° ‘ 1,053 2 9 
Staff guarantee and mtredte fund . ‘ ‘ , ‘ : ‘ ‘ 2,000 0 O 
Balance ° ‘ , ° , ° ° ‘ ‘ 19,095 9 II 

£99,778 6 8 

Cr. 
Balance of undivided profit September 30, 1905. . . . ° £6,380 0 4 
Gross profit for the half-year ended March 31, 1906. ° ° ° 93,398 6 4 


£99,778 6 8 
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i 
BANK OF ADELAIDE. 


THE directors have pleasure in submitting herewith for the information of shareholders 
the balance-sheet of the bank as on March 26, 1906; also statements of profit and loss account 
and the reserve fund on that date. The balance to credit of profit and loss, after providin, 
42,000 for the reduction of bank premises account, is £49,239. 8s. 5d., which it is necennen | 
to appropriate as follows :—To reserve fund (making it £265,000), £15,000; to dividend at 
the rate of 8 per cent. per annum, £16,000; leaving a balance of £18,239. 85. 5a. to be 
carried forward. An interim dividend at the rate of 8 per cent. per annum was paid in 
November last. During the past year branches have been opened at Cowell, Crystal Brook, 
Port Lincoln and Streaky Bay. 





Balance-sheet on March 26, 1906. 
LIABILITIES. 


Capital paid up, “400,000; reserve fund, £250,000; profit and loss, 





£49,239. 85. 5% wk - + £699,239 8 5 
Notes in circulation ‘ . “ : : ‘ ‘. : . 157,846 0 O 
Bills in circulation : . ° . , : , . , ° 456,496 15 6 
Balances due to other banks . : , . ° . . ‘ ° 5001 7 5§ 
Deposits ° > ° ° ° . .» . ‘ ‘ . 3,145,970 4 Cc 
Interest accrued on fixed deposits and rebate on bills discounted . ° 24,347 15 4 

44,489,591 10 8 
ASSETS. 
Specie, bullion and cash balances, £477,391. 1s. ; Government deben- 

tures, £458,913. 18s. 5d. ; money at short call, £1,255,000 ; balances 

due from other banks, £103,351. 135. 10d. ; notes of other banks, 

£5021. .  . ° ; : . : . . - «+ £2,300,277 13 3 
Remittances in ¢ransitu ° . ° ° ° ° ° ° ° 205,997 II 5 
Bank premises and furniture . ; ° . . ° ° . . 70,299 17 I 
Bills receivable and all other advances . . . ° ° . ‘ 1,913,016 8 11 


44,489,591 10 8 





Profit and Loss Account from March 27, 1905, to March 26, 1906. 
Dr. 
Reserve fund, £15,000; dividend in May, 1905, £16,000; dividend in 





November, 1905, £16,000 ° > £47,000 0 O 
Balance . ° ° ° ° ° 49,239 8 5 
£96,239 8 5 

Cr. 
Balance March 27, 1905 . £49,953 6 6 





Net profit, after making provision for bad and doubtful debts, £2,000 
for reduction of bank premises account, interest accrued on fixed 
deposits and rebate on bills discounted, and expenses at head office 
and twenty-nine branches, including salaries, rents, etc., £48,809. 
IIs. 11d. 3 less note tax, £2,523. 105s. . ° . ° A ° 











BANK OF BRITISH WEST AFRICA, LIMITED. 


THE profit and loss account shows a gross profit for the year of £37,564. 12s. 2a., 
including £1,255. 75. 5d. brought forward from last year. After providing for current 
charges, rebate, bad and doubtful debts, depreciation of premises and furniture, and interim 
dividend paid in December, 1905. and placing the sum of £2,000 to reserve account, bringing 
it to £30,000, there remains a balance of £4,574. 15., out of which the directors recommend 
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the payment of a dividend for the half-year ended March 31, 1906, at the rate of 10 per 

cent. per annum, making a total distribution for the year of 8 per cent. per annum, free of 

income-tax. This will absorb £3,000, leaving £1,574. Is. to be carried forward. The bank 

yoy” at Lagos have now been completed, and new premises are being constructed at 
Accra, where a freehold site has been acquired. 


Balance-sheet, March 31, 1906. 


LIABILITIES. 


Capital—25,000 shares of £10 each, £250,000; of which there have 











been issued 15,000, on whith £4 - share has been called "Pp ° £60,000 0 Oo 
Reserve ‘ 30,000 0 O 
Current accounts and fixed deposit , ° ‘ ° ° ‘ . 605,173 I 3 7 
Drafts issued ° ° ° ‘ ° ° . ° 95,902 18 Oo 
Bills for collection , ‘ ‘ . ¢ ‘ 53,716 9 I 
Liability on acceptances and bills rediscounted ° ° ‘ ‘ 13,585 7 10 
Rebate on bills. 1,211 14 § 
Balance of profit and loss account, £6,374. Is. ; less interim dividend, 

at 6 per cent., December 1, 1905, £1,800 a feed eo ta 4,574 1 0 

£864,164 3 11 
ASSETS. 
Cash in hand, at bankers, at branches and at agents, £ 205,969. 10s. 1d. ; 

cash in transit, £24,134. 10s. 10d. . £230,104 O11 
Investments—consols at 85, £19,351 ; Government securities £74336. 

18s. 6a. ; other oa £71525. na 11d. . 165,213 18 5§ 
Bills of exchange . . ° ‘ ° ° 238,236 17 6 
Loans at short notice ° ° ° ° ° 2 m ‘ 60,000 0 O 
Loans, advances and current accounts ° . . : F ; ‘ 83,188 8 9 
Bills for collection contra. “ . ‘ ‘ 53,716 9 1 
Liability on acceptances and bills rediscounted contra . 13,585 7 10 
Premises and furniture, £22,119. 15. 5a. ; /ess amount written off, £2,000 20,119 I § 

£864,164 3°11 


BANK OF MONTREAL. 


*. -~ of the result of the business of the bank for the half-year ended April 30, 
1906. Balance of profit and loss account, October 31, 1905, £164,764. 16s. 8d.; profits for 
the half-year tw April 30, 1906, after deducting charges of management, and ‘making full 
provision for all bad and sroubtfal debts, £172,718. 8s. 6d.—together, £337,483. 55. 2a.; 
—— dividend, 24 per cent., paid March 1, 1906, £73,972. 125. 3d.; os dividend 

per cent., , payable June 1, 1906, £73,972. 125. 3¢.—together, £147,945. 45. 3; balance 

of profit and carried forward, £189,538. os. 8a. 


Norg.—Market price of Bank of Montreal stock, April 30, 1906, 257} per cent. 


General Statement, April 30, 1906. 


= LIABILITIES. 


Capital stock ° e - £2,958,904 10 oO 
Rest, £2,054,794. 155. 10d. ; balance of profits carried forward, 
189,538. os. 8d. ; unclaimed dividends, £196. 175.; quarterly 
dividend, payable June 1, 1906, £73,972. 125. 3@. . 2,318,502 5 9 
Notes of the bank in circulation, £1,953,769. 155. 7d.; deposits not 
bearing interest, £ 5r406,450. has 54.; deposits bearing interest, 
£17,329,028. 45. 3@. ‘ ° ° ° e ° - 24,689,248 14 


£29,966, 655 10 0 


VOL, LXXXII. 6 
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ASSETS. 


Gold and silver coin current, £1,136,467. 115. 2d.; Government demand 

notes, £1,097,748. os. §¢.; deposit with Dominion Government 

required by Act of Parliament for security of general bank note 

circulation, £104,178. 1s. 11d. ; due by agencies of this bank, and 

other banks, in Great Britain, £568,679. 15s. 6d.; due by agencies 

of this bank, and other banks, in foreign countries, £703,884; 

call and short loans in Great Britain and United States, £4,800,318. 

6s. 1d.; Dominion and Provincial Government securities, £ 128,996. 

35. 9d.; railway and other bonds, debentures and _ stocks, 

£1,687,314. 6s. 9d.; notes and nape of other was ArssAge- 

175. 5d. . ° . £10,963,026 3 0 
Bank premises at Montreal and bendhes . ° ° 123,287 13 9 
Current loans and discounts in Canada and en (rebate interest 

reserved) and other assets, £ 18,819,633. 13s. 6d.; debts secured by 

mortgage or otherwise, £ 30,669. 6s. 5d. ; overdue debts not specially 

secured (loss provided for), £30,038. 135.4d.. . . « « 18,880,341 13 3 


£29,966,655 10 © 





N.B.—Canadian currency converted into sterling at par of exchange. 





BRITISH LINEN COMPANY BANK, 


THE net profits for the year, after providing for bad and doubtful debts, interest due to 
customers and rebate on bills current, were £274,762. 3s. 6d.; in addition to which there 
have arisen special profits on the realisation of investments, amounting to £16,198. 1s. 8d.— 
together, £290,960. 5s. 2¢; balance from previous year, £45,561. 1s. 7d.; in all, £336,521. 
6s. o@.; of which sum there has been applied in payment of the half-year’s dividend at 
Christmas last, at the rate of 20 per cent. per annum, £125,000; and in reduction of cost of 
bank offices, £20,000. The directors recommend that there now be applied in payment of 
the second half-year’s dividend on June 23, at the rate of 20 per cent. per annum, £125,000; 
which will leave £66,521. 6s. 9d. to be carried forward at the credit of the current year’s 
profit and loss account. Including the reserve fund and the pension reserve fund, the 
undivided profits will now amount to £1,866,521. 65. 9d. 


Abstract General Balance-sheet, April 14, 1906. 





LIABILITIES. 


Deposit receipts and current accounts, with interest accrued to this date, 

£12,259,980. 175. 11d. ; notes in circulation, £843,190 ; drafts, letters 

of credit, and transfers by advice outstanding, £170,776. 3s. 7d.; 

acceptances—on account of banking customers, £171,100; on account 

of other customers, £217,703. 125. 6d. ; total liabilities to the public £13,662,750 14 0 
Capital, £1,250,000; reserve fund or rest, £1,700,000; pension reserve 

fund, £100,000; half-year’s dividend, payable at midsummer, 

£125,000 ; balance of profits carried forward, one $21. 6s. — ; total 

liabilities to the proprietors. . ° . ° 3,241,521 6 9 








Total liabilities to the public and the proprietors . ° ° ° . £16,904,272 0 9 
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ASSETS. 


Gold and silver coin, notes of other banks, cash balances with London 

bankers, and money at call or short notice in London, £2,028,754. 

195. 3a.; 24 per cent. consols, 24 per cent. stock, local loans 3 per 

cents and Indian and Colonial Government securities, 41,564,446. 

8s. 7a. ; stock in Bank of England, corporation, railway debenture 

and other stocks (including vw. 45. 3@. of the bank’s own stock), 

£1,880,898. 6s. 3d... - £5474,0909 14 1 
Bills discounted and advances on ash credit ont current : eccsunte, 

£6,232,420. 175. 9d.; loans for short terms on stocks and other 

securities, £3,773,136. 145. 9d.; securities against acceptances, 

£388,803. 125. 6d.; bank premises at head office and branches, 

£338,517. 16s. 8d. ; other heritable property a rent, rh 307,293. 

5s.; London property, £390,000. ‘ : - 4,430,172 6 8 


Total assets of the bank ° ‘ ‘ ° ° ° ‘ a — 16,904,272 ° 9 








—_——.@—_—_. 
COLONIAL BANK OF AUSTRALASIA, LIMITED. 


AFTER providing for expenses of management, interest accrued on deposits, rebate on 
bills current, tax on note circulation, income-tax, and making provision for bad and doubtful 
debts, the net profit amounted to £19,405. 2s. 11¢.; brought forward from September 30, 1905, 
£5,772. 115. 2d.—together, £25,177. 14s. 1d., which the directors propose to apportion as 
follows, viz. :—Dividend at the rate of 5 per cent. per annum on preference shares, £7,601. 
2s.; dividend at the rate of § per cent. per annum on ordinary shares, £ 3,380. 185. 3d. ; to 
reserve fund, £10,000 (making it £90,000); balance carried forward, £4,195. 135. 10d. 
During the half-year branches of the bank were opened at Lake Bolac, Macarthur, Warburton, 
and Werribee. 


Balance-sheet for the Half-year ending March 31, 1906. 
LIABILITIES. 


Capital paid-up, viz. :—31,184 preference shares paid in cash to £9. 155., 
£304,044; 77,278 areal shares - in cash to ) & I. ime 


£135,236. 10s.. . . £439,280 10 0 
Reserve fund. ° ° ° ° ° . ° ° ° e . g0,000 0 O 
Profit and loss ° ° ° ° ° ° ° e . s e 15,177 14 1 
Notes in circulation ° ° . ° ° ° ‘ . ° ° 120,703 0 0 
Bills in circulation ° . 274,518 12 2 
Government deposits —not bearing intevest, £24,088. oe. ad: bearing 

interest, £367,091. 13s. 1¢.; other deposits—rebate and interest 

accrued—not bearing interest, Ashe. 2s. 11d.; ne interest, 

41,367,540. 25. 3d... + «+ 9755024 7 7 
Contingent liabilities, as per quate ° ‘ ° , ° . ‘ 66,976 19 2 


£3,761,681 3 0 





ASSETS. 
Coin, bullion, and cash at bankers, £609,660. 13s. 8d. ; British consols, 
£70,668. 155. 2d. at £85 per cent., £60,068. 8s. 9d.; Victoria 
Government stock and debentures, Metropolitan Board of Works, 
municipal and savings bank debentures, at valuation, £67, 369. 75. 2d. ; 
bills and remittances in transitu, £336,815. 3s. §@.; notes of other 
banks, £1,616. 8s. 9@.; balances due from other — — 
155. 3d.; stamps, £963. 25. 5d. £1,104,501 19 § 


Carried forward ‘ . £1,104,501 19 5 











82 LONDON BANK OF AUSTRALIA. 





Brought forward . . £1,104,501 19 § 
Real estate, consisting of— 
Bank premises at cost to new bank . ° ; ° ° ° : 196,661 10 11 
Other real estate at valuation . . 54,059 2 § 
Bills discounted and other advances, enctaaive wy provision for bad or 
doubtful debts . ° ° ° ° ° ° ° ° ° 2,338,010 14 § 
Shares in other companies at atution. . . . . . ° 270 16 8 
Chattel property at valuation ° 1,200 0 0 
Liabilities of customers and others in sunpect of contingent liabilities, 
as per contra . ° ° . ° ° ° ° ° ° ° 66,976 19 2 
£3,761,681 3 0 
aaeemeniiieeaeass — 


LONDON BANK OF AUSTRALIA, LIMITED. 


THE directors present their report, accompanied as usual by audited accounts, for the 
year ended December 31 last. The profits as shown by the annual statement of profit and 
loss, after deducting management charges and taxes, amount to £85,781. 8s. 7a@.; to which 
is added the amount brought forward, £11,561. 11s. 2d.—together, £97,342. 19s. 9d. 
After providing for the interest at 44 per cent. on the transferable deposit receipts for the 
year 1905, amounting to £62,587. 9s. 8d., there remains a credit balance to be dealt with of 
£34,755. 10s. td.; out of which the directors recommend that the dividend of 54 per cent. 
on the preference shares be paid for the year ended December 31, 1905, £9,456. 35.; that a 
dividend of 2} per cent. on the ordinary shares be declared for the same period, £9,192. 
135. od. ; that the balance be carried forward to next account, £16,106. 135. 4d@. Australia 
has had another good year with an abundant harvest and a largely increased production of 
wool. The price of wool has been more than maintained. Recently rain has fallen 
abundantly in almost every district, and prospects are favourable for another good season. 
Money, in consequence of the large sums received for crops and the wool clip, is very 
plentiful, and rates are low, which for the present is not favourable to banking profits. In 
pursuance of the directors’ policy to pay off the transferable deposits as soon as practicable, 
another 10 per cent. instalment, amounting with interest to £320,000, was prepaid on May 1, 
now leaving only the instalment due 1917 to be dealt with. During the year branches and 
agencies have been opened at Casino, Coraki, and Woodburn South in New South Wales, 
and at Framlingham, Koo-wee-rup, Purnim, and Yea in Victoria. The branch at Wilcannia, 
New South Wales, has been closed. 


Balance-sheet, December 31, 1905. 


LIABILITIES. 


Capital :—49,103 ordinary shares of £22. 10s. each, £1,104,817. 10s. ; 
less uncalled and reserve liability, £736,545; calls in arrear, 
£565—£737,110—£ 367,707. 10s.; add amount prepaid by trustees 


in respect of uncalled capital and reserve liability, £8,190 a , £375,897 10 oO 
17,193 5$ per cent. cumulative preference shares of £10 each, _ paid 171,930 0 oO 
Transferable deposits due 1911 and 1917 . ° ° ‘ ° 1,258,090 7 oO 
Other deposits and current accounts. ° ° 2,935,600 8 4 
Bills payable and other liabilities (including reserves for doubtful debts) 667,663 1 I 
Notes in circulation . . : : : ° , ° ; ° 106,144 0 0 
Balance of undivided profit . 34,755 10 1 






£5,550,080 16 
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ASSETS. 
Coin, bullion, cash balances, and notes of other banks . . ° ‘ £901,130 10 4 
Money at call and short notice in London . ‘ ‘ ‘ 85,000 © 0 
Investments, including those held against note issue, and bills receivable 658,466 15 9 
Bills discounted, advances, and other assets of the bank ° . . 3,522,296 10 5 
Bank premises. 383,187 0 © 


£5,550,080 16 6 





Profit and Loss Account for the Year ended December 31, 1905. 
Salaries and general expenses in Australia—including remuneration to 








local directors, rent, rates, repairs, stationery, travelling, etc. . ‘ £61,856 6 4 

Salaries and general expenses in London—including directors’ and 
auditors’ fees, rent, repairs, stationery, telegrams, etc. ‘ ‘ 9,379 17 2 
Land-tax and tax on note issue 2,389 10 3 
Interest at 44 per cent. on transferable deposi receipts foe the yea 1905 62,587 9 8 
Balance of undivided profit . ‘ 34,755 10 1 
£170,968 13 6 


Cr. 

Balance as per last report, £ 30,210. os. §d.; /ess dividend for year ended 
December 31, 1904—on preference shares, £9,456. 35. ; on ordinary 
shares, £9,192. 65. 34 —£18,648. 9s. 3d. ‘ £11,561 11 2 

Profits in London and in Australia after providing for i interest dee and 
accrued on current deposits, deducting rebate on bills, and making 
provision for bad and doubtful debts ‘ ‘ ‘ 





159407 2 4 
£170,968 13 6 








a 
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NATIONAL BANK OF AUSTRALASIA, LIMITED. 


THE net profit, after deducting expenses of management, and the other items specified in 
the profit and loss account, amounted to £45,054. 3s. §a@.; balance from previous half- 
£6,497. 19s.—together, £51,552. 2s. $@.; deduct note and income-taxes in Australia and 
Great Britain, £3,909. 195. 9¢.; leaving available £47,642. 2s. 84., which it is proposed to 
appropriate as follows :—Transfer to reserve fund account (making it £130,000), £10,000 ; 
dividend at the rate of 5 per cent. per annum on preference shares, £7,644. 10s. ; dividend 
at the rate of 4 per cent. per annum on ordinary shares, £23,848. 16s. ; carry forward, 
£6,148. 16s. 8d. During the half-year branches have been opened in Victoria at Macarthur, 
Stratford and Wangerrip, and agencies at Briagolong, Laver’s Hill, Myrniong and Rivernook. 
Branches have also been opened at Wallaroo in South Australia, and at Broome Hill, 
Kojonup, and Moora in Western Australia. 


Balance-sheet for the Half-year ending March 31, 1906. 
(Including London office to February 24, 1906, and Western Australian branches to 
March 12, 1906.) 
CAPITAL AND LIABILITIES. 

Proprietors’ capital—30,§78 preference shares paid in money to £10 per 

share, £305,780; 238,488 ordinary shares paid up to £5 per share, 

£1,192,440; reserve fund account, £120,000; profit and loss 

account, £47,642. 2s. 8d. o © «© «© « « “« « 2,665,862 2 8 





Carriedforward . . £1,665,862 2 8 
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Brought forward . - £1,665,862 2 8 
Notes in circulation, £260,523. 2s. 6d.; bills in circulation, £1,683,240. 
19s. 10d.; Government deposits—not bearing interest, £62,674. 
12s. 6d.; bearing interest, £523,086. 5s. 7d.; other deposits—not 
bearing interest, £2,787,084. 10s. 8d.; bearing interest, 43,489,341. 
Is. Id. ; interest accrued and rebate on current bills, £' ad SF od. ; 
balances due to other banks, £39,583. 95. 6d. . . . 8,916,580 7 5 


£10,582,442 10 1 
Contingent liability, as per contra, £323,412. 195. 3d. ———— 





ASSETS. 


Coin, bullion and cash at bankers, £1,552,211. 175. 9d. ; coined gold 
in transitu, £50,000; Government, municipal and other public 
stocks, debentures and funds, £721,703. 14s. 7d.; bills and 
remittances in transitu, £1,403,707. 13s. 8d.; notes and bills of 
other banks, £17,047. 12s. 2d.; balances due from other banks, 


£63,021. 7s. 11d.; duty stamps, £3,994. 6s.2d. . ; ; . £3,811,686 12 3 
Real estate, consisting of bank premises at cost to the bank . . " 446,925 2 4 
Other real estate, at valuation ‘ ‘ 200,395 2 2 
Bills discounted and other advances, enchusive of provision for bad and 

doubtful debts ‘ . . ‘ ‘ ; f ‘ ‘ 6,123,435 13 4 


£10,582,442 10 I 





Liability of the old bank, in the form of a guarantee of certain shire and municipal debentures (Victoria) 
sold in London, and which are being duly provided for by sinking funds, in terms of the Act authorising their 
issue, £92,600 ; and liabilities of customers and others on letters of credit and drafts, £230,812. 19s. 3d. ; as 
per contra, £323,412. 19s. 3d. 


PROFIT AND LOSS ACCOUNT. 





Dr. 
Expenses at head office, 119 branches and 23 agencies . ‘ - : £59,878 0 5 
Note and income-taxes . ° > ; ° ; ; ° . ; 3,909 19 9 
Balance . . 2 ; , ; ‘ . ‘ ; : . 47,642 2 8 
£111,430 2 10 
Cr. 
Balance brought forward. > . £6,497 19 0 
Gross profits, including recoveries, /ess sete on bills | eoment, lotenest 
paid and accrued on deposits, repairs to premises, and rent . ° 104,932 3 10 


£111,430 2 10 





a 
> 





ROYAL BANK OF AUSTRALIA, LIMITED. 


THE net profits (including £2,876. 9s. brought from last half-year) amount to £12,948. 
11s. §@., which it is proposed to allocate as follows, viz.:—To pay dividend at the rate of 
7 per cent. per annum, £5,250; transfer to the reserve fund (making it £50,000), £5,000; 
and to carry forward the balance, £2,698. 11s. 5¢. The directors are glad to be able to 
report a considerable accession of business during the half-year, as evidenced by the all-round 
improvement in the figures now submitted A satisfactory increase in profits has also taken 
place, enabling the directors to recommend the declaration of a higher dividend without 
interfering with the usual augmentation of the reserve fund, which now stands at a substantial 
figure. During the half-year a branch has been established at Bendigo, with every prospect 
of satisfactory results, and the directors will be prepared, as time goes on, to open at other 
important centres as favourable opportunities occur. 
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Balance-sheet for the Half-year ending March 31, 1906. 


CAPITAL AND LIABILITIES. 


Capital authorised —600,000 shares of £4 each, 42,400,000. 
Capital subscribed—first issue of 150,000 shares, £600,000. 
Capital paid up, £150,000; reserve fund, £45,000; profit and loss 


account, £12,948. IIs. 5d. ; : . ‘ . ' . £207,948 11 5 
Notes in circulation . ° ° . . ‘ N . . ‘ 11,419 0 O 
Bills in circulation ; f ‘ 36,817 15 2 


Government deposits, 777 ; he daguite~edute ary interest cool 
not bearing interest, £255,415. 195.; aera. —— 175. 2d. 1,052,504 16 2 








Balances due to other banks . . . . 266 17 5 
Contingent liabilities as per contra . ; . ° A P : 259,306 0 oO 
41,568,263 0 2 
ASSETS. 
Coin, bullion and cash at bankers, £237,286. 7s. 1d.; money at call and 
short notice, £25,000 ; notes and bills of other banks, £2,376. 10s. 7a. ; 
balances due from other banks, £9,849. 19s. 4d. ; bills and remittances 
in transit and payable in London, £160,718. 16s. t1d.; Government, 
municipal, and other public stocks, debentures and funds, £171,800 ; 
stamps, £615. 35.7@.  . - . ‘ . : , ; ‘ £607,646 17 6 
Real estate, consisting of— 
Bank premises : : , , ° . , , 55,000 0 O 
Other real estate at cost to hast ‘ . ‘ 20,646 4 4 
Bills discounted and other advances exclusive te provision fer bad and 
doubtful debts . ‘ . ; ‘ . . é - ‘ 624,023 18 4 
Bank furniture, fittings, stationery, etc. ‘ ‘ 1,640 0 O 
Liabilities and securities of customers and others in aeupent - contingsat 
liabilities as per contra. ‘ ° ; . ‘ , ° ‘ 259,306 0 oO 
41,568,263 0 2 





WESTERN AUSTRALIAN BANK. 


THE net profit, after providing for bad and doubtful debts, for rebate on discounted bills 
current, for interest on deposits, and for all expenses of management, is £23,056. os. 6d.; 
balance from previous half-year, £21,451. 18s. 3¢.—together, £44,507. 18s. 9@. From this 
the directors have resolved to pay a dividend of £1 per share (being at the rate of 20 per 
cent. per annum), free of dividend-tax, £12,500 ; to transfer to officers’ provident fund, £2,500 ; 
to carry forward, £29,507. 18s. 9¢. The reserve fund is now £350,000; reserved profits, 
429,507. 18s. 9d.—together, £379,507. 18s. gd. At the meeting of shareholders held in 
November last, mention was made of the necessity for a further increase of capital, and in 
consequence the directors issued 2,500 shares at a premium of £10 per share, and have the 
pleasure to state that applications for a large number in excess of those issued were made by 
the shareholders to whom alone they were offered. The premium has been passed to the 
reserve fund. Branches have been opened at Lawlers and at Mt. Barker with a sub-branch 
at Tambellup, and sub-branches of Beverley and Northam have been opened at Brookton and 
Meckering respectively. 








86 NOTICE TO CORRESPONDENTS. 


Balance-sheet for the Half-year ending March 26, 1906. 


LIABILITIES. 


























Notes in circulation £114,251 0 0 
Bills in circulation . 17,267 3 8 
Balances due to other banks . 65,276 17 I 
Deposits not bearing interest, £1 I 148,958. 95. 2d. ; deposits bearing 
interest, £841,884. 145. 52. 1,990,843 3 7 
Interest accrued on fixed deposits and rebate on bills discounted . é 10,084 12 6 
Capital paid up, £1 ate reserve fund, & 350,000 ; = and howe: 
£44,507. 1 ‘. od. 544,507 18 9 
42,742,230 15 7 
ASSETS. 
Specie on hand ‘ £786,482 16 7 
Bullion . 208,112 2 11 
Public securities 104,140 0 O 
Bank premises ° 62,500 0 O 
Balances due from other banks ° 54,172 5 2 
Notes and cheques on other banks 15,382 13 8 
Stamp account . ; 2,202 3 7 
Bills receivable and all other advances ° 1,494,054 17 4 
Remittances im transitu : 15,183 16 4 
42,742,230 15 7 
PROFIT AND LOSS. 
Dr. 
One hundred and mew dividend 7 November on 1905 412,500 0 0 
Dividend-tax . 625 0 O 
Duty on note circulation . 1,273 9 3 
Bonus to officers . > ° ° 33350 0 O 
Transferred to reserve fund . ° 25,000 0 O 
Expenses at head office and forty-eight branches . 27,077 15 6 
Balance forward . . ° 44,507 18 9 
£115,234 3 6 
Cr. 
Balance from last half-year . £62,301 18 3 
Gross profits, after providing for bad and doubtful debts, for interest paid 
pod accrued on deposits, and for rebate on discounted bills current . 52,932 5 3 
£115,234 3 6 








Ion1aAN Bank, LimiTED.—Sir Edward F. Law, late Finance Minister in 
India, has joined the board. 











RoyaL BANK OF QUEENSLAND.—The London agency has removed to 
31 Budge Row, Cannon Street, E.C. 


a 
—_ 


Rotice to Correspondents. 


Orders and Subscriptions should be sent to the Proprietors, Waterlow &° Sons Limited, 
London Wall, London, E.C. 

THE Epiror invites Bank Managers and other correspondents to send him their Bank 
Reports and other communications early in the month in order to ensure insertion in the 
following number ; but he does not undertake to publish unauthenticated communications, 
or to return such that are rejected. Contributions are also invited from bankers and others 
upon current matters affecting, directly or indirectly, banking interests. Letters from 
correspondents seeking information or making suggestions will receive attention in our 
correspondence pages, 
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Provincial Clearing-House Returns. 














1905. 


Week 
ending 


June 
July 


Aug. 


Sept. 


Oct. 


Nov. 


Jan. 


Feb. 


April 


May 


June 


24 
I 
8 
15 
22 
29 


5 
12 





BirMinc- 
HAM. 





£ 

874,759 
1,234,308 
1,540,179 
1,153,398 
988,555 
1,002,512 
1,463,341 
629,223 
878,367 
828,589 
1,240,239 
951,690 
902,116 
755,761 
951,408 
1,529,426 
997,013 
1,023,838 
1,027,898 
1187 5,426 
196,163 
1,085,301 
887,500 
1,465,745 
1,080,057 
1,076,018 
1,163,959 
827,134 


1,621,741 
1,034,593 


BrisTOoL. 


£ 
533,706 
666,153 
733,261 
567,025 
588,882 
613,365 
694,373 
441,215 
571,241 
519,400 
571,241 
538,355 
537,763 
491,926 
597,780 
689,475 
637,876 
622,846 
644,783 

,610 
814,573 
714,313 
531,288 
661,054 
576,861 
591,673 
680,782 
374,077 


779,352 
631,371 


608 | 635,152 


904, 
948,814 
1,489,538 
1,186,949 
1,070,021 
1,029,268 
1,633,228 
1,099,673 
1,194,410 
741,810 
1,159,876 
1,586,675 
1,008,711 
723,050 
932,670 
1,698,637 
973,682 
1,010,633 
215 
1,400,918 
923,175 
957,270 





592,280 
698,040 
583,400 
653,006 
576,353 
724,950 
644,110 
569,430 
484,340 
655,304 
708,742 
578,100 
413,900 
563,420 
610,560 
681,070 
554,127 
477,911 
626,718 
470,180 
571,870 





307,732 
446,418 
600,240 
325,872 
322,613 
404,691 
491,378 
234,174 
269,750 
281,835 
442,234 
305,424 
278,135 
273,850 
397,148 
470,046 
346,109 
324,957 
333,082 
500,546 
28 3,603 
318,913 
324,683 
469,544 
326,344 
334,268 
396,151 
272,852 


642,761 
357,701 
300,574 
391,424 
539,586 
354,206 
327,815 
321,303 
548,217 
345)533 
317,746 
326,024 
409,162 
502,466 
1344,515 
216,207 
384,023 
504,801 
360,700 
356,569 
277,241 
416,052 
264,042 
356,065 





LEIcEs- 
TER. 


& 
164,305 
329,343 
310,424 
214,207 
177,692 
199,910 
287,705 
133,694 
172,320 
158,713 
218,141 
170,077 
191,682 
170,064 
184,701 
281,363 
236,935 
188,944 
178,845 
260,414 
197,718 
233,171 
170,274 
241,727 
225,136 
232,297 
230,525 
133,071 


375,550 
207,895 
185,355 
218,359 
277;747 
199,391 
210,026 
202,120 
254,633 
214,590 
237,436 
217,508 
235,993 
284,205 
204,635 
151,461 
211,855 
306,545 
224,633 
204,991 
188,664 
231,181 
151,092 
202,302 








| 
Liver- Mancues- NEWCASTLE 


POOL. TER. on-TYNE. 
£ a, £ 
353971730 | 4,161,401 | 958,040 
31755916 | 5,364,773 855,820 
4,603,941 | 6,293,705 | 1,029,808 
5,059,618 | 5,050,533| 975.995 
397235767 | 4,839,966 | 875,797 
31541,169 | 4,735;715 | 843,452 


4,297,956 
3:137:570 
3:924,770 
2,974,690 
3:742,571 
357515499 
3,964,918 
35349,557 
413541346 
457915356 
3,883,802 
3,960,647 
4,420,027 
41457,020 
5,094,064 
——— 
4:777544 

67324/008 
4,183,066 
4,428,368 
4,192,351 
3,187,510 


4,900,213 
5,010,840 
3,989,880 
4,620,023 
5:237,699 
4,904, 
4,040,410 
45545,249 
4,649,390 
4,067,938 
3,878,316 
2,975,019 
3,858,267 
3,472,981 
3595,728 
2,574,250 
319135723 
3,249,892 
3:340,611 
35379,311 
2,671,400 
35755,780 
2,499,599 
313935255 





5,967,855 | 1,200,378 
4,581,789 | 907,370 
4,647,287 | 904,576 
4;240,594| 992,260 
4,887,995 | 900,712 
4,634,041 | 939,479 
4,836,180} 942,056 
4,403,132 | 1,000,246 
5,461,977 | 897,130 
6,296,504 | 1,233,816 
5,333,149 1,010,004 
5,046,804 | 1,089,535 
4,995,482 | 939,499 
6,076,321 | 1,208,899 
5,140,797 | 836,127 
51490, 105 | 1,168,129 
4,957,975 | 1,132,294 
5:765,802 | 1,085,390 
5,483,674 | 970,570 
5:264,074 | 1,007,290 
5,050,707 1,102,491 
4,540,040| 757,857 


6,607,415} 952,319 
5,498,156) 932,667 
4,888,833 | 858,952 
5,305,815 | 871,172 
6,117,256 | 1,236,196 


808 | 5,845,010 | 1,068,896 


513771428 | 1,199,470 
5,399,178 | 1,017,632 
5,997,346 | 1,086,315 
5:643,736| 911,259 
5)725,080 | 1,133,932 
45753783 | 1,011,647 
6,047,599 | 1,188,672 
6,428,289 | 1,103,972 
5,148,153 | 1,037,732 
4,615,781 | 838,274 
51453190] 971,295 
6,510,845 | 1,213,194 
5,750,881 | 1,022,504 
5,296,534 | 1,061,515 
4,877,077| 959,558 
6,190,077 | 1,159,227 
4,018,367 | 823,459 
4:971,229 | 1,011,371 











£ 
298,118 
515,328 
429,642 
309,092 
293,386 
377,201 
445,973 
220,440 
263,376 
298,401 
450,314 
271,679 
276,137 
272,614 
400,322 
472,332 
321,212 
297,573 
387,584 
545,785 
273,904 
311,598 


414,790 
283,930 


527,918 
316,691 
294,576 
353943 
596,707 
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PROVINCIAL CLEARING-HOUSE RETURNS. 






















































































BiRMINGHAM. BRISTOL. | LeeEps. L&ICESTER. 
& & & a 
1900 53:4339373 28,959,313 16,306,873 12,230,250 
1901 52,814,120 29,408,482 16,041,512 10,671,993 
1902 56,117,413 31,376,648 | 16,005,978 10,689,416 
1903 55,116,148 31,572,591 | 17,146,031 10,671,412 
1904 53,200,879 30,452,459 | — 17,565,545 11,148,572 
1905 551559,590 31,164,018 | 18,401,188 11,097,349 
LiveRPooL, MANCHESTER. | NEWCASTLE. SHEFFIELD, 
& & & & 
1900 167,735,729 248,750,613 85,582,800 20,340,774 
1901 158,875,032 235,290,452 | 82,181,804 18,930,815 
1902 166,318,673 234,686,933 | 80,896,770 18,779,614 
1903 174,851,572 238,507,662 | — 77,702,709 19,257:944 
1904 198,319,296 248,544,567 |  77,457:492 | 18,425,890 
| 
1905 203/053,667 263,586,003 | 63,466,519 | 18,351,103 
The Exchanges. 
Lonpon— May es Mae 29. _ at. June 19. is 
Amsterdam, short 12 2 12 2% 12 2 12 28 12 28 
Ditto 3 months . 12 12 54 12 «54 2 5 12 54 
Rotterdam, ditto 12 58 12 54 12 54 2 6§ 12 54 
Antw _ ree ditto 25 474 25 464 25 474 25 45 25 464 
Paris, ° 25 25 20 25 19 25 17 25 174 
Ditto, i a 25 362 25 364 25 304 25 332 25 35 
Marseilles, ditto 25 364 25 364 25 374 25 35 25 35 
|| Hamburg, ditto . 20 70 20 70h 20 70 20 69 20 69 
Berlin, ditto 20 70 20 71 20 70 20 69 20 69 
Leipsic, ditto .. 20 70 20 7% 20 70 20 69 20 69 
Frankfort-on-the- Main, ditto 20 70 20 71 20 70 20 69 20 69 
Petersburg, ditto 248 248 248 248 24% 
Copenhagen, ditto 18 43 18 43 18 43 18 42 18 42 
Stockholm, ditto 18 43 18 43 18 43 18 43 18 43 
Christiania, ditto 18 43 18 43 18 43 18 43 18 43 
Vienna, ditto ee 24 34 24 34 24 35 24 324 24 324 
Trieste, ditto .. ° 24 34 24 34 24 35 24 «324 24 324 
Zurich and ey ditto 25 45 25 45 25 432 25 424 25 424 
Madrid, ditto . 43 424 “if 42% 42t4 
Cadiz, ditto 43 424 42 425 42+) 
Seville, ditto 43 424 42 424 42te 
Barcelona, ditto .. 43 424 42t8 426 42t6 
Malaga, ditto 43 424 en 48 42te 
Granada, ditto .. 43 424 42 42 42t4 
Santander, ditto . 43 424 42t 425 42te 
— ditto 43 424 42te 426 42te 
goza, ditto .. 43 424 42te 42h 42te 
den, Milan, Leghorn, ditto 25 45 25 464 25 464 25 432 25 432 
bem ~ - 25 45 25 “i 25 “ 25 so 25 433 
aples, ditto . 2 2 2 
Pal io and Messina, ditto ss = = 464 = <64 . = = = 
currency. 
Leno dap a | “st | “ar | “Se | “ar 
Calcutta, demand ° 13%) 14 14 1°3 1°3 
Calcutta & Bomba: » 30 days 1°34 1°38 1318 13 1°3 
New York (Gold) demand 494 494 494 49% 494 
PRICES OF BULLION 
Per Oz. Per Oz. Per Oz. Per Oz. Per Oz. 
- Gea inBars(Standard) & s. d. 4s. a. 4s 4s da. 4s. a. 
orei I I I I 
Silver'in Bars (Standard) 32 ol som | Soe) 3's fa) 8% & 





























Bank of 


go 


England.—Bnalysis of 


Returns. 








Sept. 


October 


Notes in 
Circulation. 


4 
28,921,515 
30,131,730 
| 30,711,265 
30,269,650 
29,989,150 
29,985,825 
30,072,720 
29,939,255 
29,486,995 
29,101,930 
29,662,960 
29,448,980 
29,201,200 
28,804,685 
20,271,435 
29,773,075 
29,374,640 
28,940,345 
28,888,315 
29,189,095 
28,911, 
28,585,725 
28,542,335 
28,717,135 
28,791,500 
28,803,275 
29,168,970 
29,351,060 


29,349,550 
29,432,270 
28,414,155 
28,277,475 
28,473,600 
28,233,720 
28,063,840 
27,908,280 
28,265,930 
28,291 9950 
27,926,725 
28,091,755 
28,498,095 
29,178,635 
29,260,795 
28,875,365 
28,705,210 
29,062,450 
28,811,750 
28,664,440 





28,633,740 





Coin 
and Bullion 
in Issue 
Department. 


£ 
36,962,700 
37,227,565 
36,673,720 
36,357,860 
36,487,435 
36,235,655 
35,158,605 
34,593,165 
34,783,405 
35,055,305 
34,860,645 
33,924,070 
33,468,690 
33,397,580 
32, 920 
39,499,455 
29,757,265 
30,365,890 
30, 160,560 
29,687,060 
30,162,645 
30,812,000 
31,294,660 
31,844,620 
31,829,765 
30,949,395 
28,461,965 
27,198,245 


27,421,465 
28,494,555 
29,57 3,840 
30,918,535 
31,147,055 
31,955,050 
32,440,955 
34,257,585 
351488,330 
35,896,495 
36,308,280 
36,830,040 
36,629,770 
35»407,300 
33,632,000 
32,228,440 
31,611,840 
31,113,180 
29,912,530 
30,234,920 
32,011,365 
32,281,360 
32,261,855 
335353190 


Proportion 
of Coin and 

Bullion to 
Circulation 


te 
128 
124 














Government 
Securities 
in Banking 

Department. 


£ 
16,171,319 
16,171,319 
16,752,444 
16,752,444 
16,752,444 
16,752,444 
16,752,444 
17,069,815 
18,675,814 
18,675,814 


17,039,131 
17,039,131 
17,039,131 
17,039,131 
17,038,080 
17,238,989 
12,798,989 
12,798,989 


17,388,832 
18,339,473 
12,539,473 
13,439,473 
13,939,473 
12,584,867 
12,678,867 
15,228,867 
16,388,867 
16,380,867 
16,114,822 
16,114,822 
16,114,822 
16,112,580 
16,112,581 
15,977,281 
15,977,281 
15,977,281 
15,977,281 
15,977,281 
15,977,281 
15,977,281 
15,977,133 
15,977,133 





Other 
Securities 
in Banking 
Department. 


£ 
28,718,723 
33,395,041 
36,374,819 
28,992,334 
29,642,689 
29,108,648 
29,185,888 
29,194,521 
29,508,479 
29,203,158 
28,876,930 
29,802,2 7 
28,863,519 
30,211,905 
35,297,160 
32,373,691 
28,251,186 
29,546,324 
33,080,448 
34,085,604 
32,806,689 
31,772,007 
33,578,440 
33,203,214 
34,270,281 
33,678,978 
38,892,617 
39,535,486 


42,396,444 
37,015,725 


34, 
ae 
33,254,584 
33,722,986 
3553175137 
36,754,333 
33553741 
32,307,687 
31,876,365 
37,062,4 
36,394,370 
33,990,916 
32,043,530 
31,234,166 
31,453,251 





32,041,172 
29,125,443 


£ 
13,761,711 
14,455,952 
11,301,171 
9,671,414 
10,756,678 
10,7 30,591 
9,790,370 
9,905,595 
11,688,344 
12,152,669 
12,493,331 
11,272,294 
11,638,992 
13,927,842 
14,203,316 
12,015,042 
8,491,728 
9,481,031 
13,331,007 
13,041,351 
12,141,417 
12,649,765 
13,346,971 
12,667,519 
11,369,973 
6,377,335 
714975743 
7,816,972 


2:559,608 
8,090,486 
7:733:329 
78 Siotkas 
8,021,092 
9,638,276 
13,661,795 
16,809, 5 30 
18,096,249 
17,404,157 
19,120,720 
19,366,344 
19,258,219 
15,596,446 
10,145,721 
aes 14 
9, , 
8328/908 
8 y206,947 J 
9,41 e144 
10, 328,06 
10,047, ‘867 
8,577,988 
9,050,109 














g! 


Bank of England.—Bnalysis of Returns. 








Bank 
Post Bills. 





& 4 4 
41,742,045 55,597,944 | 28,388,701 
44,697,510 609 | 27,367,052 
49,955,542 26,200,508 
44,449,130 26,383,935 
44,338,873 26,7 36,492 
43,598,277 8 26,435,585 
43,357,654 25,261,435 
43,096, 34 89,069 24,808,074 
43,954,01 25,542,308 
43,786,094 §6,020,582 | 26,170,633 
42,470,932 §5,032,27 25,438,087 
43:571,477 54:933,95 24,694,843 
42,021,387 53,802,134 24,505,982 
41,488,034 699 55»5°9,575 24,876,709 
45,169,262 $9,471,913 ppl ot 
42,258,148 54:343:527 | 20,977 
41,040,766 49,639,539 | 20,586,064 
40,561,971 50,150,574 21,672,620 
40,072,126 3442 | 53,476,575 | 21,485,210 
40,226,223 $3,947,426 | 20,770,645 
41,261,064 53,506,449 | 21,426,805 
40,681,403 53:436,337 | 22,410,279 
42,257,151 55,089,166 22,882,009 
43,034,560 55,785,392 | 23,292,445 
45,238,632 096 | 56,703,701 23,169,193 
48,866,406 55:339,077 | 22,197,140 
45,638,330 53,129,669 | 19,255,862 
44,221,033 52,137,418 17,629,191 


50,106,172 59,754,149 17,849,04 
47,972,865 56,159,859 18,815,5 

41,136,641 48, 070 21,011,060 
47,236,992 684 | 55,191,520 | 22,613,705 
45,342,008 53,464,366 | 22,735,130 
41,794,989 51,553:178 | 23,791,638 
3% 553,799 5333553! | 24,491,504 
42,533,221 9,441,1 26,554,091 
45,449,388 3,934,995 | 27,447,954 
41,737,581 59,219,445 | 27,822,269 
41,012,269 84 60,217,001 28,635,278 
42,700,332 62,158,221 28-088, 588 
43,619,409 60, 62,937,982 28,402,123 
42,750,451 58,405,17 26,447,174 
44,658,624 54,875,93 24,200,860 
43,508,080 6 53,462,274 23,370,031 
45,498,779 58,106, 586 22,547,116 
48,081,460 56,472,502 21,892,270 
44,788,616 $3:954,317 | 20, 15 
42,097,378 §1,582,07 21,387,285 
42135) §2,561,24 23,187,279 
42,678,571 96 §2,522,767 23,176,677 
44,584,481 5352455535 23,025,221 
42,741,064 51,882,717 | 24,584,186 


PEPPT TET EP EE Pe PPT TTT ETT TT Dae 























Beeeer see See eee eee 





























92 
Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follow :— 
ISSUE DEPARTMENT. 





















































1906. 1906, 1906. 1906. ' 1906, 
May 23. May 30. June 6. June 13. June 20, 
Notesissued ..  .. 450,461,365 | £50,731,360 | £50,711,855 | £51,803,190 | £54,166,290_ 
~ Government debt oe 411,015,100 | £11,015,100 | £11,015,100 | £11,015,100 | £11,015,100 
Other securities 7:434,900 |  79434,)900 71434900 7434,900 71434,900 
Gold coin and bullion . 32,011,365 | 32,281,350 | 32,261,855 | 33,353,190 | 35,716,290 
£30,461,365 £501731,360 450,711,855 | £51,803,190 | £54,166,290 
BANKING DEPARTMENT. 
1906. 1906, 1906, 1906. | 1906. 
May 23. _May 30. June 6. June 13. June 20. 
Bropetetors’ capleal rm $14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 | £14,553,000 
Res os 3,284,478 3,261,442 veeeoee 3y251,045 3,262,150 
Public deposits . * 10,328,067 10,047,867 95771988 9,050,109 | 11,526,252 
Other deposits .. 42,123,808 42,678,571 44,584,481 42,741,064 | 42)732,652 
Seven-day and other bills | 109,373 96,329 |  —83,066 9544 | Thaehat 
670,398,726 670,637,209 4749043, 526 £69,686 762° | 472,188,495 
Government securities £x5,977,28: | £15,977,281 | £15,977,133 | £15,977033 415,977,133 
— securities . 31,234,166 31,483,251 32,041,172 29,525,443 | 29.543,325 
_—.. 21,838,295 21,785,715 21,721,705 23,169,450 | 25,211,175 
Gold and ‘silver coin ** 348,984 = 5,390,962 © 1,303,516 194145736 a 1,456, 862 
470,398,726 | £70,637,209 | £71,043,526 | 469,686,762 | 472,188,495 




















Bankers’ Weekly Circulation Returns. 


PURSUANT TO THE AcT 7 & 8 VICTORIA, C. 32. 
(Extractea from the LONDON GAZETTE.) 


PRIVATE BANKS. 





























: AveraGe Amount. 
Name or Bank. = 
| May 12. May 19. May 26. June 2. 
| &£ & & & & 
1 Banbury Bank . > . a 43457 3,686 4,070 4,066 3,871 
2 Bedford Bank . ° . 34,218 10,478 10,366 10,227 10,298 
3 Bicester and Oxfordshire Bank 27,090 8,285 8,340 8,180 8,250 
4 Kington and Radnorshire Bank 26,050 8,828 9,987 9,731 9,441 
5 Leeds Old Bank. . 130,757 28,578 28,514 27,800 27,462 
6 LlandoveryBank & Llandilo Bk. 32,945 8,203 8,415 7,957 7,913 
7 Naval Bank, Plymouth . -| 27,321 1,922 1,935 1,746 1,885 
8 Oxfordshire, Witney Bank : 11,852 2,968 2,980 2,760 3,031 
9 Reading Bank—Simonds & Co.| 37,519 6,789 6,278 6,196 6,286 
10 Sleaford and Newark Bank .| 51,615 8,338 8,636 7,951 7,397 
11 Wellington Somerset Bank. 6,528 2,319 2,292 2,255 2,273 
12 West Riding Bank . : -| 46,158 10,792 10,928 10,789 10,431 
13 York & East Riding Bank -| 53,392 35,533 34,256 33,910 34,048 
Torars . .| §28,902 | 136,719 | 136,997 | 133,568 | 132,586 





























WEEKLY RETURNS OF BANKS OF ISSUE. 


JOINT STOCK BANKS. 





AveraGe AMOUNT. 





Name or Banx. 
May 19. May 26. 





& £ £ 
1 Bank of Whitehaven, Limited .| 32,681 9,822 9,780 
2 Bradford Banking Co.,Limited| 49,292 11,210 11,052 


3 Carlisle & Cumberland auing 
Company, Limited ‘ 25,610 25,156 | 25,466 


4 Halifaxand Huddersfield Union 
Banking Co., Limited . 44,137 , 2,819 2,680 


§ Halifax Commercial oe 
Co., Limited . 13,733 5,201 4,160 


6 Halifax Joint vaees a 
.» Limited 18,534 8,540 8,492 8,414 


7 Lancaster Banking Company .| 64,311 43,588 44,113 42,832 








8 Lincoln and a Banking 


Company, Limit 51,620 | 29,988 | 31,827 28,811 


9 North & SouthWales Bank, Ltd.| 63,951 43,068 42,689 41,349 


10 Nottingham and Notts. oun 
Company, Limited =. 29,477 | 13,649 13,730] 13,143 


11 Sheffield and HallamshireBank- 
ing Company .  . 23,524 2,259 2,483 2,317 


12 Sheffield and Rotherham Joint 
Stock Banking Co., Limited| 52,496 5,978 5,776 5)733 


13 Stamford, Spalding and Boston 
king pany, Limited .| 55,721 | 24,735 | 24,531 | 22,410 


14 Stuckey’s Banking Co., Ltd. ./ 356,976 | 79,745 | 78,489 | 77,978 


15 Wakefield and ede Union 
Bank, Limited . 14,604 35255 2,895 2,930 


16 Whitehaven Joint Stock Bank- 
ing Company, Limited . -| 31,9016 | 24,659 | 24,581 24,571 
17 Wilts and Dorset eaiay Com- 
pany, Limited . -| 76,162 47,461 46,964 45,826 


18 York City and County Banking 
Company, Limited ° «| 94,695 74,420 74,126 72,613 






































WEEKLY RETURNS OF BANKS OF ISSUE. 


BANK OF FRANCE.—{In £’s sterling—oo,ooo’s omitted.) 











Cash. 


A 





Date 1906. Gold 


Silver. | Total. 


Bills 


| Circula- 


tion. | Deposits. 


Deposits. 
| 





7. £117,8 
25. . . 118,0 
gr. . ° . 117,6 
7° . . 117,8 
14+ ° 11757 





£4245 £160,3 
42, 160,6 
42,5 160,1 
42,6 16054 
42,6 160,3 


£3355 
31 A 
38,0 
2759 
2757 


| 


| 


: 


£186,1 £72 
— 


’ mid 
183,6 


£25,6 
25,3 
23,7 
23,1 
23,2 





13, 1905 > | 41145 
16, 1904 ° 11,8 
18, 1903 ° ° 100,6 





44453 £158,8 
45,2 157;° 
45,0 14556 








£20,1 
24,2 
24,6 


| 417393 
16 712 
170,6 








OF GERMANY.—[In £’s sterling—ooo’s omitted.) 





Cash. 





Notes. 


Current 
Accounts. 





£48,788 
50,754 
52,687 
50,578 
49,920 


41,131 


£68,139 
65,827 
63,440 
66,170 
64,407 


£25,962 
28,171 
31,155 
27,935 
27,121 





4531839 
471949 
46,493 








| £42,597 
38,500 
| 43034" 





£62,571 
59»40% 
57,863 








4 39,340 
25,287 
30,818 





BANK OF RUSSIA.—{In £’s sterling—ooo’s omitted.] 





Gold, 
Date 1906. = 
e 


Discounts 
and 


Loans. 


Reserve. 


Note 
Circula- 
tion. 


Public 


Deposits. 


Other 
Deposits. 





90,602 
91,881 
939355 
94,113 
101,308 
106,016 


— 22,073 52,045 
—19,975 | 48,018 
195743 47,030 
—18,911 46,501 
“~II,211 435744 
— 6,831 43,116 


112,674 | 25,899 
111,856 25.791 
113,099 26,866 
113,024 28,527 
112,519 27,206 
112,847 28,541 


17,952 
18,410 
19,922 
+i 


19,616 








113,193 
2,912 
6,101 








20,843 | 36,303 
255743 41,323 
27,937 | 391405 











90,350 43»563 
79 54,401 
58,164 48,431 





15,055 
14,219 
13,511 








to roubles to £. 





AUSTRO-HUNGARIAN BANK.—[In £’s sterling—ooo’s omitted.) 





Date 1906. r 


Cash. 


A 





Gold. 


Silver. 


~ 


Total. 


Discounts, 
Advances, 
&c. 





£46,301 
46,472 


46,619 


£12,789 
12,842 
12,874 
12,850 


12,796 


£59) 
59.584 
59523 


591410 
59415 


£23,188 
20,787 
19,691 
23,011 
22,389 














47700 
46,987 
455743 





13,086 
12,997 
13,125 








60,786 


seibed 


15,417 
15,121 
12,731 
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State of tbe Fired. Fssues in Great Britain and Freland. 


Amounts authorized - the Acts of 1844 and 1845 :— 

England—Bank of England .  £14,000,000 

Add, Increase, since, in authorized amount of Bank of England ; — 
1855—Dec. 7th , + 475,000 
1861—July roth ° , ‘ . . 17§,000 
1866—Feb. 21st ote ew oe 
1881—April Ist o e+e « « Jgqeeo 
1887—Sept. 15th =. . ‘ ‘ + 450,000 
1889—Feb. 8th , . : . . 250,000 
1894—Jan. 29th ‘ : ; . + 350,000 
1900— Mar. 3rd ‘ ‘ ‘ ° - 975,000 
1902—Aug. I1th . . . . + 400,000 
1903—Aug. 10th. ‘ ‘ ‘ + 275,000 

—— = £18,450,000 


England— 207 Private Banks ‘ , , . , ‘ ° ‘ 55153:417 

72 Joint Stock Banks . ° , ° ‘ P ‘ ‘ ‘ 3,478,230 
Scotland— 19 Joint Stock Banks. 3,087,209 
Ireland— 6 Joint Stock Banks. 6,354,494 


£36,523,350 
Deduct, Lapsed Issues— 


England—189 Private Banks . , ; ‘ ; . 44,624,515 
» 54 Joint Stock Banks . ‘ . ‘ ° 2,378,790 


. $7,003,305 
Scotland— 2 Joint Stock Banks, namely— 


Western Bank of Scotland (combining 
issue of the Ayrshire os . - £337,938 
City of Glasgow Bank . ‘ - 72,921 


410,859 
—_— 7,414,164 


$29,109,186 
——— PO 


Summary of Present Fixed Fssues. 


England— Bank of England. . . . ‘ -  £18,450,000 
» 13 Private Banks ° ‘ ° ‘ ‘ ‘ ‘ ‘ ‘ 528,902 

18 Joint Stock Banks ‘ . . F " ‘i R J 1,099,440 

Scotland— 10 Joint Stock Banks ‘ “ ‘ ‘ ‘ ‘ , . 2,676,350 
Ireland— 6 Joint Stock Banks ‘ . . F ‘ . . P 6,354,494 


£29,109,186 
Notrge.—The number of Private Banks authorized to issue their own notes in 
England, by the Act of 1844, was at that date , ‘ : . ‘ ° 207 
Diminished in number by capa ‘ ‘ y = * &@ «2 
Lapsed Issues .. e © «© «© «© «© « 


The number of Joint Stock Banks authorized to issue their own notes by the same 
Act was at that date . ; 
Lapsed Issues 


The number of Banks authorized to issue their own notes in pene 7 the Act 
of 1845 was. 

Diminished in number by amalgamation 

Lapsed Issues. as stated above 











96 CIRCULATION RETURNS. 


Summary of Weekly Returns of Banks of Fssue 


For FouR WEEKS ENDING JUNE 2, 1906. 






































Fixed Issues.| May 12. May 19. May 26. June 2. 
| | 7 
ee : [| & & 
13 Private Banks. -| 528,902 136,719 136,997 133,568 132,586 
18 Joint Stock Banks . —.| 1,099,440 | 455,799 | 454,904 | 442,065 | 445,082 
31 Totals . | “1,628,342 592,518 | 591,901 | 575,633 | 577,668 








Average Weekly Circulation of these banks for the month mags as above :— 


Private Banks . - £134,967 
Joint Stock Banks . ‘ ; ‘ ‘ » ; ‘ ; . ° 449,462 
Together... £584,429 


On comparing these amounts yy the anne on me previous ont ae 
show :— 


Decrease in the notes of Private Banks. . . ; : ; . £952 

Jncrease in the notes of Joint Stock Banks ° ° ‘ R ° ‘ 1,551 

Total /ucrease onthe month . . : : : £599 
And, as compared with the corresponding ented of last rou _ 

Decrease i in the notes of Private Banks . , ° . ° £23,696 

Decrease in the notes of Joint Stock Banks 382 


Total Decrease as compared with the corresponding period of last year . £42,078 


The following is the comparative state of the circulation as regards the Fixed 
Issues :— 


The Private Banks are de/ow their fixed issues . ° ° ° ° . £393,935 
The Joint Stock Banks are de/ow their fixed issues. : : ; ‘ 649,978 
Total delow their fixed issues . . . «© «© «© «© «© « £1,043,913 





Sunmary of frisb and Scotcb Returns 
To JUNE 2, 1906. 


The Returns of Circulation of the Irish and Scotch Banks for the four weeks ending as 


above, when added together, give the following as the Average Weekly Circulation of these 
banks during the past month, viz. 





Average Circulation of the Trish Banks . . ‘ . . ‘ - £6,310,243 
Average Circulation of the Scotch Banks . ; ‘ ; ° ° ° 8,091,692 
Together . " ‘ - £14,401,935 


On comparing these amounts with the Rete tee the previous —' ow 
show— 
Zncrease in the Circulation of Irish Banks ; ‘ ° . ‘ ‘ £31,068 
Zncrease in the Circulation of Scotch Banks. ‘ : : ‘ ' 1,038,709 





Total Jzcrease on the month : 41,069,777 
And, as compared with the corresponding month of last —- 

Decrease i in the Circulation of Irish Banks : ‘ ° ° £581,293 

Zncrease in the Circulation of Scotch Banks . . R . ° ° 677,644 





Total /ucrease as compared with the corresponding period of last year ° £96,351 




















CIRCULATION RETURNS. 97 


The Fixed /ssues of the Irish and Scotch Banks at the present time are :— 


Ireland, 6 Joint Stock Banks £5,354,494 

Scotland, 10 Joint Stock Banks 2,676,350 

Together 16 . ; = - « 9,030,844 
The Actual Circulation compared with the above a the ed results :— 

Irish Banks are de/ow their fixed issues . ° 444,251 

Scotch Banks are adove their fixed issues 5,415,342 

Total adove fixed issues . £5,371,091 


Average amounts of Gold ahd Silver coin held by ome Banks ong the om month :— 


Gold and Silver held by the Irish Banks 43,166,129 
Gold and Silver held by the Scotch Banks 6,576,479 
Together £9,742,608 


Being an increase of £55,999 on the part of the Irish Banks, and an increase of £1,049,661 
on the part of the Scotch Banks, as compared with the Returns of the previous month. 





Circulation of the United kingdom. 
To JUNE 2, 1906. 


Average Weekly Circulation for the month ending as above, as compared with 
previous month : 























May. June. Increase, Decrease. 
Bank of A eae ane amy £ £ £ £ 
June 6) 28,863,694 28,805,826 — 57,868 
Private Banks . 135,919 134,967 om 952 
Joint-Stock Banks 447,911 449,462 1,551 _ 
Total in Rughend 29,447,524 | 29,390,255 1,551 58,820 
Scotland . 7,052,983 8,091,692 | 1,038,709 - 
Ireland 6,279,175 | 6,310,243 31,068 — 
United Kingdom 42,779,682 | 43,792,190 | 1,012,508 | Net increase. 
































As compared with the corresponding period of last year, the Returns show a decrease in 
the Bank of England circulation of £330,358, a decrease in Private Banks of £23,696 
and a decrease in Joint Stock Banks of £18,382; in Scotland an émcrease of £677,644 
and in Ireland a decrease of £581,293, thus showing that the month ending June 2, 
as compared with the corresponding period last year, presents a decrease of £372,436 in 
England, and a decrease of £276,085 in the United Kingdom. 


The Returns of the Bank of England for the month ending June 6 give an average 
amount of Bullion, in both departments, of £33,049,942. On a comparison of this with 
the Return for the previous month, there appears to be an increase of £388,790, and as 
compared with the corresponding period of last year, a decrease of £4,522,653. 





The average amount of Coin held by the Banks of Issue in Scotland and Ireland during 
the month ending June 2 was £9,742,608, being an increase of £1,105,660, as compared 
with the Return of the previous month, and an increase of £676,066, as compared with the 
corresponding period of last year. 








98 $risb and Scotcbd Circulation Returns. 





AVERAGE CIRCULATION AND COIN HELD BY THE IRISH AND SCOTCH BANKS DURING 
THE Four WEEKS ENDED SATURDAY, JUNE 2, 1906. 
IRISH BANKS. 





























Average Circulation during Four Weeks | , 4 
la seed | = ending a as above. Amount Gold 
Name or Bank. = —— Coin held 
|| Circulation. £5 and Ved Total yiuring Four 
upwards. nder £5. » yd 
& & & & 

1 Bank of Ireland . ool | 1,565,050 873,100 | 2,438,150 737,929 
2 Provincial Bank of Ireland|| 927,667 i 406,910 279,129 686,039 ry 
3 Belfast Bank . . -|| 281,611 || 313,389 205,915 519,304 i033 
4 Northern Bank . . 243.440 || 311,602 | 240,299 551,901 4040 
5 Ulster Bank . ; 311,079 || 556,382 | 381,421 937,803 765, 790 
6 The National Bank . $52,269 771,884 405,162 | 1,177,046 620,010 
TorTALs (Irish Banks) . 6,354,404 | 3,925,217 | 2,385,026 | 6,310,243 | 3,166,129 











SCOTCH BANKS. 





1 Bank of Scotland . . 
2 Royal Bank of Scotland . 


| | 

| 1,209,333 | 997,783 
3 British Linen Company . | ; 

| 


343,418 | 374,286 | 835,047 
1,089,902 | 1,029,541 


216,451 || 332,142 757,760 


| 438,024 || 260,648 | 676,314 | 936,962 | 639,716 
4 Comcl. Bank of Scotland || 374,880 285,760 750,784 | 1,036,544 817,219 
5 National Bk. of Scotland || 297,024 263,515 | 629,631 893,146 | 751,262 


6 Union Bank of Scotland. | 454,346 340401 736,602 | 1,077,003 775,212 



































| 
| 
mp ae ag eg ‘ es 251,422 | 265,047 17,369 | 403,570 
0. 


7’ Aberdeen Town & Cy. Bk. | 70,133 164,679 | 172,294 336,973 307,240 
9 Clydesdale Banking | 274,321 || 263,342 | 579,897 43,239 | 736,824 
10 Caledonian Banking Co. . 53434 66,939 84,282 151,221 118,112 

Torats (Scotch Banks) || 2,676,350 | 2,603,134 | 5,488,558 | 8,091,692 | 6,576,479 











Bills on Jndia. 



































Councit Bixts. Te.ecrarnic TRANSFERS. 
1906. cere: “ees 
Average. Minimum. Average. Minimum. 
8. s. a. sd. | s. @. 
mee: Se: sw Ce te I 4°03 I 4e¢ 1 406 | I 4 
| 
May 30 . . ‘ . ca I 4 I 403 | I 4% 
-_ | 
June 6 ; . ° ° I 4 I 4 _ _ 
June 13 
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Bankers’ Maga3ine Sbare Hist. 99 
BANKS. 
Last Dividend Quota- 
No. of Shares Paid. i 
issued | mth ut NAME. o 
80,000 African Banking Corp., Lim., Shares, Nos. 1 to o Saeco 5 42 
200,000 Kr. 12 Anglo-Austrian (Pa) Currency) an Kr. 240 | 134¢ 
29,970 10/ Anglo-Californian, Limited ne a ee 10 164 
100,000 5/ glo-Egyptian, Limited, Nos. 1 to senee ee 5 134 
60,000 6/6 Anglo Fouten gn Banking, | imited... pe 7 94 
10,000 6/ Anglo-#taljan Bank, Limited 5 62 
160,000 6/3 Bank of Africa, Limited, Nos. 1 to wate 00 we | 64 10} 
40,000 48/ Bank of Australasia | 4 964 
20,000 30/ Bank of British North America mn 50 704 
15,000 4/ Bank of British West Africa, Limited, Nos. I ‘to I 5,000 a 4 64xd 
42,000 35/ Bank of Egypt, Limited, Nos. 1—40,000 oe on ° | 123 38 
80,000 |*14% per an.| Bank of Liverpool Limited | £12. 108.| 372 
12,555 6/ Bank of Mauritius, Limited (London Register) 10 114 
100,000 20/ Bank of New South Wales (on London Reg. A roe | Shares) 20 43 
150,000 3/4 Bank of New Zealand aw on London i? 34 9 
41,000,000 4% oa A] New Zealand ‘2 G uar. Stk. (prin. & in. ous by 
Z. Government) Red. 1914 - 100 101 
§0,000 6/ Bank of Roumania, Nos. 1 to 50,000 6 10} 
150,000 3/ Bank of Tarapaca and —— Limited, Nos. 1 to : 50,000 5 72 
77,052 2/ Bank of Victeria, Ltd., Ord. (London Reg. »» Nos. : to 77,052) 5 4 
387,076 12/ Barclay & Co., Limited, Shares, Nos, 1 to 387,076 8 27 
200,000 6/ The ‘Birmingham District and Counties : wes Limited 4 12 
50,000 12/ British Bank of South America, Limited 10 16 
200,000 qlars Canadian Bank of Commerce Shares $50 18 
152,500 18/ Capital and Counties Bank, i Nos. 1to 152,500 10 41 
40,000 28/ Chartered of aah Australia 20 614 
100,000 4/28 Colonial 6 64 
13,505 10/ Delhi and London, Limited a5 134 
40,000 7/ German Bank of London, Limited, Nos. 1 to 40,000 10 124 
44,000 55/ Hong-Kong & Shanghai Bk. Corp. (Lom. Reg.) $125 92 
99,800 3/ Imperial Bank of Persia, Nos. co~eeneee 64 64xd 
500,000 14/ Imperial Ottoman .. 10 16§ 
63,102 6 Ionian Bank, Limited, Nos. 1to 63,102... 5 5 
481,450 15/ Lloyds, Limited, Nos. 1 to 481,450 - 8 322 
75,000 20/ on and Brazilian Limited, Nos. 1 to 75,000 10 24 
100,000 40/ London and County, Limited, Nos. x to 100,000 20 97 
40,000 10/ London and Hanseatic, Limited . an 10 125 
160,000 9/ London and Provincial, Limited, Nos. z to 160,000 one 5 22k 
60,000 24/ London and River Plate, Limited, Nos. 1 to 60,000 ... 15 5s 
50,000 32/ London and South Western, Limited, Nos. 1 to 50,000 20 73 
140,000 26/ London and Westminster, Limited 20 554 
80,000 6/ London Bank of Mexico and S. America, ‘La, Nos. 1 to 80,000 6 iI 
251,428 22/6 London City and Midland Bank, Limited, Nos 1 to > 2511428 124 504 
120,000 16/6 London Joint Stock, Limited... 15 344 
54,602 | 15% per an.| Manchester and County Bank, Limited... £17 61 
125,000 21/ Manchester and Liverpool District Banking Co., Limited : 412 50% 
75,000 2/ Merchant, Limited . 4 2} 
100,000 7/6 Metropolitan Bank (of Engiand & Wales) Ld. sNos. rto 100,000 5 4 
25,88 8/ ae Lenane ciated, pSieem, Nos, Ar to Aas,8 1 
oda 4/ Nos, Br to Biahade ~ 2 of 
150,000 11/ Nati ce Limited... 10 234 
300,000 16/ National Bank of E t, Shares, “Nos. 1 to 300,000 (Bearer) 10 264'| 
200,000 “4/9 National Bank of aan ose $100 398 
100,000 2, National Bank of New Zealand, Limited, Nos. x to. 100,000 at 54 
110,000 8/ National Bank = South Africa, Limited, Bearer Shares, 
Nee 1 to 1m 10 154 
42,000 18/10 | National Provincial a1 Bank of England, Limited 10} 42 
215,000 21/74 Do. do. do. do. 12 48 
75,000 17/ North and South Wales Bank, Limited... £10 4 
§1,000 a/ North Eastern, Limited, Nos. 1 to 51,000 6 144 
85,425 42/ Parr’s Bank, Ld., Nos. 1 to 85,425 ove oe oe an 20 884 
61,941 40/ Standard of South Africa, Limited, Nos. 1 to 61,941... 25 74 
60,000 2s5/ Union of "ee Limited (on Lon. Reg., 46,152 Shares) 25 SI 
£600,000 4% Do. Inscribed Stock —~; 1915 al 100 tooxd 
229,341 17/ Union of London ond Smiths Bank, Ltd., 1. I to 229,341 15% 374 












* Including bonus, t+ With cp. 13. 





t With cp. 6. 








|| With cp. 7. § With cp. 44. J With cp. 22, 
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100 Bankers’ Maga3zine Sbare List. 
INSURANCE. 
bes 
Stock 1 
dend . otation 
Share. Official NAME. oan, une £0, 4 
List. 
20 6/ Alliance Assurance, Limited . on “ » | £2 4/ 124 
1 6/ Do. lo. New Shares, Nos. 1 to 2735278 i net 1 13 
to 3/ Atlas Assurance, Limited, Nos. 1 to 120,000 at ove ose - | Sr al 52 
20 8/ British and Foreign Marine, Lim., Nos. 1 to meant i - on 4 194 
to 2/ British Law Fire, Limited, Nos. r to 100,000 oo on on one 1 
5 | 3@. | Central Insuance Co., Ltd., 1 to 46,245 and 46,271 to 1731995 ase 10/ ; 
25 7/6 Clerical, Medical and General Life, Nos. 1 to amen «» | £2 tof 7 
5° 30/ Commercial Union, Limited, Nos. 1 to $0,000 om one ose 5 764 
Stock 4 “ West of England " Term. Deb. ove m .» | 100 105 
Stock 4 Do, Gxamercial Union Palatine 4 % Deb. Ssk. Red. |. soo a 100 105 
5 44. | Eagle, Nos. 1 to 335,735 a 10/ th 
10 6/ Employers’ Liability Assurance Corporation, Lim., Nos. 1 to 75% 000 . 2 10 
100 22/6 Equity and Law Life, Nos. 1 to 10,000... 6 ar 
5 = General Accident Fire and _ Assurance > Cupemationy | Limited, 5 to , 
80,000. 1 
100 5/ General Life, Nos. 1 to 10,000 oo ose oun - see 5 & 
5 4$@. | Gresham Life, Nos. le to 20,000 +s : on 15/ “i 
to s/ Guardian Assurance Co., Limited, Nos. 10200000. .. 5 1 
15 6/ Indemnity Mutual Marine, Lim., Nos. 1 to 67,000 se a= an 3 11} 
s 44d. | Law Accident Ins. Soc., Ld., Shs. 1 to 183,725... as? aad ae 10/ 

100 15/ Law Fire, Nos. 1 to 50,000 ne eee eve 24 19 
10 1/2# | Law Guarantee & Trust Soc., ‘L4., Nos. 1 to 200,000 one ion o 1 | 
20 8/ Law Life, Nos. 1 to 50,000. a ene eat *2 ar 
10 3/ Law Union & Crown nsurance Co., Nos. 1 to 150,000 = a aan 12/ 52 

Stock 4 Do. do. 4% Debentare » Stock, 1942 ae «| 100 103 
5° 15/6 Legal and General Life, ent 1 to 20,000 pe 8 163 
Stock | 22/ Liverpool and London and Globe Cons. Stoc 2 4 
= 10/ Do. do. M (Gisbe hr Annuity) - 2 
25 10/ London and Lancashire Fire, Noo” 1 to 91,000... 24 24 
10 4/t London and Lancashire Life, Nos. 1 to 10,000... 2 9 
10 1/ —_- & Provincial anne ons Suet heparan Ltd., Nos. to , 
1 1 
25 30/ Lenten Nos. 1 to 35, 862 ma one jae 124 st 
5 10/ London Guarantee and Accident, Limited, ‘Ordinary ove ove eve 2 ars 
25 10/ Marine, Limited .. = - i ee 44 40 
10 1/6 | Merchants’ Marine, Limited, Nos. 1 to 50,000 ” sien os wn 2 34 
25 25/6 | North British and Mercantile, Nos. 1 to seaene ie in _ _ 64 3 
100 55/ Northern, Nos. 1 to 30,000 sie a i 10 
100 43 Norwich Union Fire Insurance Soc., , Nos. 1 to 1, 000... ase on 12 1154 
5 12/6 Ocean Acdt. & Guar. Gop. Ld., Nos. 60,001 to 72,000 . : 5 22 
5 2/6 Do. Nos. 1 to 60,000 ane 72,001 to 9 124,308 r aa 
2s 2/6 Ocean Marine, Limited, Nos. 1 to 40,000 ... = 24 toxd 
10 1/6 | Pelican & Brtsh. Empire Life Office, Nos. 1 to pennaeD eve ane ene : 3 
50 23/ Phoenix Assurance pany, Limited me om a 5 344 
10 s/ weg 2 petted Nos. 1 to pamnyeee - eo one exe oe 2 84 
5 2/ Rock Li oe ae eve eve oe one 10/ 4 
Stock 8% | Royal te one sn eve see ss | 100 23 
20 20/ Royal Insurance, Nos 1 to 130,629... an ane nn se oe 3 4 

20 1/9 | Scottish Union and National Ins. Co., ate Shares fe on Ae r 3 
10 6/63 Do. do. Shares we oe ove 32 uf 
10 5/6 | Sun, Nos. 1 to 240,000 ... ave ove ove eee eee ee ese 10/ 12ixd 
10 3/9 | Sun Life, Nos. 1 to 48,000... see oss oe ate oss eee 74 164 
20 4/ Thames and Mersey Marine, Ltd., Nos. 1 to 100,000 we “i nen 2 82 
10 10/ Union Assurance, Nos. 1 to 45,000 ene ee eve _ om 4 8 
20 4/9 Union Marine, Limited, Nos. 1 to 65,400 ane ane ese ane on a4 82 

5 1/ World Marine Insurance, Nos. 1 to 30,060 ... ove ses -_ wae 2 24 
Yorkshire Insurance Co., Ld., Shares 1 to 55,646 





























* Law Life,—To which has been added £ 18 out of profits, but the liability still remains 
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LIVERPOOL AND LONDON AND GLOBE INSURANCE COMPANY. 


insurance company for the year 1904, we alluded to 
the fact that it had to defray losses, amounting to a 
couple of hundred thousand pounds, arising from the 
two conflagrations at Baltimore and Toronto in the 
spring of that year, and we also recalled its payment of over thrice 
that amount in connection with the Chicago conflagration in 1871. 
The Baltimore and Toronto losses did not prevent the Company 
from making a profit in 1904, and it is now seen that the operations 
of 1905 have resulted in a magnificent trading surplus. So it comes 
to pass that the Directors contemplate with equanimity the possibility 
of having to pay in the course of the present year, as the result of a 
single conflagration, an even larger sum than they disbursed thirty- 
five years ago. The news of the San Francisco disaster arrived before 
the publication of the Directors’ Report for 1905, and in that document 
the following allusion is made to the catastrophe: “It will be some 
time before the actual loss by the conflagration at San Francisco can 
be known, but a telegram has been received from the Company’s 
representatives there advising that the total amount at risk in the 
district damaged by earthquake and fire is £867,000, which, even if 
the whole amount were lost, the Company could pay, in addition to 
its dividend, without touching the reserve or fire reinsurance funds.” 
The dividend for 1905 is declared at the former rate of 36s. per 
share, inclusive of 3s. derivable from life profits. The amount 
required for this distribution, independently of the annual contribution 
from the proprietors’ share of profits arising from the last life 
valuation at the close of 1903, is a little over £200,000, about two- 
thirds of which was produced in 1905 by net earnings from interest. 
Consequently, the huge trading profit of last year was but little 
encroached upon for dividend purposes, 

“ Register, register, register,” was Sir Robert Peel’s advice to 
his political party. “Reserves, reserves, reserves,” seems to be 
the motto of the Liverpool and London and Globe Insurance 
Company. It is by adding to reserves in prosperous years that 
they have been able to deal so successfully with abnormal and 
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unexpected losses in times that have severely tried many of their 
contemporaries. Perhaps, but for San Francisco, the dividend to 
shareholders might have been increased—that in full view of this 
calamity the dividend is maintained is extremely satisfactory. At 
the annual general meeting, held at Liverpool on May 15, the 
Chairman stated that the experience of the Company had been that 
a conflagration was generally followed by an increase in premium 
rates and an accession of business to strong companies, and that he 
consequently looked forward hopefully to the results of the American 
business. With reference to San Francisco, he said that a committee, 
representative of the interested British and American companies, had 
been formed with a view to joint action being taken to form a basis 
for the adjustment of claims. He indicated that the course adopted 
would be for the companies, in the first place, to ascertain what their 
undoubted legal liabilities were, and to promptly satisfy them. With 
regard to doubtful claims, there would probably be many cases of 
difficulty, but he assured the shareholders that their interests would 
be well looked after and carefully safeguarded by skilled assessors, 
whilst the rights of the assured would be fully protected. In no case 
would any large sum of money be paid in respect of claims for which the 
Company was not strictly legally liable, unless the Directors were fully 
convinced that the interest of the business required such payment to 
be made. This is no doubt sound policy. Fire insurance companies 
exist for the protection of policyholders, and it would be a bad thing 
for their vast body of customers all over the world if their reserves 
were seriously reduced, and that protection, therefore, impaired through 
the payment of losses for which under their contracts the companies 
had not made themselves responsible ; and a company of the enormous 
strength of the Liverpool and London and Globe owes a duty to other 
offices co-operating in the same field of commercial enterprise. We 
have seen that the payment of the whole amount issued in the devas- 
tated area would not impair this particular Company’s reserves; but 
its settlement of claims for which the Company was not legally liable 
might place in a position of some difficulty its less highly favoured 
contemporaries, whose prestige might suffer if they took a less benevo- 
lent or Quixotic view of their liabilities. There can be no doubt 
that the whole matter will be dealt with in as generous a manner 
as the necessities of the case permit; but companies, as well as 
individuals, must temper generosity with justice. 

Mr. J. M. Dove, who has been General Manager of this Company 
for more than thirty years, will retire from that position at the close 
of the present year, and will then join the Board of Directors. An 
appreciative reference to Mr. Dove’s services was made by the Chair- 
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man at the Annual Meeting. During his long period of office the 
income and funds of the Company (apart from those of the life 
department) much more than doubled. Mr. A. G. Dent, presently 
the Company’s sub-Manager, will succeed Mr. Dove as Chief 
Officer. 

Turning to the actual figures appearing in the Company’s report 
and accounts for 1905, we find that in the fire department the 
premiums, increased by £9,265, amounted to £2,199,100, the fire 
losses to £1,066,852, and the departmental expenses to £738,542. 
The loss ratio was thus about 49 per cent., and was exceptionally 
low in the case of a company transacting a world-wide fire insurance 
of such enormous magnitude. The trading surplus in the fire 
department, irrespective of interest earnings, amounted to £393,705, 
representing about 18 per cent. of the year’s fire premiums. This 
sum was transferred to profit and loss account, and thereafter 
the fire reinsurance fund (specifically set aside as a reserve against 
risks unexpired at the close of the year) remained at £900,000, 
exceeding two-fifths of the year’s premiums. The general reserve 
fund amounted, in addition, to £1,400,000, and thus, apart from the 
very large balance in profit and loss account referred to hereunder, 
the fire reserves considerably exceeded the fire premium income. 

The total profits of the Company in 1905 amounted to more than 
half-a-million sterling. As we have seen, the fire trading profits were 
£393,705, and the contribution from quinquennial life profits 
applicable to the year was £18,423; while the net earnings from 
interest, exchange and fees, after deduction of income-tax and 
amount paid to Globe perpetual annuitants, produced £133,082. 
After provision for the full year’s dividend, the amount carried 
forward in profit and loss account was 41,010,022. This amount 
was greater than the balance carried forward at the close of 1904 by 
£324,135. The funds of the Company, inclusive of paid-up capital 
of £245,640, Globe perpetual annuity fund of £1,654,200, and life 
and annuity funds hereafter referred to, amounted to £10,647,679. 
The amount of the Assets appearing in the balance-sheet on Decem- 
ber 31, 1905, was £11,330,597. The Auditors certify that the 
aggregate market value of the securities at the date of their certificate 
was in excess of the amount at which they stood in the balance- 
sheet. 

The Company’s new life business in 1905 amounted to £402,433, 
after deduction of reassurances. This amount is somewhat smaller 
than might be expected, considering the influential connections of 
the fire organisation and the fine bonus history of the life department, 
as well as its undoubted attractions to new entrants. On many 

s* 
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successive quinquennial valuation. occasions the distribution to 
participating policies has been at the regular and uniform scale of 
35s. per cent. per annum in reversionary form. The valuation surplus 
at the last valuation on December 31, 1903, amounted to £450,432, 
and of this amount the very large sum of £198,300 was carried 
forward. That valuation was made on a stringent basis for 
assurances, the British Offices’ OM and O™-) tables of mortality 
being employed in combination with 3 per cent. and net premiums. 
The indications of the Company’s life bonus traditions being well 
maintained at the next quinquennial valuation at the close of 1908 
are most favourable. The accruing profits from economy in working, 
and from interest on investments in excess of that actuarially assumed, 
are large. Thus, in 1905 the life premium income amounted 
to £243,808, and, under an arrangement that is specially favourable 
to the participating policyholders, the expenses of management, 
inclusive of management, are strictly limited to 10 per cent. of the 
premiums, while the margin of premiums reserved at the last 
valuation for expenses and contingencies amounted to 19°5 per cent. 
of the premiums. The net interest yield on the life funds, which rose 
during the year from 43,803,470 to £3,828,141 was about £43 14s. 
per cent., or 14s. per cent. in excess of the valuation rate. The 
excess interest earnings, in fact, exceeded the whole cost of manage- 
ment, inclusive of commission. During the year a sum of £61,101 
was received as consideration for new annuities, and the annuity 
funds at the close of 1905 amounted to £1,608,676. The Members’ 
life profits account amounted to £35,251, and are sufficient to 
provide the bonus of 3s. to shareholders arranged for during the 
remaining two years of the current quinquennium. 






s 
oe 





ScoTTisH EQuiITABLE LIFE ASSURANCE SociETy.—At the annual general 
meeting, held at Edinburgh on May 28, the directors reported that, during the 
year ended March 1 last, proposals to the amount of £906,365 had been 
received, and 1,843 policies had been issued for assurances amounting to 
£739,345, being £37,704 more than the new business of the previous year. 
The new premiums amounted to £28,371, including £2,416 by single 
payments. The claims by death amounted to £262,247, as compared with 
4 286,200 the year before, and were much below the expectation. The total 
income was £629,201, and after payment of claims and all other outgoings, 
there was an addition to the accumulated funds of £209,208. The average 
rate of interest for the year was £3. 19s. 5d. per cent. The total funds of 
the society now amount to £5,331,866. The number of policies in force on 
March 1 was 29,550, and the total amount assured, including bonus 
additions, £14,072,038. 




















105 


THE NORTH BRITISH AND MERCANTILE INSURANCE 
COMPANY. 


combination. In the history of the North British and 
Mercantile Insurance Company we have a notable 
illustration of this fact. The North British Insurance 
Company was founded in Edinburgh ninety-seven years 
ago. Some time about midway in its history it joined forces with 
the Mercantile Insurance Company, a London organisation possessing 
an exceptionally influential commercial connection in the British 
metropolis. Since then the institution has been subject to a kind 
of dual Scottish and English control, the Head Offices in Edinburgh 
and London being apparently on something like an equal footing, 
whilst working harmoniously together under the control of the 
General Court of Directors. The fire department is, no doubt, 
administered mainly from London, while Edinburgh is largely 
responsible for the general supervision of the life business. In both 
these sections the Company is one of the largest and most powerful 
in the country. To the shareholders the fire business is by far 
the most important, for none of the contracts in this department 
are entitled to participation in profits; whereas the reverse is the 
case with the majority of the life policies, and participating life 
policyholders are entitled to nine-tenths of the profits from life 
assurance business. Though the life premium income in 1905 was 
nearly half that of the fire premium income, the profits from the 
life assurance section provided little more than one-tenth of the 
dividend distributed to shareholders in respect of that year, although 
the profits from the entire life department, including those of the 
annuity section, which are all apportionable to shareholders, produced 
nearly one-sixth of the dividend. 

Reviewing first the fire business, we find that it was exceedingly 
profitable in 1905. The fire premiums amounted to 41,940,195, 
varying but little from the amount of the premium income in the 
previous year, and the fire losses to £970,998, representing the merest 
fraction over 50 per cent. of the premiums. This is a lower loss 
ratio than had been previously recorded in the Company for at least 
a great many years. The departmental expenses, inclusive of 
commission, amounted to £644,734, the commission and the other 
expenses being in almost equal proportions. After an adjustment of 
premium reserve upon a basis of 40 per cent. of the year’s premiums, 
involving an addition to this reserve of £744 as compared with 
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the previous year, the surplus in the fire account, arising from the 
operations of last year, amounted to £323,720; and this noble sum, 
representing about 163 per cent. of the premium turnover, was 
transferred to profit and loss account. The fire reserves (including 
premium reserve) amounted at the close of 1905 to £2,326,078. 

As a quinquennial valuation was made in the life department 
at the close of last year, a comparison of the results in the fire 
department during the last two quinquennial periods is given in the 
annual report as a matter of interest. The fire premiums during the 
quinquennium, 1901-1905 inclusive, amounted to 49,188,767, and the 
losses to 45,277,663, the loss ratio being 57°4 per cent., while the 
figures for the preceding quinquennium showed premiums of 
47,314,897 and losses of £4,362,070, and thus a loss ratio of 59°6 
per cent. 

The results in the life department, both as regards the working 
of 1905 and of the quinquennium ending with that year, were 
eminently satisfactory. The net amount of last year’s new life 
business was 41,802,977, and the net new business of the 
quinquennium was 48,927,087. The net premium income rose in 
1905 from £927,734 to 4950,056, and during the quinquennium 
the accretion in net premiums was £171,366. This very large 
increase was partly due to the acquisition in 1901 of the business 
of the Universal Life Assurance Society, which had a premium 
income of about £75,000. The departmental expenses of manage- 
ment, inclusive of commission, absorbed about 13°6 per cent. of the 
life premiums in 1905 ; a moderate proportion, especially considering 
the very progressive character of the business, and comparing with 
a margin of premiums, amounting to 18°4 per cent., reserved at the 
valuation of 1900 for expenses and contingencies. The claims in the 
life department amounted in 1905 to £736,431, of which £641,775 
arose through deaths and 494,656 through survivance. The net 
interest yield on the life fund seems to have been about 4 per cent., 
as compared with 3 per cent. assured for valuation purposes in 1900. 

In the annuity department the sum of £221,492 was received in 
1905 as the consideration for new contracts, while the consideration 
received during the quinquennium amounted to £1,123,868. 

Sinking fund policies for £54,235 and for £200,599 respectively 
were issued during the year 1905 and the quinquennium. 

The quinquennial valuation of the life business was made, as 
before, on a 3 per cent. interest basis, but the mortality standard 
employed was that of the recently compiled British Offices O™: 
Tables, which required a larger reserve than the Institute of Actuaries 
H™ Tables which had been used for all the Company’s preceding 
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life valuations since 1880, Only the net premiums as shown by the 
O™-. tables were valued, and, in addition to the whole of the “ loading,” 
special reserves have been made to provide for various incidents of 
the business. The life fund at December 31, 1905, before deduction 
of the shareholders portion of profits, amounted to £10,808,489, and 
the total liability ascertained by valuation was £9,800,351. The 
surplus was, therefore, £1,008,138, and, after addition of bonuses to 
policyholders during the quinquennium, the total profit in the past 
five years amounted to 41,136,183. Of this sum 41,114,479 was 
distributed in the proportions of one-tenth to shareholders and nine- 
tenths to participating policyholders, and £24,703 has been carried 
forward to the next quinquennium. The profits to original holders 
of North British and Mercantile participating policies were sufficient 
to provide reversionary bonus additions at the same excellent 
“ compound ” rates of 28s. per cent. per annum as were declared five 
years previously, notwithstanding the increased stringency of the 
valuation. This bonus, if taken as a percentage on the original sums 
in the policies, is equivalent to an addition of from 28s. to 63s. 8d. 
per cent. per annum on the policies according to duration of the 
contracts. 

The annuity fund on December 31, 1905, before deduction of 
profits to shareholders, amounted to 43,095,112, and the liability 
ascertained at 3 per cent. interest by the British Offices Life Annuity 
Tables of 1893, necessitating a large addition to the reserves as 
compared with the Government Annuitants Experience Table of 
1883 employed in 1900, amounted to 43,064,597. The annuity 
surplus was thus £30,516, of which £29,556 is transferred to share- 
holders life and annuity profit account, while £960 is carried forward. 

The profits accruing to the shareholders from the valuation of the 
life assurance and annuity funds, amounting together to £140,704, 
have been carried to the credit of a special account, with the view to 
apportionment by way of bonus to the proprietors by annual instal- 
ments during the ensuing five years. The addition to the dividend 
for the now current quinquennium provided from this source will 
amount to 5s. 6d. per share, payable in each year from 1906 to I9I10 
inclusive. 

At December 31, 1904, the amount at the credit of profit and loss 
was £651,923. To this sum have been added the fire profits of the 
year 1905, amounting, as above shown, to £323,720. The dividend 
and bonus for 1904, after deduction of sums contributed from share- 
holders’ life and annuity profits, cost £165,000 for distribution. 
Earnings from interest and fees, less income-tax and other outgo, 
produced £109,295, and the balance in profit and loss account at the 
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close of 1905 amounted to £919,939. Adding thereto the first 
annual instalment of life and annuity profits arising from the valuation 
at the close of last year this amount is increased to £950,188. In 
view of the disaster at San Francisco, £250,000 has been placed to a 
special suspense account. 425,000 has been carried to the super- 
annuation fund, which thereafter amounts to £126,883. The dividend 
and bonus for the year 1905 are declared at the former rates of 41 
and 10s. respectively, while the bonus from the life profits amounts to 
5s. 6d. as above indicated, in place of 4s. 6d. paid for each year of the 
preceding quinquennium. The amount carried forward in profit and 
loss account to 1906 after these operations is £479,939, and that in 
the shareholders’ life and annuity account is £110,454. It isa matter 
for great satisfaction in the face of such an unexpected catastrophe 
as the San Francisco conflagration of April last, that the Directors 
should have been able to increase the distribution to shareholders 
and at the same time to carry forward such ample reserves. 

The total fire, life and annuity funds, including the paid-up 
capital, after provision for dividends and bonuses to shareholders, 
amount to £17,366,869. The Directors report that they have 
carefully investigated the securities held by the Company, and that, 
after making such provision as was thought necessary to meet any 
possible loss on the investments in every branch, they are satisfied 
that the assets of the several departments of the Company are 
thoroughly sound and reliable, and that the value of the securities is 
greater than the amount stated in the balance-sheet. 


—— 
+e 





Scottish Wipows’ Funp Lire AssuRANCE Society.—Mr. G. Hewat, 
resident secretary at Liverpool, has been appointed to a similar position at 
Glasgow. 

Norwich Union Lire Insurance.—The report for the year ended 
December 31 last states that (exclusive of leasehold and capital redemption 
business, the new premiums on which amounted to £50,926), 5,272 policies 
were issued, insuring £ 3,283,899, and carrying new premiums of £149,544. 
These figures exceed those of 1904 by £249,962 in sums insured and by 
416,565 in new premiums, and constitute a fresh record in the society’s 
experience. The income for the year, for the first time in the history of the 
society, exceeded one million pounds, the actual amount being 41,116,163, 
while expenditure (including provision for every outstanding claim) was 
£577,106. The difference, £539,056, constitutes the addition to the funds, 
which at the close of the year amounted to £6,087,868. Interest, dividends, 
etc., received during the year amounted to £242,981, and the net return on 
the mean funds, including all unproductive assets, was £4. 55. 4d. per cent. 
after deduction of income-tax. The total claims for the year amounted to 
4#272,715, exclusive of £52,114 of bonus additions, those figures being 
484,980 less than was expected. 

















THE SCOTTISH UNION AND NATIONAL INSURANCE 
COMPANY. 


IKE most of its contemporaries engaged in that depart- 
ment, this high-class fire and life office had a very 
favourable year in the fire insurance section of its 
business in 1905. The San Francisco disaster of April 
last came at a time when the annual reports of several 

fire insurance companies (this amongst that number) for last year had 

been prepared and issued, but before the date of the Annual Meeting, 
and under the circumstances of these reports, disclosing a most 
prosperous state of affairs, the blow to shareholders was more than 
usually disconcerting. At the same time the strengthening of the 
reserves through the operations of the previous year had fortunately 
placed the companies in a greatly improved position “to suffer the 
slings and arrows of outrageous fortune.” The Scottish Union and 
National Company’s Chairman, at the annual meeting of shareholders, 
held in Edinburgh on May 2, stated that he was still in a state of 
uncertainty as to the precise amount of San Francisco claims that 
might be put forward, but that the Company’s net liability in the 
burned area amounted to £260,000, which was, with one exception, 
the smallest individual liability published in connection with the 
eighteen important British companies operating in that place. He 
stated that, until further detailed information was received, it would be 
mere guess-work to attempt to fix any figures as being the probable 
sum which the Company would ultimately have to pay to meet the 
losses incurred, and it would take months to settle the claims, which 
would very possibly be adjusted by a committee of insurance experts 
appointed by the different offices interested, as had been done in the 
case of other large conflagrations in America. He alluded to the catas- 
trophe as a bitter disappointment to all concerned, seeing that the 

Company’s reserves, which had taken years to build up, were now 

threatened with considerable depletion, and he indicated that it would 

be one of the directors’ first considerations to restore these reserves to 
their pre-San Francisco position. He pointed out that during the 
past five years nearly a quarter of a million had been added to the 

Company’s reserves and balances, and that, apart from this disaster, 

the Company’s experience of American business had been entirely 

satisfactory. 

For the last two years a dividend of 17} per cent. on the Company’s 
paid-up share capital of £300,000, costing £52,500 for distribution, 
has been declared, but previously the dividend for some years had 
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been at the rate of 124 per cent. It seems possible under the circum- 
stances that the dividend may for some few years to come be reduced 
to the latter rate, but this, we should think, is the worst that the 
shareholders have to fear as the result of the disaster referred to upon 
their dividend prospects. In due course no doubt the Company, like 
other large British offices who have successfully stood the strain 
of this misfortune, will benefit materially from increased prestige and 
improved rates and conditions in America. There is an immense 
amount of recuperative power in a good fire insurance business, and 
fortunately, after meeting its San Francisco claims, the Scottish 
Union and National Insurance Company will remain a strong and 
wealthy institution, whose indemnity will be readily accepted by the 
best classes of the community seeking the protection of fire insurance. 

Turning to the actual operations of the Company in its fire and 
life departments in 1905, we find a very pleasing picture, unclouded 
as regards that year by any unfavourable feature. The fire premium 
revenue amounted to £590,676, of which claims (4308,345) and 
commission and other expenses (£202,680) absorbed £511,025. As 
the premium income was less by 46,586 than that of the preceding 
year, the difference between premiums on the one hand, and claims 
and expenses on the other, amounting to £79,651, may fairly be 
regarded as trading profit. The latter amount was transferred at the 
close of the year from the fire account to the profit and loss account. 
In addition thereto, the shareholders’ profits from interest and fees 
(£39,554), less irrecoverable agents’ balances (466), amounted to 
£39,488, so that the total profits of the year from fire trading and 
interest may be taken as having been £119,139, and, after provision 
for shareholders’ dividends at the rate of 174 per cent., the reserves 
and balances were strengthened in one way or another by £66,639. 
Thus £20,000 was added to the balance in the general account, 
thereafter standing at £22,995, and the balance carried forward after 
provision for the full year’s dividend was £105,119, as compared with 
£58,480 after the close of 1904, showing an increase of £46,639. 
The fire premium reserve (£300,000), the investment contingency 
reserve (425,000), and the general reserve (£300,000), together 
amounted to £625,000. Thus, apart from paid-up capital and life 
funds, the reserves and balances carried forward amounted to 
£753,114. After payment of the San Francisco losses out of these 
balances, we should think it unlikely that the remaining balances will 
amount to a less sum than the year’s fire premium income, as above 
shown, viz., £590,676. As 40 per cent. of a year’s premium income 
is usually considered a fair provision for unexpired liabilities, this will 
imply a very satisfactory financial position under the circumstances. 
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The life department is one of a very different character, for 
though the successful management of a life office calls for many 
special qualities of skill and prudence, the Actuary has to deal with 
business results which are subject to no sudden or great fluctuations, 
as is the case with regard to fire insurance. The life policies of this 
Company are in three sections, those of the old “ Scottish Union ” 
and “Scottish National” companies (the present organisation 
resulting from a fusion of these two institutions) and “ Scottish 
Union and National” contracts entered into since the fusion into 
which all new entrants are admitted. A quinquennial valuation 
made on December 31, 1904, gave very satisfactory results, increased 
bonuses having been declared as regards policies in both the old 
sections of the business; while after the application of actuarial 
methods of increased stringency (the British offices’ O™ table being 
adopted as a mortality basis in place of the H™: table formerly 
employed, in combination with 3 per cent. interest) a continuance 
of reversionary bonuses, at the excellent standard of 30s. per cent. 
per annum on “ Scottish Union and National” early profit policies 
was announced. The Company is, therefore, in a position to appeal 
with confidence to the public for new life business, on its merits, as 
a sound profit-making institution. 

The new life business in 1905, after reduction of reassurances, 
amounted to £470,650, and the total net life premium income, 
showing an increase of £4,367, to £307,866. The expenses of 
management, inclusive of commission, absorbing about 14 per cent. 
of the premium income, were of moderate amount. The amount 
payable, including bonus additions, under death and endowment 
claims during the year was £339,560. The life and annuity funds 
were increased last year by £50,856, and amounted at its close to 
44,373,745. The interest yield on the life funds was very satis- 
factory, apparently exceeding 3} per cent. after deduction of 
income-tax, or 15s. per cent. more than was actuarially assumed for 
valuation purposes. Thus the profit from interest accruing in 1905 
towards the next valuation period was very considerable. 

The Company’s balance-sheet, as at December 31, 1905, showed 
total Assets amounting to £5,631,982. 


—_—_——_——____ 


RoyaL Insurance Company.—At the extraordinary meeting, held at 
Liverpool on June 5, the chairman stated that the company’s liability in 
connection with the San Francisco disaster amounted to £:1,350,000. The 
latest information showed that the actual damage by earthquake was much 
less serious than at first supposed, but the destruction of property by fire had 
been of the most sweeping description. 














SCOTTISH WIDOWS’ FUND LIFE ASSURANCE SOCIETY. 





<OR very many years the Scottish Widows’ Fund Life 
}, Assurance Society occupied pride of place as the 
leading life office in Great Britain and Ireland, 
whether having regard to the extent of its new business 
or to the magnitude of its funds and premium income. 
If the leading industrial office be excepted, the Society is still ahead of 
all rivals in the latter respect, but in new business it has been out- 
distanced by several of its contemporaries. Nevertheless, compared 
with its own records, its new business shows no diminution. It is not 
that it is doing less, but that its competitors are doing more. Its 
managers were the first to establish a thorough and complete system 
of agency organisation under the control of Branch Offices in the 
large towns throughout the United Kingdom, to which the Society’s 
new business operations are restricted. From this tillage of the 
insurance fields of the entire country it reaped for years a golden 
harvest of proposals. - Other life offices have learned a lesson from the 
work of the Society and have imitated its methods, and some of them 
are spending a great deal more money upon the acquisition of new 
business than its Directors have felt justified in doing. Undoubtedly 
the Society, if it chose, could transact a much larger business. But 
at a moderate rate of expenditure they have obtained for many years 
past new assurances varying but little in amount, something between 
a million and a quarter to a million and three-quarters (the latter 
figure usually in a septennial bonus year). This is better than doing 
twice the amount of new business at an appreciably higher cost. 
What the Directors have chiefly to consider is the effect of new 
business on their existing policyholders. The constitution of the 
Society is on the mutual principle, whereunder all distributed profits 
are apportioned amongst the members, and therefore it is only their 
interest that has to be considered. The bonus record of the Society 
is excellent—one of the finest and most consistent in British life 
assurance annals. For four successive septennial valuation periods, 
ending respectively on December 31, 1880, 1887, 1894 and 1901, the 
declared bonuses have been in reversionary form £1. 145. per cent. 
per annum on the original sum assured and previous bonuses. The 
respective sums allotted as bonuses to policyholders for these periods 
have been as follows :—£1,322,045 in 1880, £1,643,036 in 1887, 
$2,035,623 in 1894, and £2,609,858 in 1901. Furthermore, on the 
last septennial occasion the rate of interest at which it was assumed 
that the funds were accumulated was reduced from 3} per cent. to 
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3 per cent., and the Society was therefore placed in a better position 
than ever before to make profits for its policyholders. That the 
Directors regard the bonus prospects as extremely hopeful is shown 
by the fact that they have declared an interim bonus on policies 
becoming claims by death or by survivance, and also on policies 
surrendered (this a very unusual and liberal concession) during the 
current quinquennium at the rate of 32s. per cent. on original sums 
assured and previous bonuses for each year’s premium since the last 
septennial division. The Society is therefore one of the most 
attractive in the country to new entrants, and whilst the Directors 
are glad to extend its operations they would be acting wrongly were 
they to accept new entrants on terms which would adversely affect the 
interests of their existing members. It would be more equitable, as in 
a good club, to charge new members an entrance fee as a not 
unreasonable payment for enjoyment of unusual privileges. But we 
have not come to this point in life assurance, and even in the best 
regulated offices the obtaining of new business costs more than the 
retaining of old business. On the other hand, it is to be acknow- 
ledged that the new member brings his recently tested vitality to 
favourably influence the longevity of the corporate body, and he is 
therefore a welcome guest, however tempting may be the table. 
The new business reported as having been transacted by the 
Society in 1905 consisted of 2,691 policies assuring £1,546,130, of 
which £111,500 was reassured with other offices, leaving a net amount 
on the Society’s own risk of £1,434,630, the new premiums thereon 
(£6,364 of which were single premiums) amounting to £64,839. The 
total net premium income was increased by £22,962 to £1,120,799, 
in addition to which a sum of £12,503 was received as consideration 
for new annuities granted. The expenses of management, inclusive of 
commission, only absorbed about 9} per cent. of the premium income. 
This expense ratio is only about two-thirds of the average proportion 
of premiums expended by British life offices, and is one of the lowest 
shown by any commission-paying life assurance society. Some of 
the non-commission paying offices are in the habit of saying that 
through not employing agents they save their assured § per cent. of 
the premiums. As a matter of fact, rather more than that proportion 
is annually expended as commission by British life offices. But this 
is not the case with the Scottish Widows Fund, as commission in 
1905 absorbed little more than 3 per cent. of its premium income. 
Clearly, therefore, the Society gets its business very cheaply, and 
retains it with little burden in the shape of payments to agents. The 
total amount expended on administration and commission was 
much less than half the margin of premiums reserved at the last 
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valuation for expenses and contingencies. The proportion so reserved 
was 23°4 per cent. of the premiums, so that the profits from economy 
represented in 1905 about 13} per cent. of the premiums, or more than 
£150,000. The profits accruing from longevity and from interest are 
also very large. The claims of the year, inclusive of bonuses, very 
slightly exceeded the premiums, amounting to 41,123,855, of which 
£983,896 represented claims in consequence of death and £139,959 
claims by survivance of lives assured under endowment assurance 
policies. The rate of mortality is reported as having been considerably 
less than that indicated by the Tables of Mortality which form the basis 
of the Society’s calculations—the actual amount of claims by death 
in 1905 having been 19 per cent. less than the amount provided for 
by these calculations, this being the same difference between actual 
and anticipated claims as had been experienced in 1904. The 
original sums assured by participating policies becoming claims by 
death last year amounted to £597,803, and the bonus additions 
which these policies carried represented £333,903. Consequently the 
Society paid £156 for each £100 originally assured, notwithstanding 
that bonuses in many cases had been surrendered during life either 
for cash or for reduction of premiums. In eighty-six cases the sums 
payable, including bonuses, were more than double (and in two cases 
were more than treble) the original amount of the policies. These 
facts testify to the longevity of the Society’s policyholders being 
superior to the average of assured lives (for the Society’s tables of 
mortality are founded on the experience of life offices), and, 
consequently, to the care with which proposals for assurance are 
scrutinized so as to exclude undesirable risks, and also to the 
excellence of the Society’s bonus distributions, particularly in cases 
of policies of long standing. 

The funds rose in 1905 from £17,319,720 to £17,769,347, having 
been increased by £449,627. The average rate of interest realised on 
the funds, including univested balances, was £3. 19s. 2d, or, after 
deduction of income-tax, over £3. 15s. per cent., as compared to the rate 
of 3 per cent. at which it was assumed that the funds would accumulate. 
Consequently the profit during 1905 from the interest receipts being 
greater than those actuarially anticipated represented } per cent. on 
the average amount of funds during the year, an amount exceeding 
II per cent. of the premium income, and thus being greater than the 
whole amount defrayed in commission and expense of management. 

The Society’s total assets on December 31, 1905, amounted to 
£18,232,633. The chief items under which the investments are 
classified are as follows:—Mortgages on property, 45,300,843, of 
which £3,808,495 and 41,492,348 represent the respective amounts 
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on property “ within” and “out of” the United Kingdom ; loans on 
the Society’s policies within their surrender value, £1,806,470 ; loans 
on statutory rates, £654,205 ; investments in British, Indian, Colonial 
and Foreign Government Securities, £926,708; in Colonial and 
foreign municipal securities, 41,438,586; in Railway and other 
debentures and debenture stocks, £3,188,914; in Railway shares and 
stocks, £885,954; in United States railway gold mortgage bonds and 
obligations, £2,518,594; in house property, feu-duties and ground 
rents, £891,464. 

The Directors announce that they have had under consideration 
and have agreed to recommend certain alterations in the bye-laws for 
the purpose of still further liberalising the conditions of the Society’s 
policies. New articles, framed to give effect to these alterations, will, 
when approved by the members in terms of the Society’s Acts of 
Parliament, provide for the great bulk of the policies to be issued by 
the Society being free from restrictions as to foreign residence and 
occupation, while practically all policies will become free from such 
restrictions after they have been five years in force, except those on 
lives of naval, military and seafaring men, and persons permanently 
resident outside the Society’s free limits. The extra premiums 
payable by these classes, as well as the general rates for foreign 
residence, have already been materially reduced. Bonuses under 
policies entitled to participation in profits will, under one of these 
alterations, at once accrue instead of as hitherto being contingent on 
the policy remaining in force for five years. 


ell 
> 





Citizens’ Lire AssurRANcE Company, Limitep.—This company’s offices 
have been removed to 3 Bucklersbury, Cheapside, E.C. 

Rock Lire AssuRANCE.—The report for 1905 states that during the year 
1,804 proposals were submitted to the life department amounting to 
41,172,561, of which 274, amounting to £165,474, were declined or not 
completed. New policies issued during the year were 1,530, assuring 
£1,007,087 and producing premiums £46,964. Reassurances totalled 
£229,400 for a premium of £12,202, the net amount of new business being 
1,530 policies for £777,687, producing a premium of £34,761. Claims 
amounted to £119,900, with bonus additions of £44,645. The total amount 
of the accumulated funds is 43,410,654. In the accident department premiums 
received amounted to £51,562, of which £6,950 was paid away for reassur- 
ances, leaving a net premium income of £44,611. To constitute an accident 
fund and provide for all outstanding claims and unexpired risks, the directors 
have increased the reserves of this department by transferring £ 30,000 from 
the general reserve fund to the accident fund, 
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Fnsurance Reports, etc.—Summarised. 


BRITISH AND FOREIGN MARINE INSURANCE.—The directors have declared 
an interim dividend for the half-year ending June 30 of 8s. per share, 
payable July 2. 

Fine ART AND GENERAL INSURANCE.—The report for 1905 states that 
the business of the company continues to show a steady increase, the net 
premiums collected being £91,841, as against £85,129 in 1904. The 
revenue account shows a net balance at credit of £26,256, to which has to 
be added £7,553 brought forward. The board recommend that a transfer 
be made to the reserve fund of £25,000, which will then stand at £100,000 ; 
that a transfer be made to a contingent reserve fund of £1,107 to cover bonus 
policies ; that a dividend of 9 per cent. be paid on the share capital; that a 
grant of £1,000 be made to the staff provident fund ; and that the balance of 
£3372 be carried forward. 

GRESHAM LIFE ASSURANCE.—The directors report that, during the year 
1905, 5,817 policies were issued, assuring a net amount of £1,775,206. The 
new premiums for the year amounted to £77,269. A sum of £128,795 had 
been received as purchase money for annuities, and the income for 1905 
amounted to £1,360,556. The claims under deaths and endowments 
(£752,251) were within the expectation. The sum of £310,247 had been 
added to the funds of the society, and the assets now amount to £ 9,318,943. 
The actuary’s valuation report for the quinquennium ending December 31, 
after applying a sum of over £100,000 to strengthening the reserves, showed 
a surplus of £300,000. 

GUARDIAN ASSURANCE.—The report for 1905 states that in the life 
department the number of proposals received and disposed of during the 
year was 966, for £729,346. The new business for the year is as 
follows :—Number of policies, 805; sums assured, £544,546; annual 
premiums, £18,134; single premiums, £690. Reassurances were effected 
during the year for £129,925, thus reducing the Company’s risk under the 
new policies issued to £414,621, as against £411,887 last year. Thirteen 
annuity bonds were issued, securing £498 per annum, for which the 
Company received £4,615 in single premiums. The claims of the year by 
death numbered 207, amounting to £192,984, and these were both below 
the expectation. ‘Twenty-nine endowment assurance policies matured during 
the year for £8,886. The total number of policies in force on December 31 
last was 12,300, assuring, with bonuses, £ 8,614,316. Of thissum, £753,919 
was reassured with other offices, thus reducing the ultimate liability of the 
company to £7,860,396. There were current 356 annuity bonds, assuring, 
after deducting reassurances, £21,696 per annum. The funds of the life 
department at the same date, including the investment reserve fund of 
£30,000, amounted to £3,196,379. Expenses of management and 
commission were £31,385, being £13. 16s. 6d. per cent. on the premium 
income. At the extraordinary general meeting, held on March 2 last, the 
chairman stated that the directors had entered into a provisional agreement 
to take over the business of the Westminster and General Life Assurance 
Association, and on March 31 this agreement was sanctioned by the High 
Court of Justice and became absolute. The transfer of the securities and 
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connections of the association to the “Guardian” is in progress. The fire 
premiums, after deducting reinsurances, amounted to £501,871, and the 
losses, after making the same deduction, to 4,247,363, being 49°29 per cent. 
of the premiums. Expenses and commission together amounted to £178,780, 
being 35°62 per cent. of the premiums. After providing for losses, expenses, 
bad debts, income-tax on profits and for the additional premium reserve 
(£8,500) required by the increase in premiums during the year, there was a 
profit on the trading account of £65,411. Adding to this the interest on 
the reserve funds, which amounts to £25,858, there results a profit of 
491,269. Out of this the directors have increased the general reserve fund 
by £39,712, leaving a balance of £51,557 to be transferred to profit and 
loss. The premium reserve fund now amounts to £222,150, and the 
general reserve fund to £460,000, making the total fund in this department 
4,682,150. It will be satisfactory to the proprietors to know that the 
company, having withdrawn from business in the United States some years 
ago, does not sustain any loss by the conflagration at San Francisco. The 
balance on profit and loss account, less balance of life profit unexpended, 
is £146,218, to which must be added one-fifth share of life profits 
(amounting to £70,000 by the quinquennial valuation) applicable to this 
year’s dividend, £4 14,00o—together, ‘2 160,218. The directors have declared 
a dividend at 9 per cent. (of which £40,000 has already been paid as 
interim dividend), £90,000, and there remains to be carried forward 
£63,238, to which must be added three-fifths of proprietors’ share of life 
profits reserved for dividend during the next three years, £42,000, making 
the total balance carried forward £105,238. 


LONDON AND PROVINCIAL MARINE AND GENERAL INSURANCE.—The 
directors have decided to make the usual payment to the shareholders on 
account of dividend at the rate of 1o per cent. per annum for the half-year 
ending June 30. 

MaRITIME INSURANCE.—The directors have declared an interim dividend 
of 2s. per share, being at the rate of ro per cent. per annum. 


MERCHANTS’ MARINE INSURANCE.—The directors have resolved to pay 
an interim dividend of 1s. 6d. per share for the half-year ending June 30. 


NorwicH UNION Fire INsurance.—The report for 1905 states that the 
net premium income for the year amounted to £1,169,568. Losses (paid 
and outstanding) were £575,288, being 49°19 per cent. of the premiums. 
After setting aside one-third of the premiums (£ 389,856) as a reserve against 
liabilities on policies not run off, the balance at credit of profit and loss 
account, including the unappropriated balance, £275,606, brought forward 
from the previous year, is £498,241, out of which an interim dividend of 
#2 per share was paid in January last, and a further dividend of £2 per 
share, with the addition of a bonus of £1, has now been declared by the 
board. The undivided balance, amounting to £443,241, is carried forward. 
With regard to the San Francisco disaster, the society has a clause in its 
policies protecting it against fire losses occasioned by or through earthquake, 
and, further, in any event would be able, without encroaching upon its 
capital and reserves, to meet out of the balance at credit of profit and loss at 
the end of 1905 all possible commitments in the area devastated by the recent 
calamity. The directors greatly regret the loss by death, in September last, 
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of their esteemed colleague, Mr. George Forrester, who had been a director 
since 1882, and had for some years previously held the position of auditor. 
They have temporarily appointed Lieutenant-Colonel Edmund Roger Allday 
Kerrison, C.M.G., to fill the vacancy in the directorate, 


RoyaL EXCHANGE AsSURANCE.—The report for 1905 states that in the 
life department 1,555 proposals were received for sums amounting to 
£918,659. Of these, 1,387 were completed, assuring £788,945 at single 
and full annual premiums of £26,736, of which £143,100 was reassured at 
premiums amounting to £2,586. ‘The total premium income for 1905 was 
£255,859, an increase of £5,662. The interest earned was £106,041, 
being TH 2s. per cent. on the life funds, but after deduction of income-tax 
the average rate yielded was #3. 18s. 2d. per cent. The total income from 
premiums and interest was £356,945, an increase of £11,088 upon the 
previous year. The claims paid amounted to £145,034, being within the 
limits expected by the mortality tables used. The sum disbursed for 
surrenders, including bonus paid in cash, was £24,704. The expenses of 
management and commission were £36,579, being 1°29 per cent. of the 
premium income. The life assurance fund stands at £ 2,671,274, as 
against £ 2,567,968 at the end of 1904. In the annuity department 
79 immediate and deferred annuity contracts were issued in consideration 
of £116,721 purchase money and premiums, for annuities amounting to 
410,484, of which £3,500 per annum was reassured, in consideration of 
£45,029 purchase money. As to the sinking fund policies account, 
thirteen proposals were completed, assuring £72,900 at single and 
full annual premiums of £3,284. The fund increased from £14,450 to 
419,289 during the year. In the fire department the net premiums amounted 
to £634,510, which, with interest, gave a total of £642,083, a decrease of 
£60,172. After making ample provision for all known claims to Decem- 
ber 31, the losses amounted to £356,296, being 54°77 per cent. of the 
premiums. The commission was 4,103,459 and the expenses of manage- 
ment were £137,867, together being 38°03 per cent. of the premiums. 
The result of the year’s working shows a balance of £26,023, which 
has been carried to profit and loss account. The management in the 
United States having proved unsatisfactory, a complete change was effected 
in 1905. While sufficient time has not yet elapsed to reap the benefits of 
this change, the modifications of the methods pursued and the necessary 
revision of risks involved a heavy charge on the current year. The fire fund 
has been increased by a transfer of £65,000 from profit and loss, and now 
stands at £300,000. In the marine department the net premiums received 
during the year amounted to £194,817. The losses paid for 1905 and 
previous years were £205,108. The marine fund, after transferring £10,294 
to the profit and loss account, stands at £189,371. As to the accident 
department, the net premiums for the year amounted to £132,842. The 
claims (after making ample allowance for all known claims to December 31 
last) amounted to £86,594. Expenses of management and commission 
absorbed £41,384. The accident fund stands at £45,375. As to the profit 
and loss account (general reserve fund) the life annuity, fire, marine, accident 
and trustee and executor departments between them provided £95,452, to 
which has to be added £53,548 for interest not carried to other accounts. 
After transferring £65,000 to the fire fund, the balance standing to the credit 
of this account is £723,564. The assets have increased from 45,298,077 to 
4£5:398,968. In a statement appended to the report the Board states that 




















INSURANCE REPORTS, ETC.—SUMMARISED. 119 


since December 31 last, the serious fire at San Francisco has occurred, by 
which the corporation will sustain a heavy loss. The amount has not yet 
been ascertained, but the directors do not anticipate that it will exceed 
4#450,000. The directors announced a dividend of 5 per cent., making 9 per 
cent. for the year, as against 14 per cent. for the previous twelve months. 

RoyaL INsuRANCE Company.—The accounts for the year 1905 show that 
the net fire premiums amount to 43,054,215, the losses to 41,376,834, and 
that the surplus on the fire account carried to profit and loss is £601,589. 
The profit and loss account is credited with £148,477, interest not carried to 
other accounts, and after payment of dividend and income-tax, and transferring 
415,000 to the superannuation fund, a balance of £ 1,195,274 is carried 
forward. In the life department the new business is £ 1,336,010, the total 
premiums, after deducting reassurances, £681,024, and the life funds at the 
end of the year, 49,135,960. The dividend recommended is 20s. per share, 
making, with the 20s. paid in December last, 4os. for the year, which compares 
with 38s. paid in respect of the year 1904. The total funds at the end of the 
year, after payment of dividend, amount to £ 13,803,187. 

SEA INSURANCE.—The directors have declared an interim dividend of 6s. 
per share, being at the rate of 30 per cent. per annum. 

Union MarinE INSURANCE.—The directors have declared an interim 
dividend of 4s. per share. 

University Lire AssuRANCE.—The report of this society for the year 
ended April 30 last states that the proposals for assurance received during 
the year were 185 for £117,520, of which 161, for £90,920, were accepted 
and completed, the premiums thereon amounting to £3,364 per annum, in 
addition to single payments of £238. The sum of £1,500 was re-assured at 
a premium of £111, 12s. 6d. per annum. Claims arose during the year 
under 52 policies assuring £61,200 with bonus additions of £31,376. ‘lhe 
bonus additions to the with-profit policies, together with the bonuses which 
had been taken in cash or in reductions of premiums during the currency of 
the policies, amounted to 72°7 per cent. of the sums originally assured, that 
is to say, the representatives of the policyholders would have received on the 
average £1,727 in respect of each £1,000 assured had all the bonuses 
declared been left as additions to the policies. The number of deaths was 
27 only, compared with 40 that might have been expected according to the 
mortality table upon which the society’s premiums and reserves are based, but 
owing to the fact of the deaths occurring in an unusual proportion of cases to 
members who were assured for large amounts, the claims of £92,576. 4s. 
slightly exceeded the expected amount—namely, £89,264. The average age 
of the lives assured under policies becoming claims was 64, and the average 
duration of the policies was 28 years. Policies assuring £9,250 and bonus 
additions of £13,722 were surrendered during the year for cash payments 
amounting to £9,400. 16s. 8d. At the close of the year there were 2,265 
policies in force, assuring £ 1,864,579, and producing a premium income of 
£59,892 per annum. The average rate of interest earned on the funds 
(which amounted at the close of the year to £954,536) was £3. 16s. 4d. per 
cent. after deduction of tax. 


WorLD Marine INsURANCE.—-The directors announce an interim 
dividend of 1s. per share, being at the rate of 5 per cent. per annum. 
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PERSONAL, ETC. 


CanapDa Lire ASSURANCE Company.—Mr. A. C. Elphinstone, who for 
the past two years has acted as manager for Yorkshire, at Leeds, has been 
appointed to the position of manager for Scotland and the North of England, 
with headquarters at Glasgow. 


LONDON AND LANCASHIRE LirE ASSURANCE Company.—Mr. G. G. Omand 
has been appointed inspector of agents at the Glasgow branch, and 
Mr. K. G. Corkill to the position of superintendent of agents at the Man- 
chester branch. 


MvutuaL Lire Insurance Company oF New Yorx.—Mr. Hugh 
Fletcher Campbell has been appointed agency manager of this company, thus 
resuming the duties of the position which he vacated in 1904 when retiring 
after illness into private life, and Mr. J. H. Walton has been appointed 
metropolitan agency manager. 


OcEAN ACCIDENT AND GUARANTEE CORPORATION, LiIMITED.—The 
directors have appointed Mr. G. W. Harris, who has for many years acted as 
surveyor at the head office, to succeed Mr. T. A. Polson as manager of their 
Law Courts branch. 





ScotTisH EquiTaBLe LirE AssuRANCE Society.-—Mr. G. Anderson has 
been appointed by the directors to the charge of the Society’s branch at 
Newcastle. Mr. Anderson was trained in the banking service. 


SCOTTISH METROPOLITAN Lire ASSURANCE Company, LimitED.—Mr. 
P. K. Padday, F.F.A., A.I.A., has been appointed London actuary. 


YORKSHIRE INSURANCE ComPpany.—Mr. T. R. Cooper, who has been on 
the head office staff of this company for 15 years—latterly as inspector—has 
been appointed joint resident secretary at the Bristol branch. To succeed 
Mr. T. R. Cooper as one of the inspectors in the head office district, Mr. 
Henry Wrigglesworth is being transferred from the Leeds branch, where he 
occupied a similar position. 

NORTHERN ASSURANCE Company.—The Right Hon. the Viscount Milner 
has joined the London board. 


NATIONAL PROVIDENT INsTITUTION.—Mr. Vincent Wodehouse Yorke, 
of H. Pontifex & Sons, Limited, a director of the London and Westminster 
Bank, has been elected to a seat on the board, to fill the vacancy caused by 
the death of Mr. Robert Mayne Curtis. Mr. George Crispe Whiteley has 
been appointed a trustee in place of Mr. Curtis. 

University Lir—E AssuRANCE SocieTy.—At the annual general court of 
this society, Mr. C. A. Phillimore (of Messrs. Coutts and Company) and 
Lord Robert Cecil, K.C., M.P., were elected directors. 

New York Lire Insurance Company.—Mr. George W. Perkins has 
tendered his resignation as trustee of this company, to take effect in January 
= His resignation was accepted at the meeting of trustees held on 

une 13. 








